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Deovision No. L0 LT

ZEFORE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of KERN MUTUAL TELEFEONE COMPANY,

a corporation, for am order author- Application No. 20821
1zing changes in telephone rates

and charges.

Exrncst Irwin for Kern Mutual Telephone Company.
BY TEE COMMISSION:
CPINION

Kern Mutual Telephone Company, in’this proceeding,
requests the Railroad Commission to make its order authorizing
applicant to file revised schedules of exchange rates involving
reductions in charges for exchange service and to make effective
{nteroxchange rates bdased on air-line distances between points
within its area and points reached over the lines of conmecting
telephone compenies. The applicant also requests autherity to
extend ifs service aree.

A public hearing was held before Examiner Fry in
San Franclsco on Friday, November 20, 1936, when the matter was

submitted for decision.
At the hoaring applicant amended its proposed inter-

exchange schedules to agree with the revised schedules of rates
suthorized by the Commission in its Decision No. 29273, declided
November 16, 1936, in Application No. 20859 of The Paciric
Telephone and Telegraph Company and Southern California Telephone

Compaxny .
The Xern Mutusel Telephone Company fuxnishes exchange
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and toll telephone and telegraph sexrvice in territory in Kern
County located westerliy and southwesterly from Bakersfield. The
torritory is divided inve two exchanges, ome including the com-
munities of Taft, Maricopa and Fellows, and the other McKittriesk.
Toll stations are located throughout the northern and northeastern
portions of the area %0 sexrve roadside stores, oll wells apnd farms.

The exchange rates for the Taft Exchange include switch-
ing privileges to all exchange stations in the Taft, Marlicopa and
Fellows central office districts, while the exchange rates for the
McXittrick Exchange include switching to those exchange stations
connected to the switchboard at MeKittrick only. Toll charges
are applicable for all messages between toll stationé or the two
exchanges, or between any toll point and Bakersfield, where this
Compeny's lines connect with the lines of The Pacific Telephone
and Telegraph Company, the rates being computed in accordance
with the method generally employed by other telephone utilities
in California. On calls between this utility's toll points and
points reached over the lines of comnecting companies, Kern
Mutual Telephone Company's rates are in addition to the rates
charged by the comnecting companies.

A report on the results of operation of the Kern Mutual
Telephone Company prepared by members of the Commission's Valu-
ation Division, Telephone and Telegraph Dlvisionm, and the Depart-

ment of Finance and Accounts was offered in evidence by

M. M. M. Barnes, Assistant Engineer of the Telephone and Tele-

graph Division. This report ipdicates that during the year 1935
the Kern Company earnmed a return in excess of that usually con~

sidered reasonable by the Coemxrission.




The Kern Company's proposal in effect is a voluntary
reduction in ahnual operating revenuves emounting to approximately
$18,000.00, about $10,000.00 of which will result from application
of "direct™ toll rates and $8,000.00 from a reduction in exchange

ra;és. The proposal, as filed and amended, would result in no

increases in the basic rates for intra-area toll messages except
in the case of a few toll stations where the statlon-to-station
initlial period rate between these toll stations and e minor
portion of the exchange stations in the Taft Exchange would de
increased in the amount of five cents due to the elimination of
Maricopa and Fellows central office districts as toll rate:
points. The removel of evening and night discount rates for
station-to-station rates of thirty cents amnd thirty-five cents
would result in increases of five and ten cents, respectively,
for messages of initiel periocd duration. The increase in
reveprue from the above changes should be negligible. Practi-
cally all toll users would receive reductions in charges for toll
calls to and from points beyond Bekersfield, most of ithe re-
ductions being quite substantiel.

The adoption of "direct” toll rates would reduoce
rovenues of The Pacific Telephone and Telegraph Compeny about
$9,600.00 annually. The Pacific Company, in its letter dated
November 5, 1936, offered mo objection to the Kern Company's
plan of applying the Pacific Company's interexchange rate sched-
ules, which are the schedules proposéd, to traffic intverchanged
with the Kern Company.

The advantage to the public of "direct™ interexchange -

rates, where the rate between two toll points is based on the




alr-line distance between them regerdless of the route or which
company owns the lines over which the message is ‘transmitted, is
obvious.

The Kern Company's proposed éxXchenge service achedules
Provide in most instances substantiel reductions in monthly rates
for this service and no charges to any subscriber will be inoreased
a% & result of the change.

It would appear that the above proposals will not result
in unreasonable earnings to the utility.

Kern Mutual Telephone Compeny having made application to
the Reilroad Commission for authority to revise its exchange and
toll rates, a public hearing having been held and the matter being
ready for decisionm, _

THE RAIIROAD COMMISSION OF THE STATE OF CALIFCRNIA FEREBY
FINDS AS A FACT that:

1. The proposed toll service and telegraph sexrvice

schedules as covered in Exhibit ™A™ as amended
‘are reasonabdble and in the interest of the pubdblic.
The proposed exchange service rates of the Taft
and MoKittrick Exchanges as shown in Exhibit ™B"
are reasonable and properly comparable to rates.
for similar service elsewhere in California.

The revised maps as included in Exhibit "C"™ do
not conflict with maps of contiguous territory
now on file with the Commission and should be
riled with the Commission.

Basing its Order nupon the foregoing f£indings of fact and
such other statements of fact'and conclusions as appear in the

Opinion preceding this Order,
IT IS EEREBY (RDERED that Kern Mutual Telephone Company

is heredy suthorized to place in effect on Jamuaxry 1, 1937, rates




for exchange and toll telephono and telegraph service in ﬁécord-
ance with Exhipits ™A™ (As‘ emended), "B"™ and "C."

IT IS EEREBY FURTEER ORDERED that the rates herein
authorized shall be filed in accordance with Genmeral Order 68 on
cr before December 20, 1936.

For all other purposes the effective date of this Orderxr
shall de twenty (20) days from and after the date hereof.

Dated at San Francisco, Celifornia, this 3&%
day of "ﬁr"/-a,a/ #. s 1936.

ommissioners




