
BEFORE THE :RA.lLROAD COMMISSION OF 'mE S'l:A.TE .OF CALIFORNIA 

) 
In the Matter or the Applicat.ion or )) 
EAST BAY TRANSIT COMPANY, a corpora-
tion, tor a,Certificat.e ot Public ) 
Convenience and Necessity to ~erate ) 

~\,\~~, motor eoach service 1n connection with ) 
",..v." its street %'allway lines. 1n the CO'O:l.ties ) 

ot Al8Il1ede. and Contre. Costa, State or ) 
C811tornia. ) 

--------------------------------) 
) 

In the Matter or Applioation-ot SOU'mEN } 
PACIFIC CO~~rY tor authority to a'bandon ) 
its.motor coaoh service between Se-venth l 
and' Oak St.reet~ and ~n t1eth and Broe.d-wr, in Oaklend, CelitOl"nie.. 

Supplemental Application 
No. 1950~ 

Application No. 20896 

MoCartl13', Richards Be Carlson, by Fre.llk S .. Richards and 
Thom.e.$ G. McCarthy, tor East Bay Transit. Co:mpeny, 
applicant. 

R. S. Mej"'ers tor Southern PacU'1c Coxnpe.nyo, app11eent. 

Homer W. Buckle:v, Ass1stent City Attorney, tor the City 
or Oakland. 

BY T.BE COMMISSION: 

OPINION _.-. ........ ----
'.rb,e two above en t.i tled proee~d1ngs deal with local bU8 

tre:c.~ortat1oXl 1n the City or Oakland botween 7th and Oak Streets 
, . 

on the south, and 20th Street and Broadway on the north, a distance 

or a little o-ver one mile. 
JJ.. public heer1ngwas eonducted 1n these pr oceed1ngs at 

Oakland, Fe'b:rue.ry 2,' 1937, b:v Exem''Der Hunter, at which tjJne all 
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parties stipulated that the matters sbould be con30lidated tor the 

~urpose ot taking test1mony. 

Pursuant to the Commission's Order 1%1. its Decision No. 
I'. •. 

20429, dated November 7, 1928, in Case ~o. 1536, and supplem.ental 

decisions thereto, Southern Pac1tic Compeny has operated a motor 

bus service between a connection w1 th 1 ts 7th Street electrio line 

at 7th end Oak Streets and a northerly term.1nal in the bus,mess $ee-

t10n ot the City ot Oakland at 20th Street and Broadway. This ser-

vice has been provided through the operation ot a s1nglebu3 by the 

Pacit'ie GreYhound Lines, Inc., 'U%l.der a contractual arrangement with 

Southern Pac1tio Company. This bus operation is conducted between 
. . . . 

the hours ot 6:30 A. M. and 6:30 P. M., daily, except S'Illlde.ys and' 
. . 

holidays, on approxime:tely e. 20-m.1nute headway. The primary pur-

pose ot the service is to otter e:c. uptown treust~r tor the local 

patrons ot Southern Pacit1e Com,pe:a.Y's 7th Street line to the east 

ot the transter point. 

'I'he bus ol'erat1o:c.1s part or Southern Pae1t1e ComptUl.Y" s . ' 
" . 

local ser'V'ice 1%1. Oakland with a tare or 7 cents. In other words, 

passengers boarding the buz are ottered a tree transfer ~the ~th 

Street local line within the l1m1ts or the 7-cent tare zone, east 

ot Oak Street; 11lCew1se, in the reverse direction the local rail 

passengers !'rom the east are ortered e. transfer to this 'bus 11:o.e. 

In App11ention No. 20896 Southem Paei:t'ic Comp8llY seeks authority 

to discont~ue this bus operation. 
In Supplemente.l ~J?P1.1cat10n No. 1.9502 0-: the Ee.:st :say . 

Transit Compe:c.y, authoritj" is sought to initiate a 'bt7.S service sim-

ilar to that now ottered by Southern Pacitic Company to eo:mmence 

operation coincident with the abandonment 01: service by Southern 

Pac1t1c Company. nis proposed ope~ation will be 1den tical w1 th that 

now ottered 'by Southorn Pacific Company ~th two exceptions: first, 

the transter pr1vUege w:Ul be expanded, and secondly, there will be 
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a slight 1l1lcrease in teres. 

With respect to trans1:er privileges, the patrons on the 
.. 

bus line under the East Bay Transit Company's plan will also be e:t-
.. 

forded a transfer to or trom the other connect~g or intersecting 

local ;~1nes or this carrier. It should be pointed out,. however, 

that trans!er privileges to patrons originating C~ or de3tinedto 

points on Southern ?acitic Compony's local lines are not enler.ged. 

With respeot to the change in re=es, under present oper-

ation the te:e is 7 cents. Under the propose~ operation by the 

East Bay '!rens1 t Company the tare will be 7 1/7oen t~ by token or 

10 cents oash. The representative or the City ot Oakland stated that 

the only objection the City had to the gr&nt1ng or these applieat10ns 

was directed to an inerease in taros. In this respect, it the appli-

cations el'e to be gre:c.ted, there is nothing 1%1 this reoord wb1eb. wO'llld 

justity the Co~iss10n tn establishing a d1tterent taro strueture on 

the proposed operation by the E83t Bay Transit Company than exists on 

the remainder ot its $yst~. Furthermore the extended tra:c.ster privi-

lege is an ot~sett1ng !actor to the incre~se 1n tares. 

It appears from the record that the bus operation 1::1 que8- I 

tion ha= never paid more than the d1reet out-o~-pocket cost ot pro-

viding the ~erv1ee end there :seems to be little likelihood that th1s . 

situation w1~ be changed in the ruture. 
A eare:rul review or the record olearly ~how8 that public 

convenienoe and necessity require the oont~ued operationot a motor 

coach line between the po1nt~ here1n involved a,ndthat the application 

should be granted, and the tollow1ng order will so provide. 

East Bay 'l're:c.s1t Company is hereby plaoed upon notice that 

woperat1ve r1ghtsW do not constitute a class ot prcperty which should 

be cepi talized or" used as an element or value in detel'm1n1ng reason-

able rates. Aside trom their purely permissive aspeot, they eXtend 

to the holder' a tull or partial monopoly ot a class or bus1ness over 
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e.. particular route. 'I'his monopoly feature may be changed or 

destroyed at e:tJ.y tilne 'by the State, which is not, in any :r:espect, 

lim1 ted to the numb&- ot rights which. may be given. 

ORDER -..., .......... ....., 

A public hea:r:1ng havmg boon held and the matter "oemg ',' 

under submission, IT IS HEREBY ORDERED THAT: 

I 

Perm.1.ss1on 8Jld authority al"C hereby granted to Southern 

Pacifie CO::::J.:;>e:c.y to abendon its motor coach service operating be-

tween 7th e.:c.d Oak Streets, and. Broadway' and 20th Street, all With1n 

the City ot Oaklend, County ot .AJ..sm.eda, as authorized by this Com-

m.i.ss1o:c. in Decis10n No. 20429 end supplemental dec1~10n3 thereto, 

subject, however, to the tollowins conditions: 

(1) Applicant shall e.bsndon said l5erv1c~ concurrently 
with the establishment ot service by East,Bay 
~e.ns1t Company as hereina:rter authorized. 

(2) Applicant shell ceD-eel in contormity Witb the rules 
ot this CommiSSion, ell pae~enger rate taritt= and 
time sched~es between sa1d points. 

(3) Applicant shelJ, within thirty (30) days thereafter, 
not1ty this Commission in wr1 tinS, ot the abandon-
ment ot the passenger service herein authorized end or its eomp11e:c.ce with the conditions her:eote 

II 

~ certit1cate ot public convenience and necess1ty theretor, 

be 'and the se.::ue is hereby· granted to East :Bay ~3ll.s1 t Company, to 

inattgW:'ate motor coach service end to· operate the same as apart ot 

1 ts unit1ed motor coach service ,as autborized in this Comm.1s:;.1on' s . , . ~ . . 

Decision No. 27183, dated June 29, 1934/ in the City ot 'Oakland, 

County ot .eUameda, upon a route described as tollows: 

Beginning at 7th and Oak Streets, west on 7th Street 
to Fl-enkliXl Street, north ,on FraDklin Str4!)et to 19th 
Street, west .0:0. 19th St%'eet to Broadway e:o.d north on 
Broadway to 20th Street; thence, east on 20th Street 
to Fre.llklin Streot; thence sou.th on Fre.:ckl1n Street 
to 9th Street; th~ce eazt on 9th Street to Oak Street; 

-4-



thence south on Oak Street to the point ot beginnjng. 

subject to the tollowing conditions: 

(1) 

(5) 

( 6) 

{ 7} 

Applicant shall tile a wr1 tten aoceptence ot the 
cert1t1eate herein granted within a period ot 
'not to exceed t1tteen (15) days trom date hereot. 

Applicant shall commence the service here~ author-
ized within a period or not exeeed1ng thirty (30) 
day'S trom. the ettective date hereof, and concur-, 
rently wit:b: the abandonment ot 5erV1ce by Southern 
Pae1t1c C~any as hereinbetore author1zed. . 

The rate ot tare tor the service herein autho·rized 
3hall be a$ shown in the local and joint passenger 
tar~tt No. 402-C, C.R. C. No. 17 ot the East Bay 
Ra1lways, Ltd., adopted 'bY' the East Bay Transit 
Company, supplements 'thereto or reissueS: thereot. 

Applicant shall tUe in triplicate and concu:rrentlY' 
meke etteetive on not less than :rive (5.) daY's' 
notice to the Ra1lroad Commission and to the ,ublic, 
a jo1:c.t teritt or taritts with Southern Pacitic 
Company, eon$tructed in aocor4e.nce w1 th the re-
quirements ot the Commission' So GenereJ. Orders =d 
eon te.~1nS rates e.:c.d rules 'Which in 'V'olume and et-
teet, :5ha.l.l be identical with the rate~ and rllles 
shown in Paro.graph VIII ot Supplemental Applioation 
No. 19502, filed November 27, 1936" 1n so fez as they 
cont~ to the certiticate herein granted, or rates 
end rules satisfactory to the Commiss1on. 

App11ea:c.t shall tile, in dUplicate, and make ef-
tective within a :period ot not to exceed thirt,. 
(30) days atter the ettective date o~ this order, 
on not less then five (5) days' notice to the Rail-
road Comm1ss10n and the public, t~e schedules 
covering the service herein authorized. Said time 
zchedules shall be 30 constructed that applicant' $ 
motor coaehes on said route will make connection.s 
wi th Southern Pe.c1t'ic Company's 7th Street electric 
tro.inservice at its Oak Street stat10n tor the con-
venient a:l.d direct trenster ot :pe.3senger~ originating , 
trom or destined to po~ts east ot said Oak Street 
station. Said time tables shall be substantially 
the same as the time tables in ettect on the Southern 
Pa.eitic COl'llpen~' s m.otor eoaeh 11::.0 hereinbefore author-
ized to be abandoned. 
Applicant is authorized to turn 1 ts motor vehioles 
at termini, either 1n the intersection ot the streets 
or 'by operating e:round a block contiguous to sa.cb. . 
intersection in either direction and to carry pas-
sengers, as tra.tt1c regulatiolls ot the m:un1cipe.l1ty 
"may require. 

The r1ghte and privileges hex-eu authorized may not 
be discontinued, sold, leased, transferred, nor as-
s1gD.ed 'WlleS5 the written consent ot the Railroad 
Commission to SUch discontiD.ue.nee, sale, lease, 
transter or assignment has first b~en obtained. 
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(e) No vehicle :may be operated bY' applicant herem 
unless such vehicle is owned bY' ~1d ap~11eant 
or is leased bY' e.p:pl1ee:c.t under e. eontract or 
agreement on a basis satisfactory to the Rail-
road Commission. 

For all other purposes the cttect1 ve date ot th1 s order 

shall be twenty (20) days from the date llereot."., 

Dated at Sen Franc1sco, Cal1tor:c.1.a, this" _""",,-I_*_~da:.r 
~" . 

ot ~lQ~, 1937 •. 


