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Declision No. Auéridal

DEFORE THE RAIIROAD COMMISSION OF THE STATE 0F CALIFORNIA

ORIGIAAL

Application No. 20902,

In the Matter of the Application of
SOUTHERN CALTFORNIA EDISON COMPANY,
iT0., a Californis Corporation, for
an Order of the Rallroad Commission
of the State of Callfornia approving
e certaln Agreement entered into by
and between Applicant and Standard
il Company of California.

Roy V. Reppy and B. F. Woodard, by B. F. Wood~
ard, for Applicant.

BY THE COMMISSION:

+

This is en application of Southern Californis Edison
Company, Ltd., 2 corporation, for an order approving a cortain

agreement dated November 20, 1936, made snd entered into by

and between epplicent and Staxdard 011l Conmpany of California, =

corporation, for the purpose of supplying electric enexrgy to
the latter at its El Segundo oll refining plant. A copy of
this agreement, marked Exhidit "A," I1s attached to and made a
part of the application.

A public hearing was held Yefore Examiner MeCaffrey
in Tos Angeles on January 12, 1937, at which time testimony was
introduced and the matter submitted for decislon.

It appears that the 01l Compery 1s now, and for many
years last past has been, a large consuﬁef of applicant's
electric energy at the oil refining plant of sald consumer in
El Segundo, Californies; that early in the year 1936 said con-
sumer Informed applicert that 1t bontemplated the 1nstallation‘
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at Z1 Segundo of a high pressure steam electric generating plant
to supply itself with electric energy for use in and about its
said reflinery and also to furnish process steam required at said
refinery; and, further, that it could generate sald electrie
energy, in comnection with its process steam, at a rate per
kilowatt hour lower themn the charges belng made by applicant.
According to the testimony of Mr. ¥. B. Lewls, Vice-
Pregslident and General Naneger of the Power Company - and this
was confirmed by the testimony of Mr. T. L. Lenzen, Electrical
Engineer for the 0il Company - a similar situation developed
between the 0il Company and Pacific Gas and Electric Company,
in conmection with the operations of the former's refinery plant
at Richmond, California, and, upon fallure of sald Paclfic Gas
end Electric Compeny to negotiate a rate for electric enmergy to
the satisfaction of the 0Ll Compeny, installation of & high pressure
stoam olectric generating plant was made at Richmond by the 01l
Company, resulting thereby in the loss of the business to the
aforesaid Pacific Gas and Electric Company. Belng confronted with
this experience, representatives of applicant and the 0il Come
pany made cost studies on the operation of sald proposed plent at
El Segundo, for the purpose of determining whether or not & rate
could be agreed upon for the continuance of the supply of electric
eneTgy to said plant at E1 Segundo. The aforesald atudies cul~

mineted in the above mentioned agreement, dated November 20, 1936.

Under the terms of the agreement, two rate periods are

proposed; (a) a Special Rate Period, and (v} the Regular Rate
Perliod.

The Special Rate Perlod shall begin with the next re-
guler meter reeding taken at the El Segundo refinery after the
date on whilch the City of Los Angeles first rccelves electric

energy from the Colorade River development and shall extend to

the date of its termination by the compexny.
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The Regular Rate Perlod shsll comprise all of the
residue term of the contract not covered by the Special Rate
Period.

During the Special Rate Period the Lollowing sched-
ule of rate charges each month will ve applied to the purchase
of electric energy made within that month:

RATE: TFour and one~hal? (4.5) mills per kilowatt~hour
but not less than Two and 25/100 Dollars ($2. 25)
per month pex kilowatt of meaximum demand;

MNINIMON CHARGE: One Hundred Eighty Thousand Dollars
($180,000.00) per year.

Trho adove rate shall be based on kilowatts of measured
maxizum demend, the maximum demand being taken as the average
input lndlcated In the thirty-minute Iinterval in which the con-
sunption of electric energy is greater thaz in any other thirty-
minute interval ir the month.

During the Reguler Rate Perlod, the consumer shall
have the right to be bllled each month for the electrlc energy
used in that month on any standard rate schedule filed with the
Rallrozd Commisclion applicabdle to the service, provided that
the consﬁmer mey not change schedules more often than once eeach
year,; unless e new and lower schedule 1s filed dy applicant for
said e¢lass of sexvice.

The term of the agreecment shall be Tor one‘year from
+he date +thereof snd thereafter until terminated by elther
party giving written notlce vo the other, dbut the consumer may
not terminate the agrecment prior to nine months after the
Specis)l Rate FPeriod is terminated.

| The Special Rate Period may be terminated by eppli-~
cant at any time after three months from the date of the

egreement or terminated by the consumer on its election to

begin corstruction of the proposed steem electric generating

plant at E1 Segundo but, in such event, the consumer is
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obligated to take service for a further period of nine months
oz applicant's regular filed schedules applicadble to saild
gervice. It 1s also provided, Iin the ovent applicant con-
tinues the Special Rate Pericd for a period of five years from
the date of the agreement, that the consumer may then termi-
zate such Spocilal Rete Period, in whiech case, as above, it
must teke service for a further period of nine months on the
applicable schedules for seld service. The nine months' |
period is assumed to represend approximately the periocd of
construction of seld proposed plant of the consumer, thus
affording applicant an opportunity to meke plans during the
intervel for the disposition of its power through other chan=-
néls. |

It is yprovided in the agreement that same shall at
all times be subject to approvel by the Railroad Commission
and to such changes or modifications as sald Commission may,
frox time to time, direct in the exercise of its jurisdiction.

In justification of the proposed rate, applicant
elleges that it will have a considersble amount of surplus
energy from and after the time that the City of Los Angeles
and the Cities of Glendale and Burbank, all formerTly and
st111 in pert supplied by applicant, take thelr requirements
from the Boulder Cenyon plant of the City of Los Angeles and
thaet tho rate is compensatory on an increment cost basls due

to the size and character of the load under consideration. No

one appeared in opposition to the application.

Considerstion of the record indicates that the rate
offered by eprlicent in the agrecment is necessary to meet a
competitive condition end to retain the business of the 01l

Company. It is reasonably clear that the retention of said
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business at such rate will not coastitute a burden upon other
consumers but will tend to bemnefit them. Under the circum-
stances, 1t would appear that the Commission should approve

the contract and the Order herein will so provide.

ORDER

Southern Californis Zdison Company, Ltd., having
gpplied to the Comission for an Order approving that certain

agreemeont desgeribed avove, and good cause appearing therefor;
THE RATIROAD COMMISSION OF THE STATEZ OF CALIFORNIA

EEREEY APPROTVES that certain sgreement, dated November 20,
1936, as described Iin the above Opinion.

The effective date of this Order shall bo the date

hereof, -
Dated at San Francisco, California, this /F5 day

of Janmuary, 1937.

e
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Commls -.;.L oners.




