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Decision No. U«

ZEYORE TEE RAIIROAD COMMISSION OF

In the Mattor of the Application of -
B. J. LEWIS PUZELIC UTILITV’&Ar“R Application No. 20684
SYSTEY. for an increase in rates

Zarl F. Crendell and B. J. Lewis,
for applicant.

Paul Overton azd R. G. Blanchard,
for cortalin concumers.

Edmund F. Barker, for Charles Graheam.
BY TEX COMMISSION:
OPINION

2. J. Lewis operatos a domestic water works In Trects

Nos. 7806 and 8910 under the fictitious firm name and style of
5. J. Lewis Dublic Utility Weter System. The territory served is
42 the Topanga Canyor section of Log Angeles County. a3 a result
of improvemeats made in the water supply end deliveries, Mr. Lewls
asks thet hie rates be increased from the present monthly minimum

charge of two dollars ($2.00) to rive dollars (45,00).

Pudlic hearings in this matter were heold before Examiner

w., R. Williems in 1os Angeles.

m™e evidence shows that the territéry' which the epplicant
has underteken to swpply with water is in Topange Canyon where the
¢limete is ...eni—arid and the terrain steep, rocky end precipitous.
The meen seamml rainfall in this erea is slightly less then

A ‘cventy inches;' :requently, nowever, the annuel nrecipi'cation is

l.




as low as oight Inches. The geologic structuro of this arec is
such that underground waters are difficult to obtain in amoﬁnts
sufficlent to meet the needs of large groups of residents and

addéd to this prodlem 1s the high cost of pumping and distribu-

. tion to scattercd consumers lLiving on the steep‘hilléideé‘where
the service area varies from five to six hundred feet inm eleva-
tion. | | |

The difriculty of providing an adeguate domestic water
service at a Teasonable cost both to the consumer and the pro-
ducer throughout the exvire Topanga Canyon district énduadjoining
territory has bdbeen presented T this Commission for many years.
Gonerally the original subdividers in this territory made little or
20 efforts 1o provide either adequate weter or proper distribdution
facilities. The increase in population, together with the scarcity
of water and its.high cost of development and distribution, has
placed 2 most serious burden and hemdéicap not only on the consumer
dut also the utility owner Whose duty it is to keep pace witﬁlthe
demends upon his plant.  Last yecar applicant's supplyﬁrailed and,
althou@h water ﬁas secured by purchase rrom.privgtely-owned'welll
sources, yet the shortege of water was so acute ﬁs toucaﬁée mach
complaint and gemeral dissatisfaction. Applicant has recéntly
redrilled his well o a depth of 281 feet which has greatly iz~

creased its flow so that 4t L2 producing surfficlent water $0 meet

all present needs. ir. Lewis testified that ho will drill =« new

well before next suxmor.
Consideredle protest was made by the comsumers ageinst

the granting of an Iincreased rate, meinly because of tho unsatis-




factory water service provided last swummor. Eowevor, these con-
sumers agreed that they would 20t object to paying a higher rate

i7 roasonadble and necessary if, by 30 doing, they would be assured
proper service. In thiz commection it should be stated that the
increase from two dollars (§2.00) per month to five dollars ($5.00)
as requested is wholly out of proportion with the-reqnirements as
disclosed by the evidence. A

™e record shows that for the purposes,of this proceed-
ing the estimated historical cost of the water works mey be teken
at sixteen thoussxnd four hundred forty-eizht dollars C$16,448) with
the depreciation amauity ot three hundred fourteen dollarS-($314),
based upon the sinking fund nethol at five per cent. The aﬁﬁual
operating.ezpenses for 1935 ﬁere one thousgand rive‘hundred(forty;
eight dollars ($1,548) including depreciatfon while the rovenues .
for the seme year were one thousand one hundred eighty-three dbl-
lars ($1,183). ™rile these figures show en ouz-or-pockbt-oﬁerat-
fng loss snd that epplicent is rightfully cztitled to a readjust-
ment of his rate schedule, nevertheless 1t must be bdrne in.mind:
thet the territory is greatly undeveloped and but sparsely settled,
thero being an average of over 450 feet of water main por con-
sumer. Tor +his reason a full return wpon the investment is nov
warrented at this +ime. The rate schedule established In the Lol-
lowing Order, however, will‘yield revenues sufficient to cover
all reasonable and normel operating costs including depreciation

and will, in addition thereto, produce an amount for net rgturn

upor. the invested capitel which should bo falr undex existing




circumstancos.

Applicetion as ahove entitled having been filed with

the Railroad Comxmission, pudlic hearings having been held thereon,.
the matter havizg been Auly submitted and the Commission being
now 2ully advised iz the premises,

It i3 hereby found as a fact thet the present rates of
B. J. Lewis Public ﬁtility Tater System in effect on Tracts
Nos. 7806 and 8910, Lgs Angeles County, 21 5o far as they differ
fron %the rates herein established, aré unjust and unreasonable
and that the rates herein estadlished are just and reasoneble
rates to be cherged vy said B. J. Lewiz Public Utility Water
System for the service rendered, and

Basing this Order upon the foregoing findings of fact
and oz the further statements of fact contained in the Opinicn
which precedés this Order,

I T8 HERESY ORDESED that B. 7. Lewls bo and o is bero-
by authorized‘to rile with the Reilroad Commission of the State of
Celiforzia, within thirty (30) deys from the date of this Order,
the following schedule of rates to Dde charged his coasumers LoX

all weter delivered in the above nemed tracts subseqnent 40 the

/&= day of %u/oz , 2937,




METERED RATES TOR ALL CLASSES OF SERVICE
JLinimum Monthly Charges:

5/8 x 3/4~inch metor~ &
3/4=4nch meter=mmmemcmmmec s oo - ————
l=-inch neter=~
Llh=inch meter-~-mmecemmmccmccsc e e c——————— -
2=-inch meteors

Zach of the foregoing ™iinlimum Monthly Charges™
will entitle the consumer to the Quantity of
water which that minimum monthly charge will
purchase at the following Monthly QJuantity Rates:

Monthly Quantity Rates:

Tirst 300 cublc feot, OF leSSmmem—smmsmscmcmamnccncncan $ 2.50
Next 2,700 cubic feet, per 100 cudic feot-
Over 3,000 cubic feet, per 100 cudbic feetw

FLAT RATE SCEEDULE

Dwellings of not over three rooms, per month-
For each addltional roonm, Per NORthwam—ecemmrcarcccccnncwema-
Sorinkling or irrigating lawns, shrubbery, trees or

gardexn, ner squere yard of surface irrigated, per nORTh==-

=000~

For all other purposes, the effective date of this Order

shell be twenty (20) days frox and afver the date hereofl. u
Dated at San Francisco, Callfornla, this / - day or?;
U Lol , 1937.

T Gemmlssloners




