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BEFO?'~ TEE R.ULROAom CO~,'MISSION OF TEE STATE OF.. C.:\.LIFORNI!'I. 

In the "'Jetter of the Application or ) 
KE?N ISI.A1..YD CJI.N..o..t COl!J? .. ~ . ) 

tor an or~er authorizing endorse- ) 
ment of its outstanding stock certi- ) 
t1cates. ) 

Application No. 2l09Z 

McCUtchen 1 OlneY1 l\~on &. Greene, tor applicant. 

BY TEE! Cm1f.crssION: --

OPINION 

:Kern Island Canal Coml)any, a corporation, has e.pplied to 

the Railroad Commission tor an order authorizins it to st~p upon 

each or the certit1catec tor shares of its stock now o'Q.tste.nding~ an 

endorsement in 0= ~bst~tially in the following tor.m:-
" All shares or stock of Kern Island Canal Compe.llY' were 

changed from shares having a par value of One Hundred Dollars 
(Sj;lOO.) each into shares vritb.out par value and. the authorized 
ntlmber 01" shares reduced from three thousand,(3 1 000) to one 
hund.red(lOO} by e.meD,d.ment or the Jatieles o:r Incorporation 
ot this corporation ettect1ve Decembor 18, 19~6." 

Kern Island Canal· Company was organized on or about Septem­

"eel" 23,1920 with an authorized capital stock of ;;300,OOO.,div:~ded 
" 

into ~1000 shares or the Pill" value ot ~~lOO. ea.ch1 all common. '')u: or 
~"" 

De~ember ~11 1935 it ~eported all of its stock outstanding and held 

by Kern COWlty Cane:l end Water CompeJlY. It reported turther, among 

other tb.:1ngs,t1xec:. capital at $258,466.S8, 1Jnemortized ci1seount on 

stock at $161,8.05.51 and,- a deticit e.t$143,!)85.2S. 

For the se.:oe' reasons and under the same circumstances and 

procedure outlined in the decision in Application No. 21090, applicant 

has incroo.sed the' ledger tiSure ror its fixed capital to $557,421.00 

as of December Zl, 19~5, has se~ up on its books the sum o:r $74,973. 

representing the estimated. value ot various structures at· its eo-called 

Kern. ~slend. ~ee.dq'IJ.e.rters, not included in t~e figure authorized. by 

the Commission, and bas eliminated the unamortized d.iscount on its 
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stock. Its assets and 118.'O1l1 ties e.s otDecember 31, 1935 aud a.s 

adjusted to give eftect 'to these various transactions, are rOl'orted.~ as 

tolJ.ows:-

.ASSETS 

Fixed capital • • • •• • .. .. • .. .. 
Headquarters capital .. • .. .. • .. • 
Intangible,capital ....... . 
Autos ,and trucks • • • • • • • • • 
V~ch1nery,~plements,too1s •••• 
..I~CCOtlllts re'cei'7able .. .. .' • . ••• 
Inventories' • • • • .. .. .. • • • .. .. 
Unamortized discount· • .. .. • .. • .. 
Deficit,. • • .. .. • .. • • • • .. .. • 

Total .. .. .. .. .. • 

Capital stock. • • • • • • • • • 
,Accounts ~ayable • .. .. .. .. • .. • 
Depreciation reserve .. .. • .. .. • 
Spec1e,l surplus • • • • .. .. • .. .. 

Total .... 

$268,466.88 

5l7.24 
4,071.77 
2,39l.45 

13,060.,78 
16,6lS.60 

161,855;.61 
143,,586.28 

%610 ! 6 (55,. 61 

~~300,000.00 
307,653.74 

~,Oll'.e7 

;;610,6o~.61 

A...~ 
~mSTMENT 

$557,421.00 
74~97Z.00 

617.24 ' 
4,071.77 
2,39l.45, 

13,060.78'" 
16,615.60 " 

-' 
~6g9 z 150 .M"", 

$300, OOO,~OO 
~O'7 65Z;~74 

3':Oll.87, ' 
'58,4S5.2~ .. 

:;;;06{/ ,1!)(),.84 

The applica.tion shows that the holder otthe company's stock 

voted to amend the a.-tieles or incorporation so as to provide tor a 

total authorized capital stock or 100 share,s without 1''3.l'' value end 

therea'tter surrendered to applicant tor cancellation 2,900 shares here­

tofore outstanding. !t ap~ears that app11can~ does not propose to 

issue new shares ot stock but desires to evidence the change in the 

par value by the e~dorsement on the certit1cate3. 

ORDZR 

Xern Island Canal Company having applied to the Railroad 

Com:is~ion tor an order authorizing it to place an endorsement on the 

certiticates ror shares ot stock now outstanding, and the Commission 

having considered applicant's request and being or the opinion that 

the issue presented by the applioation does not require the COmmission 

to determine the value ot applicant's properties, that this is not a 

me.tter in which a public hearing is necessa.ry- and. tho.t the a.pplication 
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should be granted, 

IT !S EZREBYORDERED that Kern Island Cena.l Company be, and it 

hereby iz, authorized to stamp upon ea.ch of the certitieates tor zhares 

ot its stock now outstanding an endorsement in or substa.nti8~ly in 

the tollowing tor.m:-

" All shares ot stock of Kern Island. Canal Company- were 
changed !rom shares having a par value ot One Hundred Dollars 
($100.) each into shares without pa.r value and the authorized 
number of shar~s was reduced trom three thousand (3,000) to ono 
hundred(100) by amendment ot the Articles of Incorpora.tion ot 
this corporation effective December 18,. 1936." 

DATED at Se.n Francisco, Calitorn1a., this ~. day ot 

'--'" / .. 
Comm.is sioners· •.. 


