
BEFORE THE R.t\.ILRO'pJ) Cm~aSSION OF THE ST..\TE OF Cl...I.IFORNIA 

In the Matter of the Application or ) 
ASSOCIATED TEI.EPHO~"E COMFANY, LTD., SAN ) 
JOAQ.Um ~;,sSOCIA'I'ED TEI.EP.HO~"'E COt.(o?A..~, ) 
FOWT.F.R !NDEPE.."ID~~ TElEPHO~ CCMPANY, ) 
L!NDSJ .. Y HONIE TEt;.':2HO~"E 1~"D TELEGRAPH ) 
COMPANY and REEDLEY TE:::.:2PHONE COMPAl-TY, ) 
for an order or the Commission(a) author- ) 
izing Associated Telephone Company, Ltd. ) 
to transfer and San Joaquin Assoc1ated } 
Telephone Company to acquire all the out- ) 
standing capital stock or Fowler Indepen- ) 
dent Telephone Company, Lindsay Home Tel- ) 
ephone and Telegraph Company and Roedley ) 
Telephone Company; (0) authorizing Fowler ) 
Independent Telephono Company, Lindsay ) 
Home Telephone and Telegraph Company and ) 
Reedley Telephone Company to transfer ) 
end convey all or their respective pro- ) 
perties and assets to San Joa~uin Asso- } 
ciated Telephone Company and to cease ) 
public utility operations; (c) author1z- ) 
ins San Joaquin .~.Ssoci8ted Telephone Com- .) 
pany to enter end engage in the telephone ) 
bus~ess in the territories affected; (d) 1 
authorizing San Joaq,u.in A::.:::ociated 1'01e... ) 
phone Company to issue co~on stock ~or ) 
the purposo of ac~uiring t~e stock and ) 
properties ot said other applicants end ) 
to 8ssume tho liabi11ties ot sa10. other ) 
corporations existing at tho date of their) 
accuisition, and authoriz1ng Associated ) 
Teiepho~e Co:pany,ltd. to ac~uire and ) 
hold the stock thus issued. ) 

Application No. 20SZ9 

Ernest Irwin and E.S.Cheadle, ror applicants. c. D. Simonian, a subscriber, for himselt. 

BY T:a:E CO:'''.ITSS:::ON: --
OPINION 

In this proceeding the Railroad Commission is asked to enter 

its order authorrzing:(l) Associated Telephone Company, Ltd. to transfer 

and San Joaquin Associate~ Telephone Company to acquiro all the out-

~t~ding stocks ot Fowler Independent Telephone,Company, Lindsay Rome 

Telepho~e and Telegreph Company and Reedley T~lephone Company; and 

(2) Fowler Independent Telepb.on/3 Company, Lindsay Home Telephone and 

Telegreph Company and Reedley Telephone Company to convey, transter 

and assign all their properties to San Joaquin Assoc1ated Telephone 
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Com?e.ny and to cease public utility operations; and (3) SOon Joaquin 

Associ~ted Telephone Company to issue in payment for the stock and 

properties ot Fowler Independent Telephone COI!lpany, Lindsay Home Tel-

ephone and Telegraph Company and Reedley Telephone C~mpany, 8,000 

shares of no par value common capital stock and assume all liaoi1-

it1es of said co~pan1es·and furnish telephone service in the terri-

tories now served by said co~p~ies; and (4) Associated Telephone 

Company, Ltd. to s,cquire an.d hold. the stock of San Joaquin Associated 

Telephone Company. 

Fowler Independent Telephone Company is a corporation orean1zed 

and existing under and by virtue of the laws ot the State ot California. 

It ~lns and operates a telephone ~~stem furnishing ~crvice to 324 

comp~~y owned telephone stations in the City or Fowler, Fresno County, 

and territory contiguous to said city. For the 12 months ending 

September 30, 1935 it reports operating revenues or $10,615.95. 

Lindsay Home Telephone and Telegraph Company is a corporation 

organized and existing uno.er and. 'by virtue or the laws ot the State ot 

C81irorni~, ~t owns and o;perates a telephone system :Curnishing tel-

ephone serv~oc to 2024 company ownod st~tions end 12 switched stations 
in the City of lindsay, Tulare Co~ty, and territory contiguous to 
said city. For the year end1ns Septemoer ~O, 1936 th~s Qompcny ropo~t5 

operating revonues or $38,248.32. 

Reedley Telephone Company is a corpore.tion duly organized and 

e:d:~ting under and by virtue 0-: the laws or the Stc.te ot: Calit'omia. 

It owns ~d operates a telephone system furnishing telephone service 

to 4:88 compe.ny owned telepho!1e stations and 248 $'Witched telephone 
stations, or a to tel or 736 telephone stations in the City ot Reedley, 

V' F:-asno County, and t~rri tory contiguous to said city, in Fresno and 

Tulare Counties. For the year ending Septemoer 30, 193& this com-

Dany reports ope~tine revenues ot $22,740.52. 
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The tb.ree companies tor the year ending September 30, 1936 

had operating revenues of $71,604.79. The operating expenses 

are reported at $53,060.71, leavine a net operating revenue ot 

$181 544.08. In addition, the companies had nonoperating revenues 

of $366.35. It is of reco=d that &11 the outstanding stocks ot 

the three companies, with the exception ot one share of stock or the 

Fowler Independent Telephone Company, is now o\~ed and held by the 

~ssociated Telephone Co~pany, Ltd. Negotiations are pend~g lOOk-

ing to\vard the purchase of the one share of stock or the Fowler In-

dependent Telephone Company by Associated Telephone Company, Ltd. 

~r its successor. The As~ociated Telephone Com~any, Ltd. owns and 

operates teJ.ephone systems in numerous cities :lnd towns and in terri-

tories contiguous thereto, in the Counties ot Los fJlgeles, Orange 

and San Ber.c.e.:rdino. 
The San J'oaquin .Associated Telephone Compeny, a I1.ew corpo-

retion, has been orsanized under the laws ot Calitornia tor the pur-

pose or acquiring the stock and properties ot Fowler Independent 

Telephone Compo.ny, Lil".dsay Home Telephone and Telegraph Company end 

Reedley Telephone Company, togother with suc~ other properties as it 

me.y from time to time aCCJ,uire. It asks pe:rmissioll to issue in pay-

ment for the stock and proporties of the three co~panies 8,000 shares 

of no par value common capital stock and to as~e allot the liabil-

ities, either actual or contingent, ot said companies. Under ap-

plicants' program the Associated Telephone Comp~ny, Ltd. will transfer 

to San J'oa~uin Associate~ Telephone Company the outstanding stock or 

Fowler Independent Telephone Company, Lindsey Some Telephone and Tel-

eer~ph Company end Reedley Telephone Company. 

San Joaquin Associated Telephone Company will issue in payment 

for such stock 8,000 shares of its stock. Thereafter the three corp or-

at10~s will transfer, convey and assign all of their properties to 



S~n Joaquin Associated Telephone Company subject to their liabilities 

which will be assumed by the San Joa~uin Associated Telephone Company. 
The assets and liabilities of the sel1iDS comp~ies are as or 

September 30, 1936 reported as 1'0110\'1$:-

ASSETS: 

Telephone p~ant ~nd other properties. • • • • .. .$ 269,822.89 
66,428.80 
6,75l.35 
3,534.62 
2,603.03 

Cash • • • • • • • • • • • • • • • • ... • • • • • 
.Accounts receivable • .. • .. .. • .. .. .. .. .. .. .. • 
Vl.8.terieJ.s and supplies • • • • • • .. .. .. • .. .. 
Other current assets • .. • • • .. • • .. .. . .. .. 
Deterred debits • .. .. .. .. .. .. .. .. .. .. .. .. • .. • 

Total •••••••••••• 

LIABILITIES : 

Capital stock • .. • • .. • • • . .. .. .. • .. • .. 
Funded debt .. • .. .. .. .. .. .. • .. .. .. .. .. • .. .. 
ACcOUllts payable • .. .. .. .. .. • • • • • • .. .. .. 
Service in advance .. • .. .. .. .. .. .. .. .. .. . .. .. 
l~c crue.ls • • • • • • .. • • • • .. .. • .. .. • .. .. 
Other current liabilities • .. .. .. .. .. • • • .. 
Reserve tor depreciation • .. .. .. .. .. .. .. .. .. .. 
Deterred credits .. .. • .. .. .. • .. .. .. .. .. .. .. .. 
Donations • • • .. .. • .. .. .. .. • .. • .. .. .. • .. 
Surz>lus • .. .. .. .. .. .. .. .. .. • .. .. • • • • .. .. Total •••••••••••• 

670.08 

$" 71,020 .00 
15,200.00 

4,980.59 
2,339.60 
4,003.09 

56.60 
124,393.95 

3,592.37 
1,488.23 

122,736.34 
$349,810.?'" 

It is of reoord that sillce September 30th the ~~15,200 •. ot 

funded debt hes been paid and $12,~42. of dividends declared. 

In Exhibits C, D aI),d E the historical cost ot the properties 

as ot lI'.ay 1, 1936 of the vendor companies is reported as tollows:-

FOi'V1er Independent Telephone Company ............ ~ 
Lindsay Eome Telephone and Telegraph 

Company •••••••••••••••••••• t 
Reedley Telephone ComDany ................... . 

Tot~l ............. $ 

44,209.97 

1~~J009.5~ 
94,'755.11 

27~,974.QZ 

In Exhibit No.1 tbe depreciation reserv.e applicable to the 

~rope:ties) calculated on a 5% sinking fund oasis, is reported at 
$99,310., while the depreoiation reserve, calculated on a straight 

lin~ basis, is :."eDorted e.t $129,Z96. ';v"itnecs tor applicant takes 

the pOSition that the depreciation ~e3erve calculated on a sinking 

tulld basis reflects the remaining value of the properties more 

neer1Y than aoes tho reserve calculated on a straight 11n0 basis. 
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For the Durposo of this proceeding we will accept the depreciation 

reserve calculated on e sinking fund basis. The depreciated cost or 

t~e properties ,lus the net current assets warrants the issue ot 8,000 

shares of stock. 

C .. D. Simonian, s. subscribe:- wl th the Fowler Ind0polldent Telephone 

Company, ~ppeared at the hearing end called the Commission's attention 

to the tact that somo years ago he expended about $200. for poles and 

wire in ordor to obtain telephone service at his residence a mile and a 

half from Fowler. Eo was interested to lcnow whether the transfer ot 

the properties of Fowler Independent Telephone Company to the San Jo~­

~uin Associated T~lephone Company would in any way affect ijis interest 

in the line. It is ~ot clear from the record whether the line is 

~~ed by the Fowler Independent Telephone Company or whether it is the 
property of C. D. Simo~ian. This issue cannot be determined in this 
proceeding. The authority herein granted to tbe Fowle~ Independent 
Telephone Comp8:!lY to transfer its properties to the San Joaquin .. ~ .. sso-

ciated Tele,hone Co~pany does not in any way adversely atfect any rights 

that C. D. Simonian may bave in, the telephone line. .w.y liability toot 
Fowlor Independont Telephone Company may have incurred Will be assumed 
by San Joa~uin ~ssocieted Telephone Company. 

It is of record thet the San Joaqu1n Associated Telephone Company 

will continue in effect the rates, rules and regulations tiled with tho 

Commission by Fowler Independent Telephone Comp~y, Lindsay Home Tele-
phone and Telegraph Company and. Reed.ley Telephone C¢mpeny. 

o R D E R 

The Commission having been asked to enter its order, as indi-
cated in the toregoi:c.g opinion, a public hearing liuvinS been h~ld 

before Exam.iner Fenkb.:!llser and the Commission beins of the opinion that 
the money, property or labor to be procured or paid tor by the issue 
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ot 6,000 shares or no p~r value common ce~1t~ stock by the San Joa-

~uin ~ssociated Telephone Company is reasonably re~uired by that com-
pany tor the purposes here1~ st~ted, gnd that th~ expenditures tor 

sueb. purposes are I1.ot in \'lhole or in part reasonably chargeable to 

opereting expenses or to income, and that this application snould be 

granted, as herein provided, therefore, 

IT IS HE:REEY ORDERED as tollows:-
1. Associated Telephone Company, Ltd. nw.y, on or betore M~.rch 1, 

1937, transter to San Joaquin ~ssociated T~lephone Company, all of 

the putstanding stocks ot Fowler Indepondent Telephone Compeny, Lindsay 

Home Telephone and Tele graph Company &I.d ReedleY' Telephone Company, 

which stocks s~ Joaquin Associated Telephone Company is hereby author-

ized to acquire and hold. 
2. Fowler Independent Telephone Company, Lindsay Home Tel~~one and 

/ 
Telegre.:ph Company and Reedley Telephone Com.:po,n:r 'C1JJ!J.y, on~ or betore 

..... I 

~~ch l, 1937, tranSfer, convey and assign allot their respective prop-

erties to the San Joaquin Associated Telephone Com:pany and may u~on the 

transfer, convey~ce and assignment or said ~roperties, cease public 

utility operations. 
3. San Joaquin Associated Telephone Company may, on or betore 

Maroh 1, 1937, purchase all of the respective properties of the Fowler 

Independent Telephono Company, Lindsay Rome Telephone and Telegraph 
Company and Reedley Telephone Company aud enter and furnish telephone 

service in the territories involved. It it purchases said proper-

ties it shall assume the liabilities, both actual and contingent, ot 

said companies, end may in addition to assuming said 11ab11it1es,issue 

in payment tor the stocks of the respective compaIl.1es or for their 
" properties, 8,000 shares ot no par value common capital stock. 

4. .As$oci~ted Telephone Company, Ltd. may, on or before March 1, 

1937, acquire or hold the said 8,000 shares ot stock or the Ssn Joa-
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• 
quin Associtlted TeLephone Company. 

5. Within thirty(30) days atter the acqu.isition of the 

atoresaid properties by tbe San Joaquin Associated Telephone Company, 

said San Joaquin Associated Telephone Company shall rile with the Rail· 

road Commission a certified oOPY of each deed, ~ill of sale or other 

instrument ot conveyance under which it acquires and holds title to the 

properties of the several companies. 

6. San Joaquin Associeted Telephone Company shall keep such 

record or the issue, sale and delivery of the stock herein authorized 

and ot the disposition of the proceeds as will enable it to file on 

or before the 25th dey of each month a verified report, as required by 

the Railroad Commission's General Order !::o. 24-1_, which order insofar 

as applicable, is made a part ot this order. 

DA'BD at San Fre..ncisco, California, this ..<' /.(1"/" day or 

De-cemoer J 1936. 

Commi ssioners. 
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