N
Decision No. *53*- =

ZEFORE THE RAILROAD CCIOIISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
Pacific Gas and Electric Company, =
corporation, for a prelliminary order
or orders under Section 50 (¢) of the
Dublic Utilities Act declaring that
the Railroad Commlission will, wupon
application therefor, after appli-
cant has obtained the franchise which
it contemplates securing for Modoc
County, issue the nccessary certifi-

cate declering thet the nresent and

future public convenience and necoscity
reguire or will reguire tho exerclcse

of the right or privilege %0 be granted

by said contemplated franchise.

Application No. 20738.

N e et N e el el N N e et St Nt e N et

R. W. DuVal Tor Pecific Gas and Electric
Compsary, applicant;

Brobeck, Phleger and Harrison, by Jas. S.
Moore, Jr., for The California Oregon

Power Company;

Allen Sickler end Zdith Prescott for Sur-
prise Valley Electrification Corpora-
tion;

R. L. XXller for California Farm Bureau
Toderation. .

EY TEE COMMISSION:

OPINIONXN

Tn this application Paclific Gas and Electric Company
seeks an order of the Commission, preliminery to the issuance of
e cortificate of public convenience and necessity, declexring that
the Commission will hereafter, upon epplication by Pacific Ges end

Electric Company, when applicant has .secured a frenchise which it

-l-




contexplates . securing from the County ol Modoc, gremt to appli-

cant a certificate authorizing the exerclise of sald franchise.
A copy of applicant's application, dated July 30, 1936

to the Board of Supervisors of the County of Modoc, accompanied
by a form of ordinmance which would grant to applicant a'rranchise
to erect, construct, operate and maintain electric facilities in
seid County, is attached to end made a part of the application
end marked Exhibvit "A".

| A pudblie ﬁeéring on this application was held before
Exeminer C. C. Brown aﬁ San Francisco, Callfornle, on Octover 30,
1936, at which time end place the matter was'submitted.

Witness for aﬁplicant testified that since early in

the year 1935 it has contemplated the constructlion of transmission
and distrivution facilitios for the purpose of reondering electric
soervice to the inhabitants of the unincorporated cqmmnnitios of
Tookout and Adin and adjacent territory in southern Modoe County;
that applicant has made & survey of this project which contemplates
the construction of approximstely 50,041 feet of 11 Xv. transmis-
sion line from tho terminus of applicant’s present line at Bieber
in nmorthern Lessen County, to Lookout and 66,658 feet of 1l Kv.
transmission line from a point on the last mentioned extensibn,
Just north of Bieber, to Adin, together with the necessary distribu-
tiom facilities in both communities; that the estimated cost of
the Lookout exteasion is $20,321 and that it will serve 49 consumexs,
the revenue from which ovér & f;ve year period is estimated to Dbe
$21,8%35; that the Adin extension will cost $27,941, will serve 92
consumers from whom it is expected to secure revenue amounting to

$28,465 over & f{ive yeax period, both estimates of revenue being

paszed on present filed rates.




Witness for applicant further testified that the
only othor utilities now rendering electric service in Modoe
County are The California Oregon Power Company, which serves in
the northern part of Modoc County and the California Public
Service Company which serves in and adjacent to Alturas, Cedar-
ville and Fort Bidwell, and that it is not the iIntention of ap-
plicant to extend any of its electric facilities into any por-
tion of Modoc County now being rerndered electric service by any
other utility; that public convenience and necessity require and
will require‘the exercise by avvlicant of the franchise it contem-
plates securing.

Counsel for applicant stipulated at the hearing that
+he certificate asked for mey be limited to that portion of Modoe
County south of the Eighth Standard Parallel North.

Mr. Moore, cownsel for The Californle Oregon Power Compa-
ay, stated that if the application was 30 limited a3 to the exercise
of the rights expected to be granted under the franchise, The
Californiﬁ Oregon Power Company had no objection to the application.

Allan Sickler, protestant, reprcsenting the Surprise
VYealley Electrification Corporation, & non-profit cooperative corpora-
tion, testified that said corporation has for its purpose the supply-
ing of electric emergy to the rural communities of lModoc and Lassen
Counties by means of funds to be gecured from the Rural Electrifica-
=ion Administration; that said corporation was organized by him
on Jume 6, 1936; that cligidility requirenents for membershlp in
sald corporation 4o not presuppose.ownership of property smd that
any prospective consumer o elecetric energy may become a'member

by signiag an epplication; that the coxporation has secured

frenchises from both Modoc end Lassen Counties, has no consumers &3




yot and that said corporation protests the granting of the

applicavion here Involved.

The record in this proceeding clearly indicates that
public convenlence and necessity reguire the rendition of elec-
tric service to the l4l potentisl consumers residing in the
commmities of Lookout and Adin and adjacent territory. The
record further indicates that the cstimeted cost to applicant
oZ the construction of fecilities to render thls service is jus-
tified by the estimated revenue to be receolved therefor. Testi-
zony prescented by protestant established no Jjustification for

denying the application.
ORDER

Pacific Gas and Electric Company having asked the Come

mission for an order vrecliminary to the issuance of a certificate

of public convenience and necessity, declering that it will here-

efser, upon application by epplicant, when the latter has secured
e *ronchise which it contemplates securing from the County of Modoe,
grent to epplicarnt a certificate guthorizing the exercise of sald
franchise, public hearing having been held, the matter being sub-
witted and now ready for decision,

The Reilroad Commission of the State of California Herebdy
Orders and Declares that it will hereafter, upon applicetion there-
for by Pacific Gas and Zlectric Company, when the letter shall have

obtaired the right, privilege and franciise which it contemplates

geccuring from the County of Modoec, as in this application doseribed,

jgsue to epplicant a certificate declaring thet present and future

public comvenience gnl necessity require and will require the exer-

cise of the right and priviloge o vo granted by sald contemplated

oy




frenchise, subject, however, to the following condéitions and not
othexwise:

Thet sald certificate will authorize the exercise
of said framchise orly in that portion of Modoe
County lying soutlh of the Eighth Standard Parallel
North.

That applicant file with the Commission certified
copies of said frenchise and stipulatlon duly
executed upon the authority of 1ts Board of Directors,
+hat evollicant, its successors or assigns, will never
claim before the Reilroad Commission, or any other
body or court, & value for saild franchise in excess
of the actual cost thereolf.

Thet the Commissior meay hereafter by appropriate
proceedings end orders revoke or limit as to tere
ritory not then served by Pacific Gas and Electric
Company or its successors in interest the authority
granted by sald cortificate.

The effective date of this order shall be twenty (20)

days from and after the date hercef.

Dated at Sen Francisco, Californis, thls /S day of

Buceentes | 1934

127 BB Horio

Commissioners.




