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Decision XNo. ‘)2 I 4

BIFORS T RAIIROAD COMMISSION OF THT STATEZ OF CALIFORNIA

In the Matter of the Applicationm of )
SJ:‘»CR:G@“\TTO RIVIR PARMS ? LTD. ’ )
a corporation, for am order suthor- )
izing the issuance of its common g
sheres of the par value of $10. per Application No. 20848
share to its shareholders iz exchange )
for its outstanding common shares of |
the par value of L100. j

Farrand & Slosson, for applicant.

TY THD COMMISSION:

Sacramento River Farms, Ltd. has gpplied to the Railroed

Commission for an order authorizing it to issue not exceceding

7418-1/12 sharcs of common stock of the par velue of $10. each in

exchange for & liie number of shares now outstanding, to be surren-
dered %o it, of the par value of $100. cach.

The company Lheretofore has been engaged in operating cer-
tein forming lands and equipment and in conducting & public utility
electric and water business at Hamiltom City, Glemn County. Its
revenues and eXpenses for the last three calendar years have been
set forth in its azmuel repoxrts to this Commission as follows:-

Iten 1853 1e34 1935
Utility operating revenues & 6,060.73 $ 5,825.66 § 5,977.05
Ubility operating expenses 4,543.70 3,058.53 3,314.7L

Net utility operating reve= ‘
nes. - . « 5 1,517.03 3 2,767.13

5 2,662.34
Nonutility revenues RV EY N 27,965.96 I11,921.43

2Lle
Nonutility exvenses 18,649.33 18,482.62 17,879.74
Net nmonutility revenues 8, 005.00 D, L0 o Ok D,708.08(1)
Gross income "IﬁiﬁEE.II 12,250.47 2.98(1)
Interest deductions 17,700.65

18,803.63  15.952.28
Loss for year T 7 ,078.04 G _6,008406 510,048.56




At the close of 1935 the company had outstanding bills payable
of $363,854.02 and other liabilities of 5,569.30.

It eppears that applicant, during 1936, as a part of a general
plan of liouidation of its assets, sold all 1ts farming lends and
equipment and a suger factory located onm sald ferming lends to Holly
Suger Corporation, retaining only & hotel and certaln townsite lots
and the public utility properties. From suck sale it realized more
thapn sufficient cash to enadble it to pay its indebtedness. Its
assets and lisbilities as of September 30, 1936, following the sale
of the above properties are reported as follows:-

ASSETS
Fixed assets: ,
Hotel and cottage « + « « o . o . . - $90,833.16
Streets, parks and walks . « . .« ¢ . . 9,301.96 .
Tm‘ms ites - - - - - - » - L] - - . L ] 99 ’ 282. 50
Uzility properties . . . « « « « . 43,570470 42024988432

AUTOMODLIES & ¢ o « 2 ¢ 4 2 e 4 o o s & e s v e o v = 1,065.50
Current assets:

Cesh-Bank of EUeneme . « o « '« - -« $52,593.64
Utility bank account « - « » o = &« 6,969.94
2ills and eccounts recelvable . . . 6,632.89
Contracty receivable « . ¢« ¢« ¢ - - & 856425
Petty CBSR « o o ¢ o ¢« o o 0 o o - 24.08 67,096.80

Motsol G8SCTSecescssncacons §27li150'62

LIABILITIES
Capital STOCK « « - « o = o o o o o s o o o o o o $581,808 .33
ASSGSSEGD.'@S - . s - - - . - - - - - - - - L] L] ] - 624,761.70
Depreciation allowance « « « « » « « o o « =+ « o 21,276446
Suspense L] * - - - - - - - - - - - . L] . ® - - 365-00 .

DefiCitucnocno.-.-noooac--O- 957,050.87
| Totel 11abilitieSeeeeceen.. $271,150.62

Eeretofore the company has had an suthorized capital stoék'
o £2,700,000., consisting of 27,000 shares of the par value o $100.
each and divided into 5,000 shares of preferred stock and 22'009;‘
shores of comaon stock, of which there had been issued, prior to -
1936, 10,000 shores of the common STOCK. 0f the amount thﬁs'issued j

it is alleged some shares subsequently wore forfeited by reason of
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nonpeynent of assessments, leaving 5818-1/12 shares ($581,808.33.

par value) outstanding. In ajdition, the company during 1936 issued
1600 shares of common stock, weder authority granted by Decision
No. 24012, dated September 8, 1931, which stock is not included in-
tle forcgoing dalance cheet, bringing tho total stock heretofore
issued up to 11,600 shares of the total par value of $1,160,000.

and the total stock mow outstanding up to 7418-1/12 shares of the
total par value of 741,808.33.

It now gppears that the company desires to simplify i#s
Tinanclal structure and to reduce its capital stock to a figure .
more commensurate with the book value of its assets. To accom-
plish this purpose it has amended 1ts Articles of Incorporation sé
as to reduce the par value of Its common shares from $100. to $10Q
each and has recduced itz stated capital rrom'$1,lsq,ooo., ﬁhe totai
par velue of its shares of common stock heretofore issued, to
©74,180.83. It proposes, in order to complete its progrem, to
issue 7418«1/12 sheres of the par value of 574,180.83 in exchange,
on a share for share basis, for the 7418-1/12 shares now outstand-
ing of the var value of $100. each.

Tho elfect of these transactions will be t0 eliminate the
assessments of 624,761.70 and the deficit of ¥957,060.87 from the
company's balance sheet and to create and set up a reduction surplus
of $174,131.50. Thereafter the company proposes to take steps
under the provision of Section 348(b) of the Civil Code to reduce
its reduction surplus by the paymnent to its stockholders of fhe
sum of $51,926.56, being at the rate of $7. per share on the out-
stending 7418-1/12 sharos of stock. This tramsaction, of course,

can be carried out without the authority of the Commission.




Tt is noted that with the smendment to applicant's Articles of
Incorporation it will have an authorized capitel steek of $720,000.
divided into 27,000 shares comsisting of 5,000 shares of preferred
stock of the par value of {100. cach and 22,000 shares of common stock
or the par value of $0. each. While we will at this time authorize
the igsve of the new common shares, as defined in the company's Ar-—
ticles of Incorporation as now amended, such actlon should not neces-
sarily be comstrued as binding the Commission in the future to author-
ize the issue of the preferred stock with a par value of $100. & shave,

ir requested to do s0.

Sacramento River Famms, Ltd. having applied to the Railroad
Commission for permission to issue 7418-1/12 shares of its common
capital stock, and the Railroad Commissiom being of the opinion that
this ie pot a matter in which a public hearing is nececsary, that the
applicetion should be granted, as herein provided, and that the money,
property or ledbor to be procured or paid for through such issue of
stock is reasonably required for the purpose specified herein, which
purpose is not, in whole or im part, reasonably chargeable to operating
cxpenses Or 1o ircome, )

IT IS EERESY ORDERED that Sacramento River Farms, Ltd. be, and
it heredby 1s, authorized to issue, on or before February 28, 1937, not
exceeding 7418-1/12 shares of its common stock ¢f the par value of
©10. each in exchange, oa a share for share basis, for 7418-1/12 shares
of it3 cormon stock now outstanding of the par value of #1004 each,
provided,

L. That applicant shall file with the Commisslon on or

before Mareh 15, 1937, a statement showing the names

of those to whom it issued said 7418~1/12 shares of

Lo




stock of the par value of $10. each, and the number of

shares issued to each; and

2. That tbe authority hereby granted will bocome effective

upon the date hereof.

DATED et San Fronciszco, California, this zjézgéfgay of
November, 1936,
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Cormissioners. \J




