
'''03(·&, Decision No. 4~ v::;c 

BEFORE TEE R..ULRO .. ~ cCW,aSSION OF TEE STATE OF C.AI.IFOR..~IA 

) 
In the matter of the a~~lication ot ) 
Pacific Gas and Electric Company, a ) 
corporation, tor a preliminar,r order )) 
or orders under Section 50 (c) ot the 
Public Utilities Act declaring that ) 
the Railroad Commission will, upon ) 
application therefor, atter app11- ) 
cant has obtained the franchise which ) 
it contemplates securing tor Modoc ) 
Count~, issue the n0cesssry certifi- ) 
cate declaring that the ~resent and ) 
~uture pub~10 oonvenienco and necoscit~ }) 
reoU1ro or ~ll reou1~o tho exeroise 
of-the right or privIlege to be granted ) 
_b_Y __ Sa_i_d __ o_o_n_t_e_~_p_l_a~_e_d--~_r_a_n_c_h_i_s_e_. _________ ~i 

Application No. 20738. 

R. W. DuVal t:or Pacii"ic Gas and Electric 
Company, applicant; 

Brobeck, Phleger and Harrison, by Jas. S. 
Moore 1 Jr. 'J for The California Oregon 
Power Com:pallY'; 

.ulan Sickler and Edith Prescott tor Sur-
prise Valley Electrification Corpora-
tion; 

R. t. !t.:!.ller tor Cali1"ornia Farm Bureau 
Fede:-etion. 

BY TEE COMMISSION: 

In this application Pacitic Gas and Electric Company 

seeks an order ot tho Commission, preliminary to tbe issuance ot 

~ ce~t1r1cate ot public convenience and nocessity, declaring that 

the Commission ~ill hereatte~, upon application by Pacific Gas and 

Electric Company, when applicant has ;.'secured. a tranchise which it 
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conte~plates ,securing ~rom the County ot Modoc, grant to appli-

cant a certificate authorizing the exercise or said franchise. 

~ copy of applicant's application t dated July 30, 1935 

to the Board of Supervisors or the County or Modoc, accompanied 

by a torm of ordinance which would grant to applicant a franchise 

to erect, construct, operate and maintain electric facilities in 

said County, is attached to 'and ~de a part of the a~plication 

and marked Exhib1t "Aft. 

A publio hearing on this application was held before 

E~iner C. C. Brovm at s~ Francisco, California, on October 30, 

1936, at which time and place tho matter was submitted. 

Wi tness tor applicant testified that sinco ea.rly 1n 

the year 1935 it has eontemplated the construction of transmission 

and distribution facilities for the purpose or rendering electric 
service to the inhabit~ts or the uninoorporated communities or 

Lookout and Adin and adjacent territory in southern Modoc County; 

that applicant h~s made a su:vey of this project which cont~plates 

the construction of appro~imately 50,041 teet ot II Xv. transmis-

sion lino from tho terminus or applicant'S present line at Bieber 

in northern Lassen County, to Lookout and 66,658 teet ot 11 Kv. 

transmission lino trom a point on the last mentioned extenSion, 

just north ot Bieber, to A~in, together with the neeessarr distribu-

tion facilities in both communities; that tho estimated cost ot 
the lookout exte~sion is $20,32l and that it ,r.Lll serve 49 consumers, 

the revenue trom which over & five year period is estimated to be 

$2l,635; that the Adin extension will cost ~~27 ,941, will serve 92 

conswners from who~ it is expected to securo revenue amounting to 

$28,465 over a ti ve yotJ:: period, bo·th estimates ot revenue being 

based on present riled rates. 

-2-



Witness tor a:p:plicant further testified that the 

only othor utilities now rendering electric service in Modoc 
County are The Calitornia Oregon Power Com:pany, which serves in 
the northern part or Modoc County and the Calif'ornia Public 

Service Company which serves in and adjacent to Alturas, Cedar-

ville and Fort Bidwell, and that it 1s not the intention ot: 8"0-.. 
~licant to extend any of' its electric facilities into any por-
tion or Modoc County now being ro~dered electric service by any 

o'cher utility; that public convenience and necessity reClu1re and 

'nll require the exercise by applic~nt ot the franchise it contem-

plates securing. 
Counsel ror a:pplicant stipulated at the hearing that 

the certificate asked for cay be limited to ~hat portion or Modoc 

County south or the Eighth Standard Parallel North. 
V~. Uoore, counsel for The California Oregon Power Compa-

ny, stated that it the a~:plication was so limited as to the exercise 

ot the rights expected to be granted under the tranchise, The 

California Oregon Power COmDallY had no objection to the application. 
Allan Sickler, protestant, representing the Surprise 

Valley Electrification Corporation, a non-profit cooperative corpora-

tion, testified that said corporation has tor its purpose the supply-

ing or electriC energy to the rural communities ot Modoc Wld Lassen 

Counties by means ot funds to be securod from the Rural Electrifica-

tion ~dministration; that said corporation was organized by him 

on June 6, 1936; that eligibility requ1re~ents tor membership in 

s~id corporation do not presuppose ownership or property and that 

any prospective consumer ot electric energy may become a member 

by signing an application; th~t tho co~oration has secured 
tr~chises from both MOdoc and Lassen Counties, has no oonsumers as 
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yet and that said corporation ~rotcsts the granting ot the 
ap~lic~tion here involved. 

The record in this proc~eding clearly indicates that 

~ublic conve~1ence and necessity re~uire the rendition of elec-

tric service to the 14:1 pot~entie.l consumers residing in the 

communities ot Lookout and Adin and udjacont territory. The 

record further indicates that the estimated cost to applicant 

ot the construction or facilities to render this service 1s jus-
t1tied 07 tho estimated revenue to be recoived therefor. Testi-

:ony presented by protestant established no justification tor 

denying the application. 

ORDER -- ..... --
Pacific Gas and Electric Company having asked tho Com-

mission for an order preliminary to the issuance of a certificate 

or public convenience and necessity, declaring that it will here-

etter, upon ap~lication by a~plicantt when the latter has secured 

a franchise which it contemplates securing from the County of Modoc, 

grant to applicant a certificate authorizing the exercise or said 

franchise, public hearing having been held, the matter being sub-

~tted and now ready for decision, 
The Railroad Commission o~ the State or California Hereby 

Orders and Declares that it v.'ill hereafter, u:pon a:9plication there-

for by Pacific Gas ~d Electric Company, when the latter shell have 

obtaiD.ed the rigA t, :9:::i vilege and franchise which it contempl&tes 

sccurine t'rom the County 01: I£od.oc, as in this al'p~1cat1o:c. doscribed. 

i55Ue to au~licant a certificate declaring that ~resent ana future 
...... 

public convenience and necossity roquire and will re~u1re the exer-
cise o~ tho right and ~r1vi~oee to bo granted. by SQ1d contem~2$ted 
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franchise, subject, however, to the following conditions and not 

o'thervtiso: 

(1) 

(2) 

That said certificate will authorize the exercise 
ot said tranchise only in that portion ot Modoc 
County lying soutt ot the Eighth Standard Parallel 
North. 
That a~~licant tile with the Commission certified 
copies~ot said frenchise and stipulation duly 
executed upon the authority of its Board or Directors, 
thot a~plicant, its successors or assigns, will never 
claim bet ore the Railroad Commission, or any other 
body or court, a v~lue tor said franchise in excess 
or the actual cost thereot. 
That the Commission may hereafter by appropriate 
proceodings and orders revoke or limit as to ter-
ritory not then served by Pacific Gas and Electric 
Company or its successors in interest the authority 
gr~ted by said cortiticate. 
The effective date ot this order shall be twenty (20) 

days from and after the date hereof. 
Dated at San Francisco, California, this JJ~ day or 

~1931. , 
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