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Decislon No. Jurd X

EEFORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

)
In the Matter of the Application of )
Mountain Properties, Imc., & California )
Corporation, and E.R. Capstaff, for an ) Application No. 20920
Order Authorizing the Assignment of a )
Publiec Ttility Water System. g

BY THE COMMISSION:
OPINION

This is an application for an order authorizing Mountain
Properties, Inc., t0 traunsfer % E.R. Capstaff a public utility
weter system located in Lake Brook Park Subdivision, near Leke
Zxrowhead, San Bernmardino County, and authorizing E.R. Cepstaff
o execute & deed o trust and a mortgege of chattels and to lssue
a promissory note in the principal amount of five thousand thrée
tundred dollers (55,500) payavle in monthly instellments of seventy-
£ive dollars ($75.00) with interest at the rate of seven percent
Per annume

The consideration to be paid by E.R. Capstaff for the
weter system is the sum of tem thousend dollars ($10,000), of which
four thoussnd Seven hundred dollers (§4,700) will be pald immedi-
ately upon the order of the Commission approving the transfer and
five thousand three hundred dollars ($5,300) will be evidenced by
g note payable as indicated above end secured by 2 deed of trust
and mortgage O©f chattels upon the properties comprising the system.

Copies of the two indentures have been filed by epplicants as




Exbibits "D* and "E™ atteched to thc application. They appear to
be in satisfactorj Torme.

It is alleged that the originael cost of the water system
was approximately twelve thousend five hundred dollars ($12,500).
At the end of 1935 there were 126 consumers reported. The appli-
cation recites that Mountein Properties, Inc., desires to withe
draw from its operations in San Bernardino County and to concen-
trate its activities in Orange County, where it now owns and op~
erates Iwo other water systems, and, for that reason, wants to

trensfer the systex referrod to 1n this proceeding under the terms

indicated herein. We are not, of course, at this time making any

finding of value of the properties here involved.

It appears that E.R. Capstaff at one time owned a vart
of the properties he now proposes to acquire, that he is familiar
with the properties and that he intends to live in the district in
order to conduct the operations. It therefore would seem that the
transfer as now proposed shouwld not be coptrary to the public in- -
terest, that a publlic hearing In this matter 1s not necessary, and
that an order should be entered sccordingly.

ORDER

Application having been made to the Ralilroad Commission
for an order authorlizing the transfer of properties, the execution
of a deed of trust and a mortgage of chattels and the issue of a
note, and the Commission being of the opinlon that this is not a
matter in which & public hearing iIs necessary, that the application
skhould be granted, as herein provided, and that the honey, prop-
erty or lahor t¢ be procured or pald for through the issue of the

note is reasonably required for the purpose specified herein,




which purpose is not in whole or in part reasonably chargeable to
operating expenses or to income, therefore,

IT IS EEFEBY ORDERED that Mountain Properties, Inc., be
and it hereby is euthorlized to transfer %o Z.R. Capstaff on or bew
fore Februery 28, 1937, the water system located in Lake Brook Park
Subdivision, San Bermardino County, referred to herein, such trans-
fer to be made in accordence with the terms amd conditions outlined
in the application herein.

IT IS HEREBY FURTHER ORDERED that E.R. Capstaff be and he
hereby is authorized to execute on or before February 28, 1937, a
deed of trust and a mortgage of chattels in or substantially in
the same form as those filed as Exhibits "D" and "E," respectively,
attached to the application herein, provided thatqthe authority
here glven is for the purpose of this proceeding only and is glven
only in so far as this Commission has jurisdiction under the terms
of the Public Utilities Act, and is not intended as an zpproval of
sald Indentures as to such other legal requirements to which they
may be subject.

IT IS HEREBY FURTHER ORDERED that E.R. Capstaff be and he
heredby is suthorlzed to issue on or before February 28, 1937, a
promissory note in the principel amount of f£ive thousand three hun-

dred dollers ($5,300) payable in monthly installments of seventy-

. fTive.dollers ($75.00) with interest at the rate of not exceeding

'.seven percentper annue for the purpose of finpencing 1n part the cost

| of acqplring the water systom herein authorized to be transferred to

L
P

IT IS HEREBY FURTEER ORDERED that the authority herein

granted will become effective when E.R. Capsteff has paid the minimum

Se




Tee prescribed by Section 57 of the Public Utilities Act, which fee
is twenty-five dollars ($25.00), end when Z.R. Cepsteff has riled
with the Commisaion a verified statement in which he sgrees to re-
fund any consumers'® deposits due and unpaid at the time of tranafer
ol the water system to him, such refund to be made in accordance

with the rules and regulations of lountaln Properties, Inc., now

in effect and adplying on the weter system here involved,

IT IS HEREZRY FURTHER ORDERED that the suthority herein
granted is subject to the following conditiorns:

l. E.R. Cepstaff shall file with the Commission,
within thirty (30) days after transfer of the
aroresaid water system, (a) a ¢opy of each
deed or other imstrument of conveyance under
which be acquires title to seid system; (b) a
statement showlng the exact date upon whieh
he took possgession of and commenced operating
the system; and (¢) a copy of the note as ac~
tually exccuted.

The cousideration %o be paid by E.R. Capstarf
under the authority herein granted shall not
be urged before this Commission or any othexr
public body as a finding of value for ratew
fixing or any purpose othexr than the transfer

herein authorized.
Dated at San Francisco, Celifornis, this Zkﬁzéfﬂ day of

A&2&ﬁau4,/ﬁ . , lQSéL.
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