
BEFORE ~ RAII.RO .. ID COMMISSION OF THE STATE OF C.AI.IFORNI..\ 

) 
In the Matter ot the Application ot ) 
Mountain Properties, Inc., a California) 
Corporation, and. :S.R. Cap sto.ft , tor an ) Application No. 20920 
Order Authoriz1ng the .. wsignment ot a ) 
Pub11c Utility Water System. ) 
-------------------------------) 
BY THE COMMISSION: 

OPINION _ .... _----
Th1s 1s ~ application tor an order authorizing Mountain 

Properties, Inc., to transfer to E.R. Capstatt a public uti11t1 

~.ter system located 1n Lake Brook Park Subdivision, near Lake 

Arrowhead, San Bernardino County, and authorizing E.R. Ce;pstatt 

to execute a deed o~ trust and a mortgage ot chattels end to 1ssue 

a. promissory note !.n the principal amount ot ti ve thousand three 

hundred dollars ($5,300) paraule in monthly installments ot seventy-

rive dollars ($75.00) with interest at the rate ot seven percent 

per allD.'tml. 

The cons1deration to be paid by E.R. Capstatt tor the 

water system is the ~ ot ten thousand dollars ($10,000), of which 

tour thousand seven hundred dollars ($4,700) Will be paid immedi-

ately upon the order or the Commission apprOving t~e transter and 

tive thousand three hundred dollars ($5,300) will be evidenced by 

a note payable as indicated a~ove and secured by a deed of trust 

and mortgage ot chettels upon the properties comprising the system. 

Co~ies or the two indentures have been tiled by applicants as 
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Exhibits WO· end ~E" attached to the application. They appear to 

be in satistactory to~. 

It 1s alleged that the original cost or the water system 

was approximately twelve thousand tive hundred dollars ($12,500). 

At the end or 1935 there were 126 consumers reported. The appli-

cation recites that Y~untain Properties, Inc., des1res to with-

draw trom its operations in San Bernardino County and to concen-

trat~ its activities in Orange County, wnere it now owns and op-

erates two other water syst~ and, for that reason, wants to 

tr~ster the syst~ referrod to in this proceeding under the terms 

indicated herein. 7;e are not, of course, at this time :making 8ll1' 

finding of value of the properties here involved. 

It appears tnat E.R. Cepstatt at one time o\vned a part 

or the p~perties he now proposes to acquire, that he is tem111ar 

with the properties and that he intends to live in the district 1n 

order to conduct the operations. It therefore would seem that the 

transfer as now proposed should not be contrary to the ~ublio in-

terest, that a public hearing 1n this matter 1s not necessary, and 

th~t an order should be entered accordingly. 

ORDER - - ---
Application having bGen made to the Railroad Commission 

tor an order authorizing the transter or properties, the execution 

of a deed or trust and a mortgage or enattels and the 1ssue ot a 

note, and the Commission being ot the opinion that this is not a 

~tter 1n wh1ch a pub11c hearing is necessary, that the application 

should be gran ted, as here1n p rov1ded, and the. t the money, prop-

ert~ or labor to be procurec or paid tor through the issue ot the 

note is reasonably requ1red tor the purpose specitied here1n, 
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whioh purpose is not in whole or in part reasonably ohargeable to 
operating expenses or to inoome, therefore, 

IT IS ~BY ORDER:£D that :Mountain Properties, Inc., be 

and it hereby is authorized to transfer to E.R. Capstatf on or be-

tore February 28, 1937, the water system looated in Lake Brook Park 

Subdivision, San Bernardino Count~, rererred to herein, such trans-

ter to be made in accordanoe with the terms ana. conditions outlined 
in the applioation herein. 

IT IS :s:EBEBY FORmER OP.DERED that E.R. Capstat'r be and he 
hereby is authorized to execute on or before February 28, 1937, a 

deed of trust and a mortgage or chattels in or substantially in 

the same tor.m as those filed as Exhibits "D" and "E," respectively, 

attached to the app11cation herein, provided that the author1ty 

here given 1s tor the pu...""POS8 of this proceeding only and is given 

only in so tar es this Commission has jurisdiction under the terms 

ot the Publio Utilities Aot, and is not intended as an approval or 

said indentures as to such other legal requirements to which they 
may be subject. 

IT IS HEREBY FURTHER ORDERED that E.R. Capstaff be and he 

hereby is authorized to issue on orbetore February 28, 1937, a 

promissor,y note in the prinoipal amount ot five thousand three hun-

dred dollars ($5,300) payable in monthly installments of seventy-

f1 ve: .. d·ollars ($75.00) with interest at the rate or not exeeeding 
. sey-e·n percent per. annum tor the pu~ose ot finanoing in :part the cost 

. • +) 

or aequiring th~:Vlater system. herein author1zed to be transferred to 
" ,'t , 

... ,' '. \ .. ' .... ', 

IT IS HEREBY FURTHER ORDERED that the authority herein 

granted will beeome effeoti ve when E.R. Capstaff has paid the minimum. 
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tee prescribed by Section 57 ot the Public Utilities Act, which tee 

is twenty-five dollars ($25.00), and when E.R. Cepstatt has tiled 

With the Commission a verified statement in whioh he agrees to re-

fund any consumers t deposits due and unpald at the time of trans1'er 
o"r the 'Water system to him, such retund to be made in accordance 

with the rules and regulations 01' MOuntain Properties, Inc., now 

in etfect and applying on the water system here involved. 

IT IS EE?~Y FURTE1l~ ORDERED that the author1ty here1n 
granted is subject to the following conditions: 

1. E.R. Capstaft shall tile with the Commission, 
within thirty (30) days atter transfer 01' the 
atoresaid. water system, (a) a copy ot each 
deed or other instr~ent ot conveyance under 
which ho acquires title to said system; (b) a 
statement showing the exe.ct da.te upon which 
he took possession 01' and commenced operating 
the system; and (c) a copy 01' the note as ac-
tually eXGcuted. 

2. ~e co~s1deration to be paid by E.R. Capstatt 
under the authority herein granted shall not 
be urged before this Commission or any other 
public body as a finding of value for rate-
finng or any purpose other than the transfer 
herein authorized. 

Dated at San Franciseo, California, this 2~~ day ot 

JJu~- , 195£. 
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