Decision No. 2?355

THI ZATLR0AD COIRISSION OF THE STATE OF CALIFORNIA

In the ilatter of the Investigation upon
the Commission's own motion into the
public utility statue, rates, rules,
regulations, cherges, classifications,
Practices, contracts, operations, and
service, or aay of them, of LIVZE 04AXS
SPRINGS CORPORLTION, a corporation,
MICHAEL RIEDER, JOEN BIVER, ROBIRT
TOOTIZ, First Doe, Second Doe, Irirst
Doe Company, & corporation, Second Doe
Company, a corporation, and John Doe
and Richard Roe, e co-partnership, and
each of them, rendering domestic and/or
irrigation water service in and in the
vieinity of Live Ocks Springs Resort

or Live Cak Springs, San Diego County,
Californic.

Case No., 4153

In the Matter of the aApplication of LIVE
0AXS SPRINCS CORPORATION, a Celifornis
Corvoratiorn, to become a dublic utility
and for asuthority +to sell water for
domestic purposes, and ror a Certificate
of Public Convenience and Necessity.

Application No. 20763

Tictor Hyett, for Live Oeks Springs Corporation.
irs. Nellie Heard, for Michaecl Rieder.

Robert Tootle, for aimself and John Beyer.

C. V. McCrory, for certain consumers.

BY TEZ COMWVISSION:
orINION

Tive Ogks Springes Corvoration, a corporation, operates
a water system supplying approximetely 120 small houses and

cabins in Live Ogks Springs, San Diege County. Tac investigation




upon the Commission's own motion was ordered as a result of the
request Of the consumers for relief from the inadequate water
service. Thercaliter, the corporation conceded its public utility
status and filed an gpplication for a certificate of public con-
venlence and necessity to operate the water works and asked that
a schedule of rates be established. These matters were combined
for hearing and decision.

Public hearings were held at Live Oaks Springs and
El Centro before Ixaminer . R. Williams.

Live Oeks Springs is a summer resort and vacetion
area located in the mountains about midway between San Diego
and Z1 Centro. Its clevation end climatic conditions muke it
a counvenlent and atlractive locatlon for those living in the
Iaperial Valley o wish to avold %the summer heat. Live Qsks
Sorirngs was subdivided about the year 1925 by S. J. Rice who
developed water and installed a dlstridbution system to aid in
the sale of lots. The water supnly 1s obtalned from several
sorings and a sump duz at the lower cnd of a large swaupy
neadow. The cprings yleld a fine quality of water dut dry wp
during the summer waen water 1s in greatest déemand. The sump
produces weter thrcughout the extire year but under the precent
zethods of operatlion water from this scurce is mainly surface
2low and subject to zerious contamination.

Live Qaxe Springs Corvoration now owns and controls
the water works dut for several years last vast nas made no.
effort to install the ilmprovements necessary to vrovide an ade-
guete, continuous end safe water service. The water problem

was complicated Tor o long time by the fact that meny of the

origiral ssles contrects for lots purchased contained provisions




for the furnishing of water by the grantor at a charge of six dol-
lars ($6.00) ver year. Subsequent efforts to increase the con-
tract rate to twelve dollars (412.00) ver annum met with consicder-
able opposition. Cleims by certain of the consumers holding water
service contracts to the effect that the service was private in
character and not subject to the control and Jjurisdiction of the
Railrozd Commission have been withdrawn. Likewise, the claim %o
the same effect heretofore made by the owner of the plant has
beern dropped and formal avplicatlion khas been filed by the corpora-
“ion asking for a certificate of publlic convenlience and necessity
to omerate as a pudblic utility.

The corporation has agreed to install additional storage

facilities, certain new mains and also a well to rocover water

wom the meedow in lieu of the present sump. Although some objec-

tion was reised by certain consumers that o well is not necessary,
yet we feel thaet the seanitary nazard produced by the present suwp
is a mos%t serious menace to the health and safety of the community
and should be eliminated immediately either by obtaining water
from a well or some other method of water recovery from a depth
susfieient to avoid contamination, or by the lnstallation of a
modern filtration and treatment plant.

Me following data is a summery of the testimony pre-
sented by . . Cook in behalf of the Live Caks Springs Corporation
on plent cost and value, and operation. The record shows that
under the retes proposed the revenues 1o be derived will be less
thor the bare out-of-vocket operating and maintensnce expenses
including deoreciation and for this reason 1t will be unnecessary

at tnis time to determine the falr value of the »properties herein

Se




for rate~fixing purposes:

Original Cost plus Overhead-=——--mmccmemneo- mm———mme e aa6,4532.00
Annuitysem—aea- me————— e ————————————— S e 290.50
Present Talue—--c—a—m=w et — - ————— mmmmmemm——aene 4, 580.00
Istimated New Improvements 3,900.00
Istimated Revenue ot Proposed e Y ittt - l 940.00
Operating Expens@e~-—==w- ————— memmere—————— —————————— 2, 7190, 00
Average Number of ConSUMErSw==-cmecmcccaccmmcocnca- - 105

-000=-

Basements have been reserved throughout'the traet for
vipe lines and water mains. There is therefore no necessity for
the corporation to accuire at +this time a franchise from the
county zuthorities to install and maintain pive lines in the tract.
No other »ublic utility ic now supplying domestic water service in
or near Live Caks Springs and no protest has been made against the
granting of the certificate of public convenience and necessity.
However, there was some opnosition to the schedule of rates »ro-
poscd by epplicent which was clalmed to be higher than necessary.

A cereful roview of the evidence submitted indicates
clearly that the proposed schedule of rates as slightly modiried
by the Commission compares very favoradly with the charges made
by similer utilities operating uzder fairly comparable conditions
in this scetion of vhe State. These rates as modified are not
unfeir to the cozsumers under the cirzcumstances and will be ostab-
lished 1n the following Order with the understanding, however,
toat the ilmprovements will be installed and placed in operation

in a mamner satislfactory to this Commission early enough in this

comizg spring to lasure a proper and sufficient water $ETYI¢E 1)

the conzumers.

An Investlgation on the Commission's own motion having

'




been instituted axnd ax application for é certificate of public
convenlience and necessity heving been filed with the Railroed
Comuission as ebove entitled, public hearings having been held
thereon, the matters having been submitted snd the Commission
being now fully advised 1ln the premises,

The Rellroad Commission of the State of California here-
by declares that public convenlence and necessity require and will
recuire that Live Oaks Springs Corporation operate and neintain
a water system for the purpose of supplying weter for domestic
purposes within that certain areca of approximestely 160 acres in
and in the wicinity of Live Oczks Springs, San Diego County, as

more particularly sct forth and describved in the application

herein which is heredy made & part of this Order by reference,

and

IT IS HERIBY ORDZRED tkat a certificate of public con-
venience and necessity bde and it is heroby granted to Live Oaks
prings Corporation, & corporation, subject to the following

conditions:

1. ILive Oaks 3pringe Corporation shall file
with the Rellroad Commisslion of the State
of Celifornia, within thirty (30) days
frox the date of this Order, the following
schedule of rates to ve charged for all
water delivered to consumers in tihe above
named territory in 3an Diege County, sald
retes 40 become effective on the TLirst
day of Januvary, 1937:

ANNUAL PLAT RATE CIARGES

Residence and cabin of five rooms, or less, )
including betk and toiletm-===-=~ecmeomomommcoeo- ~=wi318.00

Zaech additiconal TOOR=e-=====-=- e e m—————— s ——————— - 2.20

Zach additional bath or toilet=w==---- mmmm———————— ~- 2.50

Restaurants or cafes-----=- ————————————————— - 24.




¢. OStores and ShopS~~===~- m———m————— e mmem—ne—e e ————
d. Automobile Service StatlonS—crmmcvmcamcnnan

MONTHLY SPRINKLING CHARGE

Sorinkling of lawns, gardens and shrubbery, ver month
actually irrigeted, Per SQuUATE yaTG=-=-=mceccac—a- ———————

=000~

Live Qaks 3Springs Corporation shall file
with the Rellroad Commission of the 3tate
02 California, within thirty (30) days
frox the date of this Order, rules and
regulations governing relations with its
consumers, sald rules and regulations to
vecome effective upon their acceptance
for filing by the Reilrcad Commission.

Within sixty (60) days from and alfter the
date of this Order, Live Oaks Springs
Corvoretion shall rile with this Commission,
sublect to its approval, plans for the de-
velopment, distribution and improvement of
service of water to its consumers in and in.
the vieinity of Live Qaks Swnrings, and shall,
upon the acceptance of such vlans by the
Commission, proceed at once to carry out
suck nlans, to be completed and in operation
satisfactory to the Rallroad Commission on
or before april L, 1837.

Tor all other purposes the effective date of this Order
shall be twenty (20) days from end after the date hereof.
Deted at San Francisco, Celifornie, this _ /Yy~  day

or  Tacarwdeo , 1936 .

ommlssioners.




