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EEFOR1'; TS PAIL.~O.t~ Cm"f.lSSION OF TBE STATE OF CALlFOBNIA. 

In the !1atter ot the App11ca.t1on or ) w. s. CRO~, J. W. CROvVE and H.J.CRO~~,) 
doing business as SA..~TA CRUZ MOTOR ElC- ) 
l'RESS, Seller, and SANTA CRUZ MOTOR. ) 
EXPP.ESS, INC., a oorporation, Buyer, ) 
tor an order ot the Commission author- ) 
izing the sale and transfer of the ) 
op~rative properties and rights ot the ) 
fOr.Mer to the latter, and tor an order } 
authorizing the latter to issue its ) 
capital stock in payment theretor. ) 

Applioation No. 20960 

Reginald L. Vaughan, tor a~p11cant. 

BY THE cm~aSSION: --
OPmION AND ORDER 

This 1s an a~p11cat1on tor an order autborizing W. H. Crowe, 
~. w. Crowe and H. ~. Crowe, co-partners doing bUsiness under the firm 
name and style or Santa Cruz Motor Express, to transfer automot1ve 
operating r1ghts and. properties to Santa Cruz Motor ~ress, Inc. and 
authorizing Santa Cruz Motor Express, Ino. in oonsideration theretor, 
to issue 3 shares ot stock or the aggregate par value or ~300. 

The operating rights proposed to be transterred are de tined 
in the cert1r1cate ot public convenience and necessity granted to the 
eo-~artners by the Comm1ss1o~ by Deeision No. 25480, dated December 27, 

1932, in Application No. 18028 and 1n general per.m1t the transporta-

tion ot certain produce and oOMmodities by auto trucks between San 

FranciSCO aDd, Santa Cruz. The phys1cal propert1es 1ncluded 1n the 
proposed transaction consist or six trucks and traotors and two se=1-
t~ailers. The cost ot the equ1pment and other assets, and the ~ount 

ot the outstand1ng liabilities, are reported in a balance sheet as ot 

December 1, 1936, tiled as EXhibit "0" as tollows:-
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.ASSETS 

Truck equIpment • • • • • • • • • • • • .$5,668.19 
Trailer and bod7 equ1pment .. • • • .. .. .. 1,903.43 

Total. • .. • .. $7,771.62 
tess; Depreciation. .. .. .. • • • • •• 2,771.96 
Cash • • • • • • • • • • • • • • • • • • • • • • • 
• \¢counts receivable • • • .. • • • .. .. • • • • • .. 
Cost ot t'ranch1se • • • • .. • • .. .. .. • • .. • • • 

Total •••••••••••••••••• 

LIABILITIES 

Accounts pe.yable • .. • • • • • • ... $1,172.85 
Notes pay-able • .. • • .. • .. • .. .. • 1,757.52 
Contracts ~ayable • • • .. •••• oooo 3,375.25 $6J5l5~62 
Surplus • • .. • .. • .. .. • • • • .. • .. 3;434.,78 

ToteJ. oo ... oo. • • .. .. • • • .. .. .. .. .. .. • .. .. $9 _ Z~ .40', 

For 1935 the Santa Cruz Motor Express reported operating 

=evenues ot $19,652.26. 

It appears that the co-partners desire to plaoe their pub11c 

ut1lity operations ~d propert1es 1n the hands ot a corporate organ-

Ization and to that end have caused the IncorporatIon ot S~ta Cruz 

Motor Express, Inc. which will receive and henceforth conduct the 

auto truck business or the present owners. Tlxe new corl'oration was 

tormed on or about December 17, 1936 with an authorized capital stock 

ot $25,000. divided into 250 shares ot the par value ot $100. eaoh, 
all common. 

The corporation desires, and asks peDniss1ott, to 1ssue only 
3 shares ot its authorized capital stock 1n consideration tor the 

transter ot tb,e operating rights and p:r:ope:rt1es and to d1str1 bute 

one share thereot to each ot the present co-partners. The Commission 

has given consideration to this request, end to the request to 
tre.nster the rights @d properties, and is or the opinIon that a 

public hear1ng is not necessary in the matter and that an order should 

be made, as herein provided, approving the proposed transactions. 

In making ~e order the Commission wishes to l'ut Santa Cruz Motor 
Express, Inc. upon notice that operating r1ghts do not constitute a 

class ot property which should be oapitalized or used as an'element 

ot value in dete:t'm1n1.ng reasonable rates. Aside trom their purely 
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permiss1ve aspect they extend to the holder a full or ~art1al mono-
poly ot a class of business o~er a particular ~oute. This monopoly 

feature ::naY' be changed or destroyed at a.ny time by the state, whlch 
is not in any respect limited in the number of rights which may be 

given. Th~ Commission is turther ot the opinlon that the money, 

property or labor to be procured or paid tor through the issue ot the 
Z shares ot stock ($300. par value) 1s ree.sonably required tor the 

purpose specified herein, which purpose is not in whole or in part 
reasonably chargeable ,to operating expense or to income, theretorG, 

IT IS HEREBY ORDERED the. t W. H. Crowe. ;r. W. Crowe and H. J. 

Crowe, co-part~ers, be, and they hereby are, authorized to sell and 

transfer to Sante Cruz Motor Express, Inc. the certiticate or public 

convenience a:c.d necessity heretotore granted by the Comm1ss1on by 

Decision No. 25480, dated December 27~ 1932, in Applicat10n No. 18028, 

and the equipment and other property referred to 1n Exhibit "C~ at-

ta.ched to the app11cation herein, subject to outst~ding liabilities 

or not exceeding $6,315.62. 
IT IS :a::EBEBY FURT.EiER OP.DERED that Santa Cruz Motor Express, 

Inc. 'be, and it hereby 1s, authorized in acquiring said equ1pment, 

and certificate to issue not exceeding $300.00 par value ot its common 

cap1tal stock and to assume the payment ot not exceeding $6,315.62 

of indebtedness. 
The autbority herein granted is subject to the following con-

ditions:-
1. W. R. Crowe, J. W. Crowe and R.J.Crow6, co-partners, and Santa 

Cruz Motor Express, Inc., a corporation, app11vants here~, 

shell join in common supplement to be tiled in trip11cate 
.~ ,; 

to the taritfs on ti 1e wi th the Commission. in the names ot 

the co-partners, said co-partners on the one hand withdraw-

ing trom such tariffs and sa1d corporat1on on the other 

hand adoptiug $.D.d establishing. as its own. suoh taritrs and 

all ettective supplements thereto. 
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2. Sante Cruz Motor Express, Inc. shall tile, in duplioate, 

time schedules covering its service under the operati:og 

rights horein authorized to be transferred to 1t, suCh 

time schedules to be identical with those heretofore 
tiled by said co-partners, or time schedules satis-
factory to the Commission. 

3. The rights and p:ri vileges herein authorized to be trans-

ferred may not hereafter be sold, transferred, leased 

nor assigned, nor service thereunder discontinued, 

unless the written consent of the Railroad COmmission 
has first been secured. 

4. No vehicle may be operated by Santa Cruz Motor Express, Inc. 

under tho authority her~in granted, unless such vehicle 

is owned by it or is leased by it under a contract or 

agree~ent on a basis satisfactory to the Commission. 

S. Santa Cruz Motor E..~ress, Inc.· shall keap such record of 

the issue of the stock herein author1zed as will enable 

it to tile wi thin thirty( 30) days thereatter, a veri-

tied report such as is required by the Railroad Commis-

sion's General Order No. 24-A, which order 1nsotar as 

applicable, is made a part of this ordor. 

g. ~he ~O!mn!SS! on in s.ny subseQ.uent proceeding or prooeedings 
1s not bound to recognize tae eons1~erat1on paid by 

Santa. I,,;ruz Motor Express ~ Inc. ror 1 t3 pro:port 1ee, "ror 

the purpose of determining any issues raised in such 
subsequent p~oceeding or proceedings. 

.... 
DATED at San Franc i300, Cal itorn1e., t:b.1s !r day ot 

January, 1937 ~ _ 
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