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Dec¢iaion No.

SEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of the )

SOUTHERN CALIFCRNIA WATER COMPANY )
for authority to issue and sell at par )} Application No. 20934
1750 shares of its common capiltal stock. )

Paul Overton, for applicant.

BY THE COMMISSION:

CPINTITION

Southern Californie Vater Company(formerly American States
Water Sexvice Company of California) asks pérmission to issue and sell
et per $175,0004 of its common capitel stock.

Applicant is engaged in the distridbution of water for domostio,
commercial and Irrigetion purposes in the Counties of Los Angeles, Orenge,
Imperial, Ventura, Sen Bernaerdino and Sacramento, and in the distribu-
tion of electric emergy in the County of San Bernardino, State of Cali-
fornia. It Intends to sell 1ts stock to the Americen States Public
Service Company, @ corporation orgenized and existing under tLe laws
of the State of Delaware. Applicant has outstanding §1,373,000. par
velue of common stock, all of which is owned by the American States
Public Sexrvice Company. _

The Commission by Decision No. 28457, dated December 21, 19385,
in spplication No. 20272 authorized American Stetes Water Service Com-
peny of California, now known as Southern California Water Company, to
issue $3,400,000. of rirst mortgage bonds Series A 42% due -October 1,
1960 and use such bonds for the purpose of paying $3,400,000. of indebt-
edness due the Americen States Public Service Company. Applicant re-
ports that the $3,400,000. of bonds have been delivered t0 the Bank of

America Natioral Trust and Savings Association, trustee wnder its trust




indenture, with instructions to the trustee that the bonds should be
exchanged for and in cancellatlion and in extinguishment of the indebt-
edness specifically sot out In Declsion No. 28457, dated December 21,
1935. In a supplemental petition filed on December 28,1936 in Ap~
plication No. 20272 applicant asks the Commission to modify its order
in said Decision No., 28457 in several particulars. The amount of
tonds is not belng changed.

As of October 31, 1936 applicant reports assets and liabilities
as follows:=-

ASSETS
Fixed capital installed « o« « « o = ¢ « o o o o o « +$8,060,124.65
Cash and deposits: :

A. Cash - - - = - - L ] - - -* L J * L] L] * [ ] - - . - 256,308.94

B. Special deposits . o« v ¢« o 4 4 o ¢ o e o o o 5,260610
Accounts receivsble:

Be Due from consumers and agents . . . . 72,579.46

Ce Miscellanoous accounts receivable . . 1,174.53
Investments:

C. Miscellaneous investments . . . . . 10,424.60
M&.terials &nd. Supplies " ¢ ® & ® 5 & ¢ & & @ 34,779031
Prepaid expenses:

Co Propeld INsuXance . « v v ¢ ¢ o « o o o s o » 2,849.,77
Unamoxrtized discount on securities and expenses . . . 4,935.95
gthel‘ suIpensed okoi. ® 4 8 ® @& * ¢ & & ¢ @ e & 6 ® » 8 %gi.ss

onstruction work In Pro&ress . o« ¢« o o o ¢ o o o o ., 74 *
Totolesess.. 48 sm-%'as-zr

LIABILITIES

Capital STOCK . & - ¢ ¢ ¢ o o o o o = o o o o $J.,3'73,soo.oo
Inded debt-proposed refundadle obligations 3,400,0C0.,00
Notes p&yable - » - - - - * - - - » L] - L] - - - 60’375.33
Accounts payable: ‘

A. Accounts with system corporations . . . . 217,104.14

Be Audited vouchers and wages unpaid . . . 48,125.00

C. Consumers deposits . . . . - 45,400.72

De. Miscelleneous accounts payadle . . . . 10,117.71
Interest acCIUEd v« ¢« ¢ ¢ ¢ ¢ ¢ o ¢ * o e o s o 427,97
Taxes acerued o o v v 2 o 4 ¢ o o o o =« ¢ o = » & 57,391.83
Consumers sdvances for comstruction . . « . . . . 52,357.72
Donations in ald of construction . . . . . . 454,495.53
Reserve for accrued depreciation . . . . . . . 1,657,057.08
Other reserve from income or surplus . . . . 1,461.79
Capital surplus _ 479,441.89

Corporate surplus unappropriated . « « » o « + & 674,506.,50

It 1s of record(Exhibit A) that applicant.rrom October 1,

1935 to Octéber 31, 1936 éxpended for the construction of additions

L




end betterments to its properties the sum of $317,115.05 end that dur-
ing the same period it made retirements of $133,577.91: The additions
and betterments are sald to include the installation of 81,800 feet of
distridbution mainé; Sne 250,000 gellon eievated steel tank, 140 feet

t0 the top; one new Tilter uni®% of ome-half million gallons dally

capaclty; ome 18-inch gravel envelope well 400 feot doep, omne l6-inmch
well 277 feet deep, and ome l6-inch well 1,585 feet deep; flve deep
well turdine pumps and motors complete; five horizontal centrifugal
booster pumps and motors complete, and four new pump houses.

Applicant reports that the additions snd bettormenmts have been
paid through the use of corporate fumds. It occurs to us that irf
appllcent issues the $175,000. of stook it should use the proceeds .
reclized from the issue and sele of such stock to pay current indedbt-
edness including notes and accounts payable,;o American Statea Public
Service Company, excepting of course the incebtedness to be paid through
the issue of the aforesaid $3,400,000. of bonds,

CRDER

Southern Californis Weter Compeny having asked permission to
issue $175,000. par value of its common capital stock, the Commission
having considered applicant's request and tveing of the opinion that
this is not a matter in which a public hearing is necessary, that the
money, property or lador to be procured or pald for through the issue
of said stock 1s reasopably required for the purposes hereln stateé \
and that the expenditures for such purposes are not in whole or 1n.
part reasonably chargeadle to operating expenses or %0 income,there-
fore,

| IT IS EEREBY ORDERED that Southern California Water Company
be, and 1t is hereby, authorized to icsue and sell ror cash at not

less than per velue, on or before February 28, 1937, $175,000. par

value of its common ceplitel stock for the purpose of reimbursing




4 o

its treasury because of funds expended for additions and betterments,
from October 1, 1935 to October 3L, 1936.

IT IS HEREBY FURTHER ORDERED that Southerm California Water
Company shall use the proceods realized from the sale of seid
3175,000. par value of stock, to pay current indebtedness, including
notes and accounts payable to Americen States Public Service Company,
exclusive of any indebtedness payadle through the issue of the afore-
sald $3,400,000. of bonds. ’

IT IS HEREEY FURTHER ORDERED that the authority herein granted
will become effective upon the date hereof, and that applicant shall
keep such record of the issue of the stock bereln authorized aund of
the disposition of the proceeds as will eneble it to file a report

or reports, as required by the Rallroad Commission's General Order -

No. 24-4A, which order insofer as applicable, is made a part of this

order. .
g,
DATED at San Frencisco, California, this 7 day of

Januery, 1937.

Commissioners.
!




