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JUORE Tli'E R.,t>.II30 .. \D COI,zV:!SS:rON OF 'J!{E ST ... 'l.TE OF C.AP"PORN'L'\.. 

!n 'Cb.~ ~~s.tter of t.he Application or ) 
1\'EBB &. SC~!..L, Co copartnership) tor ) 
~ o~ier ~uthorizinG the estaoliSh- } 
ment ':Jt rates for the transportation) AD:?lication No. 20'10'7 
or s~eci~ied commodities between ) 
s~oc~tied points under Section 11 of ) 
the Eighwey Carriers tAct. ) 

BY TECE: CO~~:ISSICN: 

Fred P. Schell and !·.:rs. Wayne Vleob, copartners, en-

gagod in the business of transDort1ng property as a highway 

contract carrier, seek authority to charge rates less than the 

minimum rates established in this Cocmission's Decision No. 

28761, dated April 2'1, 1930, in Case No. 4088 (Part "Aft), 39 

C.R .. C. 732, in so tar as they apply to the tre.nsportat1on ot 

shipments of eggs, live poultry and esg cases end poultry coops 

between Santa Cruz, San Jose and Hollister on the one hand, end 

various points situated between nng City on the south, and 

Santa Cruz on the north, both inclusive, on the other harid. 

The ~~tter was submitted at a public hearing had be~ 

tore Zx~iner Johneon in San Francisco. 
For the trancportat1on service here involved, applicants 

propose to cha:"g€1 the rates :~et forth in Exhibit "Aft attached to 

tb.o applicatio:l. Generally, the rates proposed for the trans-

po=tation of egge range fro~ 6 cents to 45 cents per case, 
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de~ending upon the length of the haul. For the transportation 

of ~oult~J from KinG City and points north thereof to santa· 

CrJ.z and SUn Jose, a rate of 50 cents per coop is sought. All 

of the proposed rates are intended to include the return of 
1 

empty cases und coops. 
In support of the :proposed rates, applicants offered 

evidence to show that they transport the commodities here in-
volved tor Poultry Producers ot Cent~l C~lifornia unde~ con-

tract; that the proposed =ates are necessary to hold the 

business to their line as against the proprietary trucks ot 

Poultry Producers; and that the p~o~osed rates are sufficient 

in volume to return a substantial profit over and above the 

cost ot ~erforming the service. Applicants also submitted an 
exhibit showing the cost of performing the service tor a period 
of one year. A total cost of :~4,654.90 is shown, and is con-
tr~sted w~th ~n ost~atod gross revenuo o~ ~~,400.00. On this 

basis, a profit of $745.10 would be realized on a year's opera-
2 

t1on. 

A witness r~resenting Poultry Producers of Central 
California testified that applicants' serv1ce has been sat1s-

.. 
factory, but that it the proposed rates are not author1zed 

his firm will seril)usly consider tro.ns~orting,its products in 

its own trucks. 
lhe }):'op<>s<:ld rates are intended tor ap:!?lication from. 

1 Applicants allege that the proposed rates are in some instances 
substantially less than, and in other instances approx~tely the 
same as, the min~um rates heretofore establiShed by the Com-
mission. 

2 In a~dit10n, the cost figure of $4,654.90 includos an item for 
return on invest~ent ot $64.00, figured at the rate of 8% on a 
purported inves~ent ot j800.00. 
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both inoorporated oities and uninoorporated areas. To the 

extent they are intended for application from definite zones 

or territory, such as inco~oratod cities, it must be con-
cluded upon this record that they have been justitied as 
reasonable, end t~at the application should bo granted. How-

ever, the Co~ission should not authorize the application of 

the proposed r~tez trom such undefined ereas ~s "ranches in 

the vicinity of ~orgun :!ill'" or "Monterey district." !Urther-

more, minimum rates have not been established from or to a 

substanti~l portion ot the territory not spocifically defined 

oy applicants, and as to such territory, relief under section 

11 of the Eishwo.y C$.rriers' Act is unnecessary. 

o R DEE 

This application having been duly heard o.nd submitted, 

!T !S J!SP3BY ORDERED that F:::-ed P. Schell and ifll'"s. 

·Ha~e ·;";000, copo.:-t::::.ers, cloins busi:less as ·Neco and Schell) be 

~d they are hereby authorized to assess and collect tor the 

transportation ot eggs, live poultry and egg casez end poult r.1 

coops returning for the uccount of Poultry Producers or Central 

C~lirorni~, rates not less than those set forth in Appendix WA" 
attached hereto anc. :ad.e u part hereof', trom e.nd. to the points 

shown in said ~ppendix. 
IT IS :EE:?3BY FURTHER ORDEP.ED that in all other 
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respects the cpplic~tion be and it is hereby denied. 

Dated at San Francisco, California, this ~6~i of 

~Tovember, 1936. 
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Rate 1n Cents 
~ !Q Commoditz (per Case) 
K!.ng City Santo. Cruz Eegs 4:5 

S:l11nas " " " :ZO 

Hollister " " " 10 

Gilroy San Jose " 06 

Sant~ Cruz " " TT I.O 

Sc.."l't~ Crt::..: Holl!.ztcr TT 15 

(Per Coop) 

King City' , 
< 

1 
S:l.'"lt~ c:-'U.Z 

~ ... .... .:::..I.::.n~s 
or Poultry 50 

Eollister 
San Jose 

Gilroy ~ 

The foregoing r~tcz shall include the return of a11ke 

n~bcr or ompty CU~C$ 0:- coop=. 

-5-


