
Decision No. __ 2.A, ... 8_,_? ... ~ ... ,_~_, _ 

B:8FORE ~I~ &ULRO.<ill COMMISSION OF TEE STATE OF C.tU..IFORNIA 

In the I~tter of' the ",;'pplication of 
.... O"'-O~r.· .", fTTti'n &. '!""On,. .... ~ fTlIO,:\'!' CO· ~ , ~.....,. ~ .:..~ ~ __ .:.iA_JWj:-' ..1.';-_~V".~. !\J .\,';,.. ... ....:.,,_ , 
a co!?oration, for adjustment ot 
rates. 

.t..~:plication No. 20783 

Cooper, ~;Jb.ite & Cooper and Edward D. Xeil, 
by ~dVlal'd D. Keil, for applicant. 

BY T:rE C01~D:SS!ON: 

OPINION --------
In this p:::oceeding the Sonoma Water & Irrigation Company, 

a corporation servinG water tor domestic purposes in the unincor-

poratea communities of Sonoma Vista, Boyes Springs, .~~a Caliente 

Park and in terri tory contfe;uous thcl'eto in Sonoma County 7 asks the 

Railroad Commission to octablish an increased schedule of rates tor 

w's,tcr. 

). :,?ublic hearing in this :matter 'Wo.s held before Exe=.iner 

~~cxall at Fetters Springs. 

PrioI' to 1933, this company supplied water in the City 

of Sonor:.a in addition :'0 tho present service area. Because of 

di:ferent t~es of de~and the rates charged on the so-called City 

ot Sonoma System di~fered from those effective in outside and sub-

urbcn territory, the latter being classified mainly as seasonal 

or sUj:"TIier resort in charac·~cr. Tlle rates for the city and out-

side systems were established separately uDon two inde:pendent 

units although o~er~ted under a single management. By Supplemental 
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Decision ~o. 24340,(1) issued Dece~ber 21,1931, the Commission 

authorized a. sohedule ot rates for the territory outside ot the 

City of Sonoma to become effective on January 1, 1932, embraCing 

tho s~e ter:-i to:-y no",'; invol vee. in thi s ?::'oceedi::lg. This schedule 

in part ~rovided for a monthly ~nimum chsrge for pGrmanent resi-

dents supplied by the basic 5/S-incb. by 3/4-inch :neter of two 0.01-

lars (:;;2.00) and. an annual cilarge for summer residents of twelve 

dollars (:;;12.00) vlhich c!'l."ci'tled this class of user to 3,000 sa1-

lons of water each ~onth for ~y period of six oonsecutive months, 

additional v~tor extra. !n an effort to forestall serious attempts 

of certain of t~e peo~le of So~oma to install a municipal water 

vvorks paralleling the utility system and competing ~'.'i th it, the 

cOl:l.pany filed "'Ir1 th the Co:::o.mission a drastically reduced sc'hedule 

of rates effective e.s of !,.fu.rch 1, 1933, applicable throughout its 

entire system. In general, tj,is new schedule, which is still in 

effect, reduced the monthly mini~um metered cha~ee fo~ ~e~manent 
residents :t'rom two c.ollars (~;2 .00) to Olle dollar e.nd. t'wenty-fi ve 

ce:lts ((:1.25) ana.l ""tlile ~0o.ving the sura:ner rosort e.nnua~ charge 

at twelve dollars (:~12.00) for six consecutive months ~s hel'eto-
tore) :9rovided, however, for s.n e.llowanc e ot: 300 gallons ot water 

for eo.ch of' the rerc:li:li:::l:; six :month~. without addi tioneJ. charge. 

:r.:2e !rlo:rthly quantity rates for both :permanent and su.mtller resort 
:lse 'VIere also substantially reduced. This schedule ot rates is 

set out as follows: 

1. Original DeCision No. 19616, dated April 17, 1928, .'\pplication 
~o. 1~226) 31 C.~.C. 568. 
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Applicable to yQrmane~t consumers or any 
co~sum0r who has received water service 
for a period ot tVlelve consecutive months. 

3/4-inch meter-~------"---~---~---~-----------------$1.25 
S/4-incb. meter-----------------~-------------------- l,.25 

l-inch meter-------------------------------------- 3.00 
l~ .. inch :lleter---.----------------,--------------_I11111--... - 4.75 
2-inch meter------~--~-------~-------~-----~---·~- 6.50 
Sacb. of the foregoing "Monthly :.11nimurn Charges" 
will entitle the consumer to thut quantity of 
"'later which "thc monthly minim1..lJll charge will 
purchase at the ft~i!onthly Q.uanti ty Ra.tes" set 
out below: 

Uonth1y ~uantity Ra.tes: 

o to 5,000 
5,000 to 10,000 

10,000 to 25,000 
.~l over 25,000 

3al10'.:1s, 
gallons, 
gallons, 
gc.1lons, 

per 
per 
yer 
:E'er 

1,000 
1.000 
1~000 
1,000 

gallons---------------~q.30 
gallons--------------- .20 
gallons--------------- .15 
gallons--------------- .10 

StJ!l.r:.U:"\ ~:ESOR.T RP .. TES 

Annual charge ~~vab10 in advance, entitlinG consumer 
to 3,000 gallons of .... :ator each month for any period , 
of six ccnsecutive months--------------------------------$12.00 

This annual charge entitles the consumer at 
the expiration of the consecutive six month 
period-to 300 gal~ons ot water per month, 
for the rem.ainin~: six months , at no addi-
tional charge. 

)·]b.ere water ~s uz ed in e:ccess of 3,000 gal-
lons per mO::ltb. during t·he consecutive six 
month period or in excess of 300 gallons 
during the remaining p01'iod the f'ollo,lrlng 
schedule shall a~ply, taking into considera-
tion the ~onthly mi::limum charge. 

: .. Ionthly C'~ue.nti ty Rates: 
included in annual charge. ° to 5,000 to 

3,000 
10,000 
25,000 
25,000 

gallons, 
gallons) 
gallons, 
gallons, 

I' per 1,000 Da11ons---------------~0.20 
per 1,000 gallons--------------- .l5 
per 1,000 gallons--------------- .10 

10,000 to 
.. Ul over 

-000-

The reco:::d shows that, in spite of the new and reduced 
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rate schedule placed in effect, the applican't was forced to sell 

its city syste~ to Sono~~ u?on the best terms offered by the 

:n.unicipali ty 'whose citizens subseo ... ucntly bad voted to oi ther IlC-

c:uire existing water properties or install a noW', complete Ilnd 

i::ldcpondent plc.nt. The sale of the so-called city system was 

authorized by '~l1is Commission in its Decision No. 26113 ~ issued 

the 29th day of June, 1933, in ApDlication No. 18958. Since the 

loss of the city systeu the co~pany claims that it has found it 

~possible to continue proper service under the voluntarily re-

ducec1 sc~edule now in effect. 

7.:lere ;'~Gre no cerious protests by t he consumers against 

the granting of a reasonable incrc8.se in rates and practically 

all of thew. e:':presse~ satisfaction 'w"lth the q,uali ty and q,uantfty 

of the ·,'later cnG. t:10 pres:;::urc DOW afforded as a. result of the 

improve~ents heretofore ordered installed on this system by the 

Ro.il:::,oad Commission. The co:or9any now serves 283 consumors, 143 

of ~mo~ arc classified as gerr~nent residents payins upon a 

monthly bazis. ;~l se~vico is metered. 

A thorough and complete investigation of the properties 

and operations 0;: this utility was :r..o.de by C. F. Mau ::md R. S. 

:::e1 vin, e nsineers tor the R:.ilroad Co:m:m.iszion, and their sub-

r:litted report was accol'~ed by all interested parties. This 1"0-

:yort m.ay be s'U.l1'1::larized as follows: 

Estimated Historical Cost of Properties as 'I 

of November 1, 1936--------------~-----~~-------------*31,946 
Depreciation An~~ity - 5% Sinking Fund Method----------- 498 
Estimated Reasonablo ~~ua1 ~intenance & Oper~tion 

Expenses, including Deprociation---------------------- 3,508 
Gross Revenues 1935------------------------------------- 4,114 

~et Return~~~-------------------------------------------

-000-

The record shows that tho utility has but one paid em-
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ployee, the local superintendent, nonc ot the officers or directors 

receiving eny salary or even expenses trom the company. It is 

clear that the utility should. be given an increase in rates it it 

is to be required to continue rendering its present class of ser-

vice and to :9ro:;:>e:::ly maintai::l its plant. The evidence shows that 

the present rates are considerably below the charges made by other 

utilities in immediately adjacent territory serving water under 

similar conditions. The rates authorized in the Order following 

while sO::lewhat less than those heretotore cstablished by this 

Co~ssion for this arca nevertheless arc fair and reasonable 

and are deSigned to ,rovide ~ adequate return to the utility 

upon its fixed ca?itul investment. 

It should be pointed out that efforts should be ~de by 

th~s company to prevail upon the local fire district to recompense 

it for the fire p!'otection nov; provided by this water system. and 

its stol'~ge facilities \rlthou~ charge. There also appears to be 

a ~ozsibility or obtaining several new consumers near the lower 

end of the sysJ.;em through main extensions which should no't be 

too costly. .t.. well-conducted cc.mpaign for these ne'lV users might 

enlist their cooper:::~ion in '~he initial fine.ncing of the project, 

any advances so nade, of course, to be subject to refund under 

the regular rules and =egulations governing such extensions. A 

further Sue5estio~ is ~de here ~nd that is that the application 

of '\:.he rate schedule as to ~ermancnt a,nc. summer users should. be 

strictly followed to avoid unfair discrimination against either 

of these tviO classes of conSllmers. 
ORDER 

AD~lication ~avins been ~de as entitled above, a Dublic 
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hear1ne having been held thereon, the matter having been duly sub-

mi tted end the Commission no,'! being :t,'ully advised in the premises, 

It is hereby found as a fact that the present sch~du1e 

of rates charged by t he Sonoma ~later & Irrigation Company 1 a cor-

,oration, for service to its consumers in and in the vicinity of 

Boyes Springs, Sonoma Vista an~ j~a Caliente Park, Sonoma County, 

is llnjust and unreason~.ble :md that the rates herein established 

are just and reason~ble rate~ to be charged for the service ren-
dored, and 

BaSing this Order upon the foregoine finding of tact and 

on the further statements of fact contained in '~he Opinion 'which 

precedes this Order, 

IT IS ~REBY ORDE?..ED that Sononw. ~Nater &. Irrigation 

Com?any, a cor?oration, be and it is hereby authorized and directed 

to file v.'ith tee :aailroo.d COmmiSSion, wltl1in thirty (30) dcys tro::n 

and after the dcte hereof, the following schedule of ra'ces for 

water service to its consumers in and in the vicinity of Boyes 

SP=i~es, Sonom~ Vist~ and A~~a Caliente Park, Sonoma County, tor 
all service re~dered subse~uent to December 31, 1936: 

Applic~ole only to bona fide per~nent residents. 

1ronthly l:inimu:m Che.:\~es: 

~O~ 5/8 x Z!4-inch meter---------------------------------$1.75 
3/4-inch meter--------------------------------- 2.50 

l~inch meter----------------------"---------~ 3.50 , .. ., t 5 00 ~~~lne~ me er--------------------------------- . 
2-inch meter--------------------------------- 7*50 

Each 0-: the :'oregoing "~Conthly 1,linimum. Charges'" 
vdll entitle tlle conZ1.llller to the quantity of 
water which th~t monthly minimum. charge will 
pu::chase e. t the follo\'line; "':"fonth1y Q,uanti ty 
Rates.~ 
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~~onthl;v Q,uanti ty Rates: 

o to 5,000 gallons, per 1,000 gallons----------------$0.35 
5,000 to 10,000 gallons, per 1,000 gallons---------------- .30 

10,000 to 25,000 gallons, per 1,000 sallons---------------- .20 
~;ll over 25,000 gallons, per 1,000 gallons---------------- .10 

SUI~SER ?,,:SSOR~ R~TES 

1:inimum e..nnual charge onti tlinS COnSl.ll1l0r to 3,000 gallons 
of water per month for any ycriod ot six consecutive 
months------------------------.~~~-------_~ _________ ._~---~~15.00 

This annual charge entJ.tlc;Js the con:::umer at 
the eXpirQtio~ of ~he consecutive six month 
period to 300 gallons of water per month, 
for the rer:lZ.ining six month's, at no addi-
tional c~arge. 

~Jr.a.ere \I;~ter is used in excess of 3,000 gallons 
per month during the consecutive six month 
period or in excess of 300 gallons during 
the rc~ining period, the folloiving schedule 
shall a?ply, "caking into considera.tion the 
monthly ~inimum charge. 

:v!onthly ';uanti ty ~ates: 

~~:.:pplicuble during p erio d of six monthsT consecutive use: 

° to 3,000 to 
10,000 to 
Allover 

3,000 gallons included in annual charge. ,. 
10,000 gallons, per 1,000 gallons----------------~0.30 
25,000 gallons, Del' 1,000 gallons---------------- .20 
25,000 gallons, per 1,000 gallons---------------- .10 

!It!onthly Q.uanti ty Rates: 

A~plicable during the period outside of the period of 
six months' consecutive use. 

o to 
300 to 

5,000 to 
10,000 to 
..;Ul over 

300 
5,000 

10,000 
25,000 
25,000 

gallons inc1~ded in annual charge. 
5allons, per 1,000 ea1lons----------------$0.35 
gallons 'oer 1 000 .... allons------- .. - ... ------ .:30 , __ , t!:> 

3allons, ~er 1,000 gallons-------- .. ------- .20 
;allons, per 1,000 gallons----------- .. ---- .10 

O~~ed and installed by clty, county or fire district, 
each ~er m,onth---------------------------------------------$l.50 

O;mec1 end. installed. 'oy the com:9any, each :per month----------- 2.00 

-000-
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For all other purposes the effective date of this Order 

shall be twenty (20) days from and after the date hereof. 

Dated at San. Francisco) Co.lil'ornio., this !.j-t:r day of 

V.L~,~ ,193f.. 
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