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Decision No. __ .... ...;, • .;...ll_.:._~_) (_~_ 

EEFORZ THE RA.II.ROAD CO*ISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application of the I 
:am.mOLDT MOTOR STAGES, INC. , 

tor Order authorizing issue and execu-
tion ot pro.m1ssorr note and Chattel ) App11cat1on No. 20955 
mortgage. ) 

R. C. Nelson, tor applioant. 

OPINION AND ORDER 

Humboldt ~otor Stages, Inc. has applied to the Railroad 

Commission for an order authorizing it to execute a chattel mort­

gage on tourteen units ot its automotive equipment and to issue a 

promissor,y note in the principal amount ot $2~450.00, payable on 

demand, and it no demand. is made, then on J'e.uuary 24, 1958, with 

interest at the rate or seven percent. per annum, payable monthly, 

for the purpose or obtaining funds to ~ay license ~ees and taxes 

1n the amount ot $8~.20 ana. to fillance the cost of two new Internat1on-

al com~1nat1on cars. 

Applicant is engaged in t~e business ot trans~ort1ng passen­

gers and express by auto stages in Humboldt County and Trinity 

County. It appears that 1t was organized on or about June 3, lSS3 

and that shortly theree.:rter, pu:rsuant to authority granted bY' the 

Co~ssion by Decision No. 26336, dated September 18, 1933, it 

acquired nom B. P. ?!cCo:xmeba operating rights and properties, in­

cluding twelve units ot: auto stage equipment, and issued in payment 

$7,500.00 par value or its common capital stock. It has reported 

the gross revenues trom the operation or its business at $32,165.06 

for 1933, at $42,055.34 tor 1934 and at'$48,90S.27 tor 1935, and its 
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net income, betore allowances tor depreciation, at $2,967.40 tor 1933, 

at $289.15 tor 1934 an~ at $4,246.93 tor 1935. 

At the close of 1935 the company reported nineteen auto stages 

and trucks in service. It has issued no stock, since the initial 

$7,500.00 issue, and apparently has financed the cost ot its add1tional 

equipment with money borrowed on Short terms and with money represented 

by its reserve tor depreciation. By Decision No. 28533, dated lan­

u~y 27, 1936, it was authorized to execute a chattel mortgage and to 

issue a one-year note tor $2,500.00 to pay tees and taxes ot $1,100.00 

and to provide the cost of new equipment. This note, we are advised, 

has been :pai d. 

The Commission has ·considered the company's request to exe­

cute a new Chattel mortgage and note and is of the opinion that this 

is not a matter in which a public hearing is necessary, that the re­

quest should 'be granted, as herein provided, end the. t tbe money, pro­

perty or labor to be procured or paid tor is reasonably required by 

the comp~ tor the purposes specified herein, therefore, 

IT IS :S:£':~EBY ORDERED that Rumbold t Motor Stages, Inc. be, an d 

it hereby 1s, authorized to execute a chattel mortgage in or substan­

tially in the same torm. as that tiled with this app11cat1on as Ex-

hibit "C" and to issue a note in the principal 8mount ot $2,450.00 pa18 

9D. demend, and it no demand is made, then on January 24, 1935~ with in-

terest at a rate ot not to exceed seven peroent. per annum~ tor the 

purpose', ot"bbte.iIl~ funds to pay lioense tees and taxes ot approx1-
,' . ." ,' ... 

llle.tei:y. $823~20.and to finance in part the cost ot two new International 

combination ears,' provided, 
. :.:: 

l~' 'That the authority herein granted to execute a chattel 

mortgage is tor the purpose or this prooeeding onlY, 

and is given only insotar as this Commission has 

jurisdiction under the terms ot the Public Uti11ties 

Act, e.lld is not intended as an approval ot said 
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chattel mortgage as to such other legal requirements to 

which it may be subject, and 

2. That applicant shall tile with the Commission within thirty 

(SO) days atter execution of the chattel mortgage and 

note, a copy ot each ot such instruments as aotually 

issued. and e. ste.tement shOWing the purposes tor which 

tho proceods realized through the issue ot the note were 

used; end. 

3. That the authority herein granted will become etreot1ve wnen 

applicant has paid the minimum tee prescribed by Sec­

tion 57 ot the Pub11c Utilities Act, which tee is Twenty­

t1ve($25.00} Dollars. 

DATED at San F:re.uciseo, California, this £ day or 

January, 1937. 
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