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3ZFCRE TEZ RAIIRCAD COMMISSION COF THE STATE OF CALIFORNIA

In the Matter of the Applicovion of
¥elOTUCH ZR0S. TRINSFORTATION CO.,

a co=partnershiy, Tor certificate of
public convenience and necesslity to
operate boats for the transportation
oL pazcergex»s for compensablon be-
tween points upon the inlend waters
of the Stave of Califarnia.

- hpplication No. 208¢7.
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Russeli D. Gernmer, for Applicant.
Zbson, Durn and Crutehor and Wooldward
M. Taylor, by Woodwerd M. Taylor, for
Wilmizngton Transportation Company,

~wnterested Perty.

Fiederick Baker, City Attorney of Avalon,
for the City of Avalon, Interested RPerty.

C. P. Sloconbe, for Water Taxi Compexy of
Long Beach, Interested Paxrty.

BY T== COMIsSsIoN:

This is en application filed by %he MeGough EBrothers
Transportation Company, operating under & co-partnership ar-
rangément; seeXing a certificate of pudblic convenience and~
necossity to operate beoabt service between Sante Monica and
Avalon, for the transportation of pascengers and  4aeir hand
luggese up to WLt not exceeding 75 pounds pexr porson.

Public hearing was conducted on this applicetion by
Exeminer Zunter at Los Angeles, on January 20th, 1937, on which
date the matter wes cubmitted, amd it is now eady for decision.

Applicent pﬁoposes t0 provide dally service between
 Sente Monice end Avalon during the period Mey. 21st.to Septem-
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ber 15tk of each yeer end further operetion outside of this
pe:cic_:d if dbusiness warrants. It Is proposed to provide ‘th'is
service through the operatlon of ome boet naving a capacity of
olghty passengers. Plang for the beat are now in the process
of development and will provide for a ship 64 feet in iength,

. ,w_ifh 2 beam of 12 Teet, tc cost spproximately $20,000 ond to‘
be Bpere.ted by & crew of three men. The propoéed servico will
‘be operatod oz the following schedules :

Leave Senta Monica 9:00 L.
Arrive Avalon 12:00 to 12:30 F.M.

Leeve Avalon 12:00 midnight
Arrive Santa Monice between 3:00
and 3:30 A.M.

The iength of the p:roposéd route Ls approximately 46
miles. Applicant »roposes the Tollowing fare structure:

Adults " One Way, 52,50

Adults Round Trlp . 3450

Children undor 12, QOne Way 1.25

Children wnder 12, Round Trip 2.00

Applicaxnt irtroduced a letter from the Mayor of Santa
Yonica (Exhivit No. 2), which indicates that the city is agree-
able to the Commission grexting this applica‘bion and that the
service, in so far as ¥his city is concerncd, would be desira-
le, provided that applicent pay the city ten wer cent (10%) of
the fares collected, as & rental fee for the uze of the‘municipal
:e.cilitiés at Sanbte Monlca. | |

Applicent also introduced e lotter from the Beverly

Eills Chamber of Commerco (E:ﬁb.ibit No. 1}, which urges the gi'é.nt-

Ing of this application. |

The City of Avelon, through 1ts City Attorney, intro~
duced a statement from the City Council (Exhidvit No. 3), waich
indicates that that cf.‘:.y' Looke with fevor upon this opé:a'piozi ‘

end the grenting of the application, subject +o ‘cwo conditions ~




(1) that dafly service is provided uring the poriod May Z0th

to Septomber 15th of oach year, as proposed in-the application,
end (2) thet, i more them ome boat is put into service on thls
Tun, tho city be given advanco notice of this plen, so that 4%
can, if it elects, oppose increased operation. Thisxis for the
reeson thet ﬁhe'city has limited facilities for docking boats at
Avalon. | |
o In addition to the abdove mentioned exhibdits, the Conm-
rfssion hes Teceived letters.from the Sante Yonica-Ocean Paxic
Chember of Commerce, the Los Angeles Chamber of Qommorée,\the'
Culver City Chember of: Commerce and the Sanma.Mbnicé-Ocean Paric
Business Men's Association, ell of which urge theggrantin@ ot
this certificate. " |

Applicant, for the pect three years, bas oporated boet
service in éhe Sante Monica bey distriet with three bdoats, two
of which have &'capacity of twelve passengers and are engaged in

ter texi sevice beotweon Ssnta Monlca and boats onchored in

and in the vicinity of Senta Monica Earbor. The third;boq:,
iwhich has a cepacity of thirty passeagers, zas been used. for
transporfing excursion parties in the Santa Monica’bay district.
Applicant olleges thaet it is fimemeially abdle to carry om the .
proposed operevion, in additlion to it presont businqss.

With mespect to providing adequate facilitics to safe-
guerd vhoe lives. of the passeagers, epplicent stated that 1%
expected o comply with all of the govérnment.reqpirements and
will provide life belts'oqpal in number %o the cepacity of the
ship ané, in sddition, -three rafts, pach of wh;éh has a cepacity
of twornty porsons. Furither than this, the voat Ls designgd witp u
separate water-tighx'compartmcnts in the hull to adé to safety in |

caze of en accident, and is vo be provided with adequate
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2ire~fighting equipment.

It eppears appropriate to mention the fact that‘a
service was under:aken Yy the Wilmington Transportation-Caﬁ-
Pany, during the swmer months of the yoaﬁ 1935, dotween Sante
Monica and Avalon, wh;ch service was dlscontinued tnrouuh lack
ol patrorage and also dlfficulties exnerLenced 1andxng uhe
boat at Senta Monica. Applicant pointed out, howaver, thau tﬂe
service proposed herein wag materlislly different from that con-
ductod by the Wilmington Transportetion Company, in thet its
bout would be much smaller and would make the round + ;p da¢ly
during the hour= of the day when the water along the courwe nor-
nally was most calm ‘waerees the Wilminston Troxs porta*ion Com~-
pany's operation necesa¢vated passengers stopping atfthe Igland
overn;ght. It was applicant's contention that this latter rea-'
ture de**actéd meterially from the patronage and, bas ;ng its con-
elusion upon the wmaxny roquests wilch have been roce;ved, i was
Telt that the round tolp Lfeature wil’ atiracy < lar@or mm'oer of
p& sengerg taan wes the case with the Wilmington Tran"nortation
.pompany's operau_on.

. Waile epplicent nroposoes o per‘ozm th¢¢ operation
with one boat *t alleged that, in ca e of acc;dent or a;lure -
the boa a substitute boau could bo ,ecured in that &; strict,
so az to ma;nua¢~ the scnedule. ) V

No onpos;t on &eveloyed to tho granting or ;hié apﬁli-
cavion and 8 review. of the record reasonably leads to vh@ conr ’
.1Ls;on tha* the app icat,on should be vrantcd. mhe follow;ng
Order will so provide. | | |

| MbGough Brotne*s Trensportetion Company Ls nereby
placed. upon nov ice thet “onerauive righzs" do mot- constitute a

cless of p*oyerty which snould be can;talized or used as on
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‘elemeat of value in'determining reasonable rates. Aside from
thei; purely pormissive aszpect, they extent 4o the holder a
Tull.or partial monopoly of a class of busimess over s Par-
vicular route. This monopoly Toature may be changed or de- _'
stroyed al any:time by +he State, which is not in any respecf

linited es o the number of rights which may be given.

ORDER

2ublic hearipg having been hold on the above entitled
mevier and the Commissiorn being Lully edvised;

TEE RATLROAD COMMISSION OF THE STATE OF CALTFORNIA
EEREEY DECLARES thet public convenience end nocessity require .
the‘opefation by MeGough Brothers Transportation Companj of a’
-motor boat service for tiae tramsportation of passengers and

‘thefr hand beggage beitween the Port of-Santa Mbnica:and the

2ort ol Avalon, both In the County of Los Angoles, State of

California; and _

IT IS HEREBY ORDERED that a certificate of public
convenienco aﬁd.necessity ?evand tho same is heroby grented to
the McOough Brothers Trensportation Company for such service,
subject to the followiné-conditions:

{1) Applicant shall file a writton acceptance of
the certilficato hereln granted within a period
of not to exceed fifteen (15) days from %“he date
hereol. ' . :

(2} Applicant shell commence the service herelin
autnorized not later than Mey 3Jlst, 1937, and
shall f£ile, in triplicate,and concurrontly maxe
offoctive, on not loss than ten (10) days’ no-
tice o the Reilroad Commission and.the public,
e tarlff or tariffs comstructed in accordance
with the requirements of the Commission's Gen-.
orel Onders and combtaining Tates and rules which,
in volume and effect, shall Ve Ldentical with
“he rates and rules showz in the application,
in 50 Zar as they conform to the certificate
aerein zranted, or rates and rules savislactoery
“0 the Rellroad Commisslion. ' ‘




Applicant shall file, in duplicate, end make oflfoch-
ive ac of the date of the institution of the servico,
o not less than Five (5) days® notico to the Rall-
roed Commission and the pudblic, time schedules cover=-
Ing the seorvice hoereln cuthorized In a form sabis-
facto*y to tno Railroad Comm; gion.

g at any_ t_me appl;canx deu¢re o opcra ¢ more thaen
one vessel In this service, 1t °nall give the City o2
Avalon not less than ten (10) aay advance notlice,

n wrliting, or secure its permic sion to institute the
addivional service.

The ights and priviloges herein authorizoed may nov ve

iscontinued, sold,-leased, “ransforred or assizned,
wless the written c¢onsent of tie Railroaed Commis 4on
to such disconxinuuncc sale, lease, transfer or
assigmuent kes first veen ootaLned.

No veszel may e operatcd by apnlicant herein‘unless
sueh vessel L3 owned by salid applicant or. iz lecased

bJ applicant under a coatract or ug:rcem.ent on a ba,

satislactory to the Rallrozd Commission.

For oll othor purposos thc eflective date of thls

shall e twenuy (20) days from thc date hercor.

Dated ab San Trancisco,
o* v{%fmﬂ / , 1937.




