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Decision NO •. _...;.2;;;.,1..;",;3...;;' I._~.;..: t..;..)_~ .. _~ __ • 

BEFORE TEE RA.:o:.ROAD COMAISSION OF THE STATE OF C.AI.IFORNIA 

) 
In the Matter ot the Application ot ) 
SOtJTEERN c .. u,n'ORNIA EDISON Cm~.ANY, ) 
LTD., a California Corporation, tor ) 
an Order ot the Railroad Commission ) 
ot the State or California approving ) 
a certain Agreement entered into by ) 
and between Applicant and Standard ) 
Oil CompanY' or CalitOrnia.J 

Application No. 20902. 

Roy V. RepPY' and B. F. 'Woodard,. by B. F. Wood-
ard, tor Applicant. 

BY THE COMMISSION: 

This is an application of Southern California Xd1son 

Company, Ltd., a cOlPoration, tor an order apprOVing a cortain 

agreement dated November 20, 1936, made and entered into by 

and between applicant and Stru:c.a!"d Oil Coc.pe.ny ot: CalifOrnia, a 

corporation, tor the purpose ot: supplying electric energy to 

the latter at its El Segundo oil refining plant. A copy o~ 

this agreement, marked Exhibit "A," 1s attached to and made a 

part ot the application. 

A public hearing was held before Examiner McCatfrey 
in Los Angeles Oll January l2, 1937, at which time testimony was 

introduced and the matter submitted tor decision. 

It appears that the Oil Company is now, and tor T1J@'1 

years last past has been, a la=ge consumer of applicant's 

electric energy at the oil refining plant of said consumer in 

El Segundo J California; that early in the year 1936 said con-

sumer intor.med applicant that it contemplated the installation 
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at !l Segundo of' a high pressu=e steam electric generating plant 

to supply itselt with electric energy tor use in and about its 

said refinery and also to furnish process steam required at said 

refinery; and, turther, that it could generate said electric 
energy, in connection with its process steam, at a rate per 

kilowatt hour lower than the charges beins made by applicant. 

According to the testimony or Mr. F. :8. Lewis, Vice-

President and General Manager ot the Power Company - and this 

was conf'i:r:med by the testimony of !{..r,~ T. L. Lenzen, Electrical 

~ineer tor the Oil Company - a s~Llar situation developed 

between the Oil Company and Pacific Gas and ~leetric Company, 

in connection ,nth the operations of the tormer's refinery plant 

at Richmond, California, and, upon tailure ot said Pacific Gas 

end ilectric Company to negotiate a rate tor electric energy to 

the satisfaction ot the Oil Company, installation of a bigh pressure 

stoam electric generating plant was made at Richmond by the Oil 

Company, resulting thereby in the loss of the business to the 
atoresaid Pacific Gas and Electric Company. Being contronted with 

this experience, representatives of applicant and the Oil Com-

pany made cost studies on the operation or said proposed plant at 

El Segundo, tor the purpose of determining wnether or not a rate 

could be agreed upon tor the continuance of the supply ot electric 

energy to said plan~ at ~1 Segundo. The aforesaid studies cul-

minated in the above montioned agreement, dated November 20, 1936. 

Under the terms or the agreement, two rate periods are 

proposed; (a) a Special Rate Period, and (b) the Regular Rate 

Period. 
The Spe cial Rate l?'eri od shall begin with the next re-

gular meter reading taken at the Zl Segundo refinery after the 

d.ate on which the City of Los Angeles first receives electric 

energy from the Colorado River development and shall extend to 

the date ot its termination by the company. 
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The Regular Rate Period shall comprise all or the 

residue term or the contract not covered by the Special Rate 

Period. 

Dur~g the Special Rate Period the tOllow1ng sched-

ule ot r~te chargee each month will be applied to the purchase 

ot electric energy made within that month: 

RATE: Four and one-halt (4.5) mills ~er kilowatt-hour 
but ~ot less th~ Two and 25/100 Dollars ($2.25) 
per month pe~ kilowatt of maximum demand; 

lIaNIMOM CEARGE: One Hundred :Eighty Thousand Dollars 
($180,000.00) per year. 

Tho above rate shall be based on kilowatts ot measured 

maximum demand, the mex1m:um demand being taken as the average 

~put i~dicated in the thirty-minute interval in which the con-

sumption ot electr~c enerey is greater th~ in any other th1rty-

minute interval in the month. 

During the Regular R~te Period, the consumer shall 

have the right to be billed each month tor the olectric energy 

used in that month on any standard rat,~ schedule tiled with the 

Railroed Cammiszion a~plicable to the serVice, provided that 

the consumer may not change schedules more otten than once each 

year.;. unless e. new and lower schedule is tiled. b:r applicant for 

said elass of service. 
The teTm of the a~ree~en~ sh~ll be tor one year from 

the date thereof and thereatter until terminated by either 

party giving ~~itten notice to the. other, but the consumer may 

not terminate the agreement prior to nine months atter the 

SV~c1e.l ,:Rate lleriod is terminated. 
The Special Rate Period may be ter.minatedby appli-

cant at any t1me atter three months from the date of ·the 

agree~ent or terminated by the consumer on its election to 

begin co~struction ot the. proposed ste~ electric generating 

plant at El Segundo but, in such event, the consumer is 
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obligated to take service to~ a further period ot nine months 

o~ applicant's :regular tiled schedules applicable to said 

serVice. It is also provided, in the event applicant con-

tinue s the Spe cial Rate Period for a perio'd 01: f'i ve years from 

the date of the agreemont, that the consumer may then termi-

nate such Special Rate Period, in which cas0,as above, it 

must take service for a further period of nine months on the 

a~plicable schedules tor said service. The nine months' 

period is assumed to represent appro:dmately the period of 

co~struction or said proposed plant of the consumer, thus 

artord1ng applicant an opportunity to make plans during the 

interval for the di~osition of' its power through other chan-

nels. 
It is provided in the agreement that same shall at 

all times be subject to approval by the Railroad Commission 

and to such changes or modifications as said Commission may, 

~o~ time to time, direct in the exercise ot its jurisdiction. 

In justification ot the proposed rate, applicant 

alleges that it will have a considerable amount or surplus 

energy from an~ after the time that the City of Los .~geles 

and the Cities of' Glendale and Burbank, all forme'rly and 

still in part supplied by ap~licant, take their requirements 

from the.Boulder Canyon plant o~ the City of Los Angeles and 

that tho rate is compensatory on an increment cost basis due ' 

to the size and character of the load under consideration. No 

one appeared in o?position to the application. 
Consideration of the record indicates that the rate 

ottered by a~plicant ~n the agreoment is necessary to meet a 

competitive condition and to retain the business of the Oil 

CompaDY_ It is reaso~bly clear that the retention of said 
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business at such rate will not constitute a burden upon other 

con~ers but will tend to benefit them. Under the circum-

stances, it would appear that the Commission shouldap~rove 
. 

the contract and the OTder herein will so provide. 

ORDER - - ---

Soutllm:n Ca.~i:rorn:te. :J:di son Company. Iota... he. vine 

a~Dlied to th~ Commission for an OrQer aDDroVing that certain 
asreement d~scribed ~bove, ~d good ca.use appearing there~or; 

tt .. ~ APPROVES that certain agreement, d.ated. November 20, 
1936, as described in the above Op1nion. 

The ettective date ot this Order shall bo the date 

hereof. , ... .::,'~~ 
Dated at san Franc1zco, California, t~1s LAt~ day 

of ~anuary~ 1937. 


