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Decision No. 

BEFOa:;:; THE RAILROAD Cm.~,!ISSION OF TE:E STATE OF CAI.!FORNI.A, 

~ the Y~tter of the Auulication or )) 
HILLSBOROUGH Vi .. ~TXEC CO~{J? .. tl.J.W 

(formerly Cherry Canon \'Jater Company) ) 
tor an order of the Railroad Commis- ) 
zion of the St~te or California author- ) 
izillg the execution or a fuortgage and. ) 
Deed or Trust covering all or its ) 
p:resent11 owned and hereafter acquired ) 
properties. ) 

Application No. 20877 

Brobeck, Phleger & Harrison. tor applicant. 

OPINION 

Hillsborough Water Company in this proceeding asks permis­

sion to execute and deliver a mortgage and deed or trust substantially 

in the sa!:le fo:rm as the mortgage and deed of trust riled in this pro­

cec,ding as Exhibit A, for the purpose of securing the :payment or- a 

one ye3r $13,000. 6% note. 

Hillsborough Water Company is engaged in the business or 

buying, transmitting, distributing and selling water for the use of 

~h.e ':'ovm of R1l1sborough, Se.n Mateo County, and. 'the inhabitants thereof 

a!lc. to inhabitants o! Ss :fJateo County for domestic and irrigation 

The company tor 1935 reports oporating revenues of 

~27)979.36 and operat~g expenses ot ~22,595.72J leaving net operating 

revenues or $5 1,383.64. The operating expenses include an allowance 

or $4,472.83 tor de~reciation. 

Applicant reports that it has outstanding ~13,OOO. tace 
• 

value or 6% tirst mortgage bonds. These~·:bonds matured on Novem"oer 1, 

1936. The bonds were issued ~der tho authority granted by the Com­

mission in Decision No. 3907 dated December 2, 1916 in Application No. 
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2618 O~ under the authority granted by Decision No. 24603 dated 

:Carch 21, 19~2 in .A.:pp11cat10n No. 18023. 

It is of record that the company proposes to borrow trom Agnes M. 

~~yne the sum ot ~13,OOO. and to issue to her its promissory note 

therefor payable one year atter date with interest at the rate of 6% 
:per annum. The moneys realized through the is sue of this note will 

be used by the company to pay its outstanding bonds. The payment 

o,r the note will be secured by a mortgage and deed ot trust, a copy 

of. which 1s tiled in this proceeding as Exhibit A. The order tol-

lowing will authorize the execution and delivery or the mortgage and ' 

deed or tr~st and the issue of the note. 

ORDER 

Hillsborough ~eter Company having asked per.mission to execute 

a mortgage a~d deed of trust, the Commission having considered a?pli­

c:~t' S re'luest and being of the opinion that this is not 13. matter in 

w~icb. a hearing is necessary and that ~pplicant's request should be 

granted subject to the prOVisions of this order and that said appli­

cant should be petmitted to issue a note for the principal sum ot 

not exceeding :i~13, 000. payable one :real" atter date vii th interest at the 

rate of 6% per annum., that the money, property or labor to be procured 

or paid for by the issue ot said note is reasonably required by ap­

pj.icant for the purpose here in stated and that the expenditures for 

st:lch purpose are not !.:l whole or in part reasonably chargeable to 

o.perating expenses or to inco.me, therefore, 

IT IS HEREBY O?~~ as tollows:-

1. Ei11sborough ~ater Comp~y may, on or betore February 1, 
. 

1937, execute and deliver a mortgage and deed or trust 

substantially in the same form as the mortgage and deed 

ot trust filed in this proceeding as EX~lblt A, provided 

toot the authority herein granted to ex'ecute a mortgage 

and deed ot trust is tor the purpose ot tals proceeding 
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• 
o:::uy and is granted only insofar as this Co!!lJDission has 

jurisdiction under the terms of the Public Utilities 

Act, and is not intendod as an approval of such mortgage 

and deed of trust as to such other legal requirements to 

which said mortgage and deed of trust may be subject. 

2. Hillsborough Water Co~pany may on or betore February 1, 1937 

issue at not less than its face value a note tor the 

principal sum of not exceed~ $13,000., payable one year 

atter date thereof with interest at the -rate of 6% per annum 

and use the proceeds realized from the issue of said note 

to pay its outstanding bonds. 

3. Within thirty ( ~O) days atter the execution of the a.foresaid 

mortgage and deed or trust and the issue or said note, 

Hillsborough Water Compe.n;r shall tile with the Railroad 

Co~ission a certified copy of said mortgage and deed 

of tJ:"llSt, and 8. copy of said note, and a statement show'l1ng 

the purposes for which it llsed the procoeds rea::ti.~d. 

from the issue of said note. 

D':"T:im at San Francisoo, California, this ;/r-~ay ot 

NCtvomber, 1936. 

CO!11.l'!lissioners • 


