D ERE
Decision No. a0

BEFORE THZ RAILROAD COMVISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applicatlion of
ASSOCIATED TELEPHONE COMPANY, ILTD., SAN
JOAQUIN ASSOCIATED TELEFEONE CCOMPANY,
TOWLER INDEPENDENT TELEPHONE CCMPANY,
LINDSAY EQOME TELEPHONE AND TELEGRAPE
COMPANY and REEDLEY TELZPHONE COMPANTY,
for an order of the Commission(a) author-
izing Associated Telephone Company, Ltd.
£0 trancfer and San Joaguin Assoclated
Telephone Company to acguire all the oute-
stending capital stock of Fowler Indepen=
dent Telephone Company, Lindsay Home Tel-
ephone and Telegraph Company and Reedley
Telephone Compary; (b) authorizing Fowler
Indepcndent Telephome Company, Lindsay
Home Telephone and Telegraph Company and
Reedley Telephone Company to transfer

end convey all of their respoctive pro=~
rerties and assets $o0 Sen Joaguin Asso-
ciated Telephone Company and to ceage
vublic uwtility operations; (c¢) authoriz-
inz San Joaquin Associsted Telephone Com-
peny 40 enter and ongage in the tolephone
business in the territories affected;(d)
aushorizing San Joaguin Ascociated Tcle-
phone Company to issue common stock for
the purpose of acquiring the stock and
properties of said other applicants and
o assume +the liabilities of zaid other
corporations existing at the date of their
acquisition, and autborizing Assoclated
Telephone Compary,Ltd. to acquire and
hold the stock thus issued.

Application No. 20839

el St Ml N e N ot el e Ve o Ve el Nt St N el el sl el St Nl Nt el N B Nyl N Mt el Nt et el S S’

Zrnest Irwin and E.H.Cheadle, for spplicants.
C. D. Simonian, a subscriber, for himself.

BY TEE COMMISSION:

OPINION

In tais proceeding the Rallrced Commission is asked to enter

ite order authorizing:(l) Associated Telephome Compeny, Ltd. to transfer :

end Sen Joaguin Asscciated Telephone Company to acquire all the out-
standing stocks of Fowler Independent Telephone Company, Lindsay Home
Telephone and Telograph Compeny end Reedley Telephone Compeny; and
(2) Fowler Indepcndent Telephone Company, Lindsay Home Telephone and
Telegrapk Company and Reedley Telephone Company to convey, transfer
and assign all their properties to Sam Joaquin Assoclated Telephone
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Compeny and to cease pudblic utility operations; and (3) San Joaquin
Associated Telephone Company to issue in payment for the stock and
properties of Fowler Independent Telephone Company, Lindsay Home Tel- |
opkhone and Telegraph Compary and Reedley Telephone Compary, 8,000
shares of no par value common capital stock and assume all liadil-
ities of said companies and furnish telephone service in the terrl-
tories now served by said companies; =nd (4) Assoclated Telephone
Compeny, Ltd. to scquire and hold the stock of San Joaquin Assoclated
Telephone Conmpanye.

Rowler Independent Telephone Company 1s 2 corporation orgemlzed
and existing under end by virtue of the laws of the State of California.
It owns and operates a telephone system furnishing cexrvice to 324
company owned telephone stetions in the City of Fowler, Fresmo County,
and territory contiguous to said city. TFor the 12 months ending
September 30, 1936 it reports operating revenues of $10,615.96.

Lindssy Home Telephone and Telegraph Company is & corporation

orgenized and existing under and by virtue of the laws of the State of

Ca]ifornia, It owns ard operates a telephone system furnishing tel-

ephone service to 1024 company owned stations end 12 switched stations

in the City of Lindsay, Tulare Cowrty, and territory contiguous vo
seid CitYo Tor the year ending September 30, 1936 thls company roports

operating revonues of #$38,248.31.

Reodley Tolephone Compeny is a corporetion duly orgenized and
existing under snd by virtue of the laws of the State of Californis.

It owns end operates a telephone system furnishing telephone service

to 488 compeny owned telephone statiomns and 248 switched telephone
stetions, or a totel of 736 telephone statioms in the City of Reedley,

' Fraspo County, and tarritory contizuous to said city, in Fresno and
Tulare Counties. For the year ending September 30, 1936 this com-

Deny reports operating revenues of {22,740.52.
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The three companies for the year ending Septembex 30, 1936
had operating revenues of $71,604.79. The operating expenses
are reported at $53,060.71, leaving = net operating revenue of
$18,544.08. Iﬁ eddition, the companies had nonoperating revenues
of $366.35., It is of record that &ll the outstemnding stocks of
the three companies, with the exception of one share of stock of the
Fowler Independent Telcephone Company, is now owned and held by the
Assoclated Telephone Company, Ltde Negotiations are pending look-
ing toward the purchase of the one snare of stock of the Fowler In-
depondent Telephone Company by Associated Telephone Company, Ltd.

oT its successor. The Associated Telephone Company, Ltd. owns and

operates telephone systems in numerous cities cnd towns and in terri-

tories contiguous thereto, in the Countles of Los ingeles, Orange
end San Bernardino.

The San Joagquin Associated Telephone Compeny, & DEwW COTrpo-
retion, has been orgenized under the laws of Califormia for the pur-
pose of acquiring the gtock and properties of Fowler Independent
Telephone Compony, Lindsey Home Tolephone and Telegsreph Company end
Reedley Telophone Company, together with such other propertles as it
mey from time to time acquire. It asks permission to issue in pay-
ment for the stock and properties of the three companies 8,000 shares
of no per value common cepital stock and to assume all ¢f the liabil-
ities, either actual or contingent, of sald companies. Under ap-
plicents' progrem the Assocleted Telephone Compaﬁy, Lﬁd. will transfer
to Sapr Joaquin Associated Telephone Compeny the outstanding stock of
Fowler Indepondent Telephone Company, Lindsey Home Telephome amd Tel-
egraph Company end Reodley Telephone Companye

Sen Joaquin Associated Telephone Company will issue in payment
for such stock 8,000 shares of its stock. Thereafter the three corpor-
2tions will transfer, convey and assign all of their properties to
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Sen Joaquin Associated Telephone Company subject to thelr llabilities
which will be assumed by the San Joaguin Associeted Telephone Companye
The asse%s and liabilitles of the sellipg componies are as of
September 30, 1936 reported as follows:-
ASSETS:

Telephone plent ond other properties. . . . . . .§ 269,822.89
caSb. L] - - ') - » [ ] - - - » L] - - L ] L3 » » - - - - 66,4‘28.80
Accounts recolveble ¢« .« ¢ 4 4 s e s s e e . oo . 6,751435
Materials and supplies « ¢« « ¢« ¢ o ¢ o » o . . 3,534.62
Other current asSSOUS o ¢ ¢ o o & o o o .. . 2,603.03
Deferred debits ® 8 & &4 ® 6 ® @ » e & © 8 o o » ' 6‘70008

To‘t&l..-...-..... $ M&§I0057

LIABILITIZES:

Capital StOCK o « o o & o« $0 71,020.00
Tunded 46Dt ¢ o o ¢ o o o 15,200.00
Accounts payadble « « .« . . . . 4,980459
Service in advance « . . o+ . . s 2,339.60
AGCN&lS - * & » - - e @ - [ * L] 4,003‘09
Other current lisbllities . . . + ¢ & 4 o &+ & 56.60
Reserve for depreciation + « o« ¢ v « ¢ « o & 1244593499
Deferred CTERITS ¢ ¢ « o o ¢ = o e s e o o o 34592437
DONELioNsS o +v o o ¢ o o o o s 06 2 * o s w o = 1,488023
SUPrPIUS & 4 = o o o o o o o o o o o v s o o o 122,736.34

Tot&l [N N NN NN ) Lﬂg’gIUO:c

Tt is of record that simce September 30th the $15,200. of

funded debt has been paid and $12,542. of dividends declared.
In Exhidits €, D and E the historical cost of the properties
as of May 1, 1936 of the vendor companies is reported as follows:=

Fowler Independent Telephone COMPARY eeeesss i  44,209.97
Lindsay Home Telephone and Telegraph

Compa,ny 0PI R ERB T IO RIEELY 165,009055

Reedley Telephone Company eveeecaecees 94,755.11
Totdlecaacasnes § 271,974.63

Tn Zxhibit No. 1 the depreciatlon reserve gbplicable to the
properties, calculated on & 5% simking fund basis, is reported et
£99,310., while the depreciation reserve, calculated om a straight
lino basis, is reported at $129,396. Witness for applicent takes
the position that the depreclation reserve calculated on a sinking
~und besls reflects the remsining value of the propertles more

peerly then does the reserve calculated on a straight line Yasis.




For the purposc of this proceeding we will gccept the depreciation
Teserve calculated on & sinking fund basis. The deprecliated cost of

ke properties »lus the net current assets warrants the issue of 8,000
shaeXes of stocke

C. D. Simonian, a subscrider with the Fowler independent Telephone

Compeny, sppeared at the hearing end called the Commission's attention
L0 the fact thet some years ago he expended sbout $200. for poles end
wire in order to obtain telephome service at his residence a mile and g
malf Trom Fowlere He was interested to lmow whether the transfer of
the properties of Fowler Independent Tolephone Companry to the San Joa~

Quin Assoclated Telepione Company would in any wey aflect His interest

iz the line. It is not clear from the record whother the line is

owned by the Fowler Independent Telephone Company or whether it is the
property of C, D. Simonian. This issue cannot be determined in this
Proceeding. The zuthority herein granted to the Fowler Independent
Telephone Company to transfer its properties to the Sen Joaquin Asso-
ciated Telephone Company 4oes not in any way adversely affect any rights
that C. D. Simonian mey have in the telephome line. Any liebility that
Towler Indepcndont Teléphone Company may have incurred will be assumed
by San Joaquin Associeted Telephone Companye
It 1s of record thet the San Joaquin Assocleted Telephone Company

will continue in effect the rates, rules and regulations filed with the
Comulission by Fowler Independent Telephone Compeny, Lindsay Home Tele-

phore and Telegraph Company and Reedley Telephone Compeny.
CRDER

The Commlission having been asked to enter its order, as indi-
cated in the foregoing opiniorn, & public bearing heving beem held
Tfore Ixaminer Fenkhauser and the Commission being of the opirlon that
the money, property or lebor to be procured or pald for by the issue
See




of 8,000 shares of no par value common capltal stock by the Sen Joa-
guin Associated Telephone Company is reasonably required by that com-
pany for the purposes hereir steted, and that the expenditures for
such purposes are not in whole or in part reasonably chargeable to
operating expenses or to income, and that this epplication should be
granted, as herein provided, therefore,
IT IS HERERY ORDERED as follows:-

1. Assoclated Telephone Company, Ltd. may, on or bvefore March 1,
1937, transfer to San Joaqulin Assoclated Telephone Company, all of
zhe outstanding stocks of Fowler Indepondent Telephone Compeny, Lindsay
Home Telephone and Telegraph Company and Reedley Telephone Company,
which stocks Sen Joaquin Associated Telephone Company is heredby author-

ized to acquire and hold.

2. TFowler Independent Telephone Company, Lindsay Eome Telg;hone and

Telegraph Company anl Reedley Telephone Compeny wey, °?59r before
Merch 1, 1937, trensfer, convey and assign all of their respective prop-
erties to the San Joequin Associated Telephone Company end may upon the
trensfer, conveyaunce and assigoment of sald properties, cease public
utility operations.

3. San Joaquin Associated Telephone Company mey, on or vefore
Mareh 1, 1937, purchase all of the respective properties of the Towlerxr
Independent Telcphono Company, Lindsay Jome Telephone and Telegraph
Company snd Reedley Telephone Compeny and enter and furnish telephone
service in the territories imvolved. If it purchases said proper-
ties it shall assume the lisbilities, both actuel and contingent, of
said compenies, end may in addition to assuming said liabilitles,issue
in psyment for the stocks of the respective companies or for thelr
nroperties, 8,000 sharés of no per value commoun capital stocke.

4. Associcted Telephone Company, Ltde. may, on or before March 1,
1937, scquire or hold the said 8,000 shares of stock of the Sgn Joa-
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quin Associnted Telephone Companye.

5. Within thirty(30) days after the acqulsition of the
aforeseid properties by the San Joaquin ALsscciated Telephome Compary,
sald San Joagquin 4ssociated Telephone Company shall file with the Rail-
road Cormission a certified copy of each deed, bill of sale or other
instrument of conveyance under which It acquires and holds title to the
properties of the several companies.

6. San Joaquin Assocleted Telephone Compeny shall keep such
record of the issue, sSale and delivery of the stock herein eauthorized
and of the disposition of the proceeds as will eneble 1t to file on
or before the 25th dey of each month a verified repord, as required by
the Reiiroad Commission's Gonerszl Order No. 24~£4, which order insofar
as applicadle, is made a part of this order.

DATED at San Fremcisco, Califormia, this .?A€/< day of
December, 1936.
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Commi ssioners.




