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Decision No. 5387 .

BEFORE TEE RAILROAD COMMISSION\OF THE STATE OF CALIFORNIA.
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In the matter of the Application of THE
PACIFIC TELEPHONE AND TELEGRAFH COMPANY
and SQUTEERN CALIFORNIA TELEPEONE COMPANY
Tor an order authorizing = modification

of the present retes and cherges spplicabdble
to message telegrem service so as to extend
the rate plen applicable over competitive
routes t0 non-competitive routes within the
State of Californisa.

€

Application No. 20900.

B it WL ML N I e e

James G. Mershall, for applicamnts.
BY THE COMMISSION:

OPINIOXN

The Pacific Telephone and Telegraph Company and Southern
Celifornia Telephone Compeny, Bell System companies operating
telephone and telegreph systems ir the State of Califorpia, herein
request authority to modify thelr message telegram service schedules
effective Lfor service in California.

A public hearing was held im this proceeding bvefore
Exeminer Fry in San Francisco on December 14, 1936, at which time
and place testimony was received =nd the matter submitted for
decision,

The proposed telegraph rate plan would resuwlt in the
following modifications:

le Rates over mon-competitive routes would be
bvased or fifty (50) mile squerese

2, The rete sghedules would de similexr to
those of mejor telegreph compenies operating
in Celifornia.

Certein exceptions now existing in the
£itty 56} mile square plen as used by other
telegraph companies would be adoptede




Five (5) deviations from the f£ifty (50) mile
squere plan as now used by other telegraph
companies would not be adopteds These may
result in some minor increases In charges,
but none bave been found in the test period
used in the study which has been made.

The rates over & relatively small number of
routes may result in increesed charges, but
these would be minor in amounte

The rates for messcages to Arrowhead, now
incorrectly quoted by epplicants on a "direci”™
basis, would be changed to "other line" rates.
as charged by the comnecting compeny in the
reverse direction.

7. Applicents would estsblish joint "through rates”
with The Western Unior Telegreph Companye. .

At the present time the telegreph rate plsz of spplicent
companies used in non-competitive territory results in materially
nigher rates than those effective in competitive territory. This
leck of uniformity would be elimineted in all instances other thean
the exceptions and deviations referred to above, end possible
discriminations would be Tremoveds

It is estimeted ‘that the decrease in revenue of tThe

applicent compenies would be Ten Thousand Three Hundred Dollars

($10,300,00) annually, with practically no offsetting increase in

Irevenus .

Although other companies engeged in the telegreph business
in California were notified of the hearing, the record shows no
cppesrences exd thet no objection was mede to the grenting of the

epplication.

The Pacitlc Telephone and Telegreph Compaxy and Southern
Calirornia Telepbone Compeny, having made epplication to the

Railrosd Commission for an oxrder euthorizing a modlirfication of their

message telegrem retos, & public hesring having been held, and the




matter being reasdy fLfor decisioxn,

THE RATIIROAD COMMISSION OF THE STATE OF CALIFORNIA EEREBY
FINDS AS A FACT that the modification of applicants'“rates and charges
appliceble to message telegram service so as to extend their rate plan
epplicable over competitive routes to non-ocompetitive routes within
the State of California 1s just =nd reasonsble and in the interest of
the publice.

Basing 1ts Order upor the foregoing finding of fact amd
conclusions as sppeer in the Opinion preceding thls Order,

IT IS BEEREEY ORDERED that The Pacific Telephone and Telegraph
Compexy end Southern California Telephone Company be and they heredy
are suthorized to file in accordance with Generel Order No. 68 the
necessary and approved schedules, effective for service on and after
Jenuvery 1, 1937.

For 21l other purposes the effective date of this Order
shell be twenty (20) days from and after the date hereof.

Dated at San Francisco, Californie, this 2/ /J“
day of December, 1936.
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Commissioners.




