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Decision No. 292'73 .

BEFORE THE RAILROAD COMISSION OF THE STATE OF CALIFORNIA.

In the Mattexr of the Application of )
WEBB & SCHELL, & copartnersihip, for )
an order authorizing the estadblish~ )
ment of rates Tor the transportation ) Application No. 20707
of speciried commoditlies between )
speciried points under Section 11 of )
the dighway Carriers' Act. )

Carl R. Schulz, for applicant.
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Fred P. Schaell and Mrs. Wayne VWebbd, copartners, en-
geged in the business of transporting property &s a highway
contract carrier, seek authority to charge rates less then the
minimum rates established in thls Commission's Decision No.
28761, dated April 27, 1936, in Case No. 4088 (Part "A™), 39
C.R.C. 732, in so far as they apply to the transportation of
shipments of eggs, live poultry 2nd egg cases and poultry coops
between Santa Cruz, San Jose and Hollister on the one hand, ond
various points situated between King City on the south, and
Santa Cruz on ‘the north, botk inclusive, on the other hand.,

The mevter was submitted at a public hearing had be-
Tore Examiner Joanson in San Francisco.

For thg transportation service here involved, applicants
propose to change the rates set forth in Exiibit "A™ attached to
the application. Generally, the rates proposed for the trans-

portation of egge ronge Irom 6 cents to 45 cents per case,




devending upon the length of the haul. For the transportation
of poultry from Eing City and points north thereof to Sante
Cruz and San Jose, a rate of S50 cents per coop 1s sought. All
of the proposed rates arc intended to include the return of
empty cases aad coops.l

.In support of the propoced rates, applicants offered
evidence to show that they transport the commedities here in-
volved for Poultry Producers of Central California under con-
trect; that the proposed rates are necessary to hold the
business o their line as agalnst the proprietery trucks of
Doultry Producers; and that the proposed rates are sufflclent
in volume to Teturn & substantial pfofit over and above the
cost of performing the service., Applicants also submitted an
exhibit showing the cost of performing the service for & period
of ome year. A total cost of $4,654,90 is shown, and is con-
trasted with an ostimated gross revenue of $5,400.00. On this
basis, e profit of $745.10 would be realized on & year's opers-
tion.z

A witness representing Pouliry Producers of Central
Celifornis testified that applicants' service has deen satlise
factory, but that if the proposed rates are not authorized
his firm will seriously consider tramsporting its products in
its own trucks.

The proposed rates are intended for epnlication from

lApplicants allege that the proposed rates are in some lnstances

substentially less than, end in other instances approximately the
seme es, the minimum retes heretofore established Dy the Com-

mission.
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In addition, the cost figure of $4,654,90 includes en item for
return on invesiment of $64.00, figured at the rate of 8% on &
purported imvestment of 2800.00.




both Iincorporated c¢ities snd waincorporated areas. 7o the
extent they are iatended for epplicatlion from definite zones
or territory, such as Iincorporaved cities, it must be con-
cluded upon this record that they have been Jjustified es
reasoneble, and that the application should be grented. How-
ever, the Commlisslion should not authorize the application of
tae proposed rates from such undefined areas as "rancneés in
the vicinlty of llorgan Zi1ll® or "Monverey dlistrict." FTurther-
more, minimum rates have not heen esvablished from or to a
substenticl portion of the verrivory not speciflcally defined
oy epplicants, and as to such territory, rellef under Section

11 of the Eighway Carriers' Act is wnecessary.
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aepplication having been duly heard and submitted,
IT IS HEREBY ORDERED that Fred P. Schell and ifrs,

Weyne Webb, copariners, dolng business as Webd and Schell, be
and they are hereby suthorized to assess and collect for the
transportation of eggs, live poultry =nd egg cases and poultry
coops returning for the accourt of Poultry Producers of Central
Californic, rates not less thexn those set forth In Appendix AN
attached hereto andé made & part hereof, from end to the points

sbhown in sald appendix,

TM IS ES2SEBY FURTHER ORDERED that In &ll other




respects the application be and 1t is heredby denicd.

Dated at San Francisco, California, this /@ﬁgéﬁay'of

November, 1936.




ADPPENDIX tau

Rate in Cents
FROM , Commodity _(Per Case)

ing City - 45
Salinas 20
Hollister 10
Gilroy 5¢ 08
Santa 10
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(Per_Coop)

Xing City

Salinas
or Poultry
Tollister
San Jese
Gilroy

The foregoing rates shall Include the retwn of a Iike

nurber ol empliy Cascs or COOPS.




