
I..BM , ?()ArS 
Decis10n No. ..., .J 'X ~ 

BEFORE THE RA.n.ROAD COYMISSION OF TEE S~TE OF C,ALIFORNIA 

In,the ~1atter ot t~e APplication or ) 
LOS ;.NGEUS GAS .AND EUCTRIC COR?ORA- ) 
TION, TEE CITY OF LOS ,ANGELES, and ) 
the DEPAR~iT OF ;oiATER AND PO"h'ER OF ") 
TEE CITY OF LOS iJtGELES, tor an order ) 
authorizing the Los Angeles Gas aDd ) 
Electric Corporation to sell, assign ) Applioation No. 20933 
and convey oert~in or its eleotrical ) 
properties and tranchises to The City ) 
ot Los Angeles, through the Department ) 
of 'Tflater and Power ot the City or Los ) 
Angeles. ' ) 

LeRoy M. Edwards, tor Los Angeles Ge.s and 
Electric Corporation. . 

w. 1. Carr and Mark A. Hall, for City or 
Los Angeles and tor Dellartmen t ot 
'"later aM Power ot the City or Los 
Angeles. ' 

OPINION 

In this proceeding the Los Angeles Gas an~ Electric Corpora-

tion, hereatter sometimes called the Applicant or the Los ~~gele8 

Corporation; the 01 ty ot Los Angeles, hereafter sometimes oalled the 

City; and the Department ot Water and Fower ot the City ot Los Angeles, 

hereafter sometimes called the Department; join ill requesting' the 

Co~1ss1on to enter its order authorizing Applicant to-
(a) Se11 and assign to tho City through the Department, the 

electric properties v~1ch Applicant has contraoted to selland assign 

to the Ci'ty, and the City, tbrough the Department to buY' the seme, 

in accordance with the ter.ms and provisions of. the "Reoorded Agree-
IIl.ent" and. "Proposed Charter Amendment'" tiled in this proceeding a,s 

. 
EDib1,t "C"; 

'(b) Execute aDd deliver to the City a deed substantially in 

the for.m tiled in this proceeding as EXhib1t "D". 
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(c) Suspend all further service or electric energy to consumers 

served by its electric syst~ !rom and atter the time of transter or 

possession to the City of the electrical properties described in said 
Exhibit WD". 

(d) Do and perform such other acts snd things as may be necessary 

to carry into full ettect the intent end purpose of the parties, as 

set forth in said ~Recorded Ag~eement~ and ~Proposed Charter Amend-

ment.'" 

Applicant is engaged as a public utility in thel business ot 

generating, distributing and selling electricity and distributing and 

selling natural gas to the City and its inhabitants, and to various 

other communities and their inhabitants, within the County of Los 

Angeles, State or Californ1a. 

Applicant and the City through the Department are in active 

competition in all de:pa.rtments or the electric business. It is ot 

record that Applicant supplies about one third and the Department 

about two thirds of the electric energy distributed in the Cit,r, exclu-

sive of the San Fernando Valley and Berbor sections. In slightly more 

then halt of the terri tory served by it wi t.b. electricity, Applicant 1s 

in competition with the Department. Applicant also s1.1pp11es electric 

energy in limited s='eas outside the C1ty~ which areas are also served 

by Southern Ce11tornie Zdison Company, ltd. 

The City and the Department have questioned the right ot 

Applicant to sell electricity for purposes other than tor "'illuminating 

light'" • On or about August 2, 1932 the Superior Court of tl:le State of 

Calitornia~ in and tor the County or Los Aneeles, rendered 1ts judgment 

in Action No. 230-998-A, where1n the court held that the constitutional 

franchise did not authorize Applicant to use any of tbe public streets 

in the City tor furnish1ng, supplying and distributing electric energy 

~tor any purpose except supplying 'illuminating light'-. Applicant, 



the City and the Department have appealed trom certain parts or said 

judgment end decree to the Supreme Court o~ the State or Cal1tornia. 

These appeals are now pending. 

The right ot the App11cant, the right ot Southern Calif.ornia Gas 

l:ompany and the r :l.ght ot Southern Counties Gas Company of Calitornia 

to sell gas tor purposes other than light, have also been challenged 

by the City_ Litigation involving said rights is now pending. It 

a'Opea.rs from 3xhibit "C" that the settlement ot tlJe controversies, 
II 

cla~ and suite is 

n authorized on the basis of {a) the making o~ a certain pay-
ment 'by the three cOr',Porations to the City, (b) the entry of 
agreed j~dements in said suite, (c) the making or provision 
tor the sale by the Los Angeles Corporation e.nd. tor the r1sh:t 
or purchase by tho City, througA tho De~artment, of the eleo-
tric system ot said corporation, Cd) the granting to each 
ot the three corporations of a gas franChise, (e) the grant-
ing to the !.os Angeles Corporation of a temporary electric 
permit and license, and (r) it tho City 3hal~ tai~ to con-
summate the purchase of said electric system within the time 
provided tllerero:r, the e;re.nting to the tos Angeles Corporation 
ot an electric tranchise, all as in this article more tully 
set forth". . 

-The settlement ot the soveral suits, claims and controversies, 

the terms and conditions or the purchase of the eleotrio properties 

of Applicant by the City, the provisions or the franChises to be 
granted to the three companies and the issue ot bonds by the 01 ty . 

to pay tor the properties, are covered in detail in the ~roposed 
charter amendment (Exhibit ftC"). This ~end~ent was ratitied by the 

voters ot the City at a special eleot1on held on Deoember 8, 1936 

by a vote of' more than ~no to one. 
The properties which Applicant has agreed to sel~ to tne City 

are described i:c. detail in Exhibit "Ctt.In genere.l, they consist 

or the electric generating, transmitting and distributing tacilities 

and utilities ot the Applicant in the Counties of Los Angeles and 

Orange, in the State or Calito~ia (except certain bu1ldings and other 

pro,erties Which are devoted to the joint use ot said Applic~t'8 



electric syst~ and its gas system) including lands, bu1ldings, struc-
tures, substations, improvements, easements, rights of' way, tranchises, 

machinery, equipment, apparatus, appliances, motor ve,hicles, furn1ture, 

maps, rocords, and other property porta'1n1ng to said electric :t'ao111-

~ies and utilities, together with Applicant's allocation or Boulder 
Canyon power, and all contracts with consumers or electricity, and ce~ 
tain other contracts pertaining to applicant's electric business, and 

together with replacements, add1tions, betterments and extens10ns or 

o~ to said system down to the consummation or such purchase. 

The City has agreed to pay tor the properties ~46,340,000. plus 

a reasonable sum tor materials and supplies. In order to obtain 

advance possession or the properties it will pay Applicant $90,000. 

In addition, the City will grant to Applioant, to South~ California 

Ge.s Company and to Southern COWlties Gas Com.pany of C8.lifcrnia,. gas 

trq,uc h1ses. It is not deemed necessary to discuss the terms ot suoh 
tI'anchises at this time. The th.ree companies will jointly pay the 

City $505,421.25 and will severally' pay the City tlle 8.%IJlual payments 

specified in the franchises. 
It is contemplated that Applioant's eleotric properties will be 

. 
t'ransrorred to the City as ot midnight ot January 31, 1937. 

For the year ending Novenber 30, 1936 Applicant r~orts operating 

revenues as tollows:-
Gas sales •••••••••• ¢15,419,182.85 
Electric sales. • • • • •• 8,727,205.27 
Miscellaneous • • • • • • •. 272,241.14 

Total ••••••••••••• $24,418,629.26 

Applicant bas outsta.nding $20,000,000. ot cocm.on stock, 

$19,518,300. or 6% preferred stock and $40,000,000. ot 4% bonds. It 

is Applicant's intention to redeem ell ot its bonds on April 1, 1937. 

To do 50, Applioant must pay the race ve,lue or the bonds, the acorued 



interest and a premium or 5% of the race value or the bonds. It 

will deposit, prior to ~anuary 31 with the Trustees under its trust 

indenture secUl"ing the ps,yment of tho bonds, a sum sufticient to 

redeem the bonds. Upon the deposit of funds with the trustees, the 

trustees c~ release Applioant's properties from the lien or the 

trust indenture. 

As ot November 30, 1936 Applicant reports assets and liabili-

ties as tollows:-
ASSETS 

. . . . . . . . . . Plant, properties and franchises 
Investro,ents in securities • • • 
Current assetS: 

. . . . . . . . . . 
Due from affiliated companies 
Cash • • • • • • • • • • • • 
Deposit tor redemption ot bonds 
Accounts and notes receivable 

{less reserve) •••.••• 
Materials and supplies • • • • 

Det erred charges: 
U~ortized bond discount end 

.expense • • • • • • • • • • 
UnamortIzed stock discount 
W.1scel.l.aneous • • • • • • • • 

t 562,653.64 
1,008,96.5.44 

191,740 .. 00 

4,292,898.41 
791.448.60 

$2,872,295.l8 
,1,3,76,402.69 

273.687.68. 

Total ............•....... 
:r..:::.ABII.IT IES 

Capital stock: 
Pre~erred stock issued • • • • 
Common stock issued • • • • • 

Funded d~'bt • • • • • • • • • 
Current liabilities: 

Due to atfiliatedcompanies 
Accounts payable • • • • • • • 
Taxes accrued • • • • • • • . . 
Bond interest accrued • • • • • 
Dividends payable.. • • • • • 
Bonds called tor redeI:1ption 
Miscellaneous • • • • • • • 

$19,518,300.00 
20,000,000.00 

• • • • • • • • 

$ 422,826.09 
327,702.97 

2,865,715.56 
266,666.&7 . 
97,59l.·50 

191,740.00 
296,012.34 

Consumers' deuos1ts ~~d advances tor 
construction • • • • • • • • • • • • • • 

Reserves: 
Depreciat1~n • • • • • • • 
Casual ty and insurance • • • • 
C~nt1ngenc~ • • • • • • • • • 

Surplus: 
Cnpital(donat1ons in aid ot 

.. construction).... 
Earned • • • • • • • .•• . . 

Total 

~~37, 78l, 706.96 
841,377.08 
651,365.57 

$ 1,064,254.63 
1,541,051.05 

.................. 

~7>114 , 935,193.87 
40,078.31 

6,847,706.09 

4.522,385.55 , 

$126.345.363.82' 

$ 39,518,300.00 
40,000,000.00 

4,468,255.13 

479,033.40 

39,274,469.61 

2.605,305.68 

$ 126,345,363.82 



The original cost or Applicant's electric properties 1ncluded 

in the foregoing balance sheet under plant, properties and trsnch1ses 

is reported. at $47,419,192.00. Because of tl:l.e sale of its elec'b:ic 

properties Applicant proposes to transfer about $14,500,000. trom 1~8 
depreciation reserve to surplus. Certain charges will be made by,' 

Applicant to its surplus 'because ot the redemption ot its bonds and:,"the 

sale or its electric properties. VTe do not think it neoessary to 

delay a decision in this matter while a determination is made ot the, 
, , 

amount that may be transferred from deprecia tj.on reserve to sur:plus. \ . , 

If we hereatter find that tllrough such transfer Applicant luis unduly i 

reduoed its depreciation reserve, we will require it to transfer some 

amount from its surplus to its depreoiation reserve. 

The testimony shows that the tr~nsrer or the electric properties 

ot Applicant to the City and their operation by the Depc.rtment is in 

tl:.e public interest. Franchise litige.tion between the City on the ' 

one hand and. A~plic8llt, Southam California Gas Company and Southern 

Counties Gas Company or California on the other hand, will be settled. 

The throe companies will 'be granted gas franchises. The electric peo-

perties ot Applicant and the electric properties operated by tbe De-

partment will be inter-connected, unif~ed and consolidated. 

ORDER 

A public hearing having been held in this matter berore Ex-
e.miner McCattery and the Commission having considered Los Angeles 

Gs.s and Electrif Corporation's requests and being ot the opinion tbat 
.. 

$uch re~uests should be granted subject to the provisions ot this 

order, theretore, 
IT IS E!ERZ3Y ORDERED 0.5 follows:-

1. Los Angeles Ge.s and Electric Corporation may sell and assign . 

to the City 01' Los ~~eles through the Department or Water and Power, 
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the electric properties which said Los Angeles Gas and Electric Cor-

poration has contracted to sell and assign to the said City o~ Los 

Angeles, and said City or Los ... mgeles through said Department ot 

Water and Power, may buy the seme, in accordence with the termS aDd 

provisions ot the "Recorded Agreement" and the "Proposed Charter 

Amen~ent" tiled in this proceeding as Exhibit "C". 
2. Los 4~eles Gas and Electric Corporation may execute and 

deliver to the City ot Los Angeles a deed substantielly1n the s~e 

torm as the doed tiled in this proceed1ng as EXhibit "Dw. 

3. Upon the transfer of its electric properties to the City 

-:>1' tos Angeles, Los Angeles Gas and Electric Corporation may suspend 

all fUrther service ot electric energy to the con~ers served by its 

electric system, described in said Exhibit "D" • 
. , 

4. Los Angeles Gas and Electric corporation may pertorm such 

other acts e.nd things as may be necessary to carry into rull ettect 

the intent and purpose of the parties to said "Recorded Agreement" and 
-, 

"Proposed Charter Amendment", provided that the authority herein 

granted does not conter upon said Los Angeles Gas and Electr1c Corpora-

t10n or upon Southern Cnlitorn1a Gas Company or upon Southern Counties 

Gas Company ot Calitornia, a certif1cate of public conven1enceand 

necessity to exercise the rights and privileges wh1chthe City will 
grant to sa1d companies under the "Proposed Charter Amendment", end 

- -
provided further that the Commission reserves the light to require 

tos Angeles Gas and Electric corporation to adjust any ~ccount1ng 

entry or entries which it may make upon its records because ot the 

sale ot its electriC properties to the City ot Los Angeles. 
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5. The au.thority herein granted will become ettective upon 

the date horeo!. 
DATED at San FranciscC1, California, this .i"R day of 

January, 1937. 

Cornm.1s s1 oner 3. 
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