
Decision No .. _.;..;;2...;9;.,.6;;;,.·..:;,6..,;;4.;;.,._ 

BEFORE TEE RAILROAD COMMISSION OF THE Sl'A!rE OF CALIFORNIA 

) 
In the Matter ot the Application ot ) 
LOS ANGEI.'ES· GAS AJ.'"\D' ~IZCTRIC COR- ) 
PORA.'I'ION tor a certlticatethat pub- ) 
lie convenience and necessity require ) 
the exercise ot rights and privileges ) 
granted' to" it by ·Part F1veot: Artiole ) 
XXXIII ot the Che.rter.,ot. the City ot )) 
Los . .Angeles .. 

) 

Application No. 20983 

Le RoY' M. Edwards and Neil G; Locke, 'b:y 
.. Neil G. Locke, tor App11ce.:nt. 

p~ L. Chese'bro, City- Attorney ~ a.nd 
Frederick von Schrader, AsSistant 
City Attorney, by Frederick von Schrador, 
tor Cit,y of los Angeles. 

:BY TEE COl1MISSION: 

OPINION --- ............. -~ 
In this application, Los Angeles' Gas and Electr1c Cor- . 

poration asks that the· Comm1ss10n make its order gX'ent1ng to'. ap-

plicant a oert1t1eate declaring that present and ~ture public 

convenience and necessity require, and will require, the .exer-
cise by applicant or the rights, privileges and tr~chise grant-

ed to it by and 'tU1der Part Five or .Artiole xx::x:m or the Charter 

or the City or Los .A:cgeles, Los .Angeles Count,. ,California,. 8. 
'!.' • 

cop:rot which. article o't said Chal"ter was. introduced in evidence 

as Exhibit No .. 3. 
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The above application was heard in Los Angele~ on 

March 22, 1937, betore Exemjtler W. R .. Williams, together with 

.Application No. 20984 (Southern Counties Gas Company ot CaJ.i-

tornia) and A:pp11cation .No. 20994 (SOuthern Ce.l1!or.c.i8, Qe.s 

Com:9~), which last numbered .applications weres1m1lar in 

character. 

The evidence shows that on delluary' 27, 1937 the. 

~sident of the Council of The Cit~ or Los Angeles and the City 

Clerk or The City of Los Angeles issued their certificate 

(Exh1b1t No .• 2) that the gas :t'ranch1se granted applicant b1' . 
Part :Five or Article lXIIII ot the Charter or The City or 

Los Angeles became eftective ~anuary 20, 1937. . . 

The tranchise authorizes appliceJlt,,(a) to supply tbe 

City or Los .Angeles and its inhabitants with gas tor all purposes 

other than light; (b) to conduct, convey, transfer end distribute 

ga~ tor all other purposes other than light throughout the C1t7, 

and (c) to transport gas tor use outside the City, and to those 

ends to maintain, operate, replace, repair and remove all lines 

and appurtenances pertaining to, the applicant's gas system 1n 
existence at the date when said grant took ertect, and ,to construct, 

mainta1Jl, operate, replace, repair and remove additional lines and 

app-arte:o.e.nces in, '\mder 8ll.d along the streets throughout the C1 t:r 
or Los Ange~es, as such streets now, or ~ hereatter, eXist, and 

to use 'the streets 1n them.eJmer and to the: extent nece3Ssry :ror 

such purposes. 
~e tranehise grant which is the subject matter ot this 

proceeding is made in .lieu or all other tr~ehises, rights or 

pri V11eges ow.c.ed or cla1:=.ed by e.,p11ee.:c.t tor supplying, distributing, 

tre.n&ni tt1ng, 0:::- transporting gas within the li:m1 ts, ot. the C1 t:r 01: 
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" " 

Los Angeles, as such limits now or may hereatter exist except ~or 
supplying light under seotion 19 o~ Artiole X! o~ the Constitution 
or this state as said section existed prior to the amen4ment there-, 
o-r adopted October lO, 1911, and particularly in lieu ot ~"1 and I 

all clafms ot any right under said constitutional proVision to 
supply gast:or heat or pow~r or %"01" 8ZJ.Y' p'tll:'pose other than light.: 

As a condition precedent to the 'franchise beooming ettectiveapp11-
cant had to surren4er all other tranchise rights which it' mtJ.y have 
had to use the streets ot the City 01': Los A:ngeles to distribute gas, 

save and exoept its :right, under said constitutional ~re.nch1Be ~ to 
use the streets to distribute gas tor 11gb.t1ng. It also had to 
comp17 with some other conditionspreoedent. 

The tranchise provides that applicant shall p~ to the 

City. ot Los Angeles, 
(a) two per cent (2%) ot the gross receipts 

ot said.' €;re.ntee arising in each oalendar 7eu, or trac-
tional calendar year, during the lite ot this grant, 
trom the use. operation or possession thereot; proV1~ed, 
however. tbat Stlch ;payme:o.~ shall in no event be less than 
one ~er cent (1%) or the gross receipts ot said grantee, 
realized during such ealendar yoe:r, or tractional. calen-
dar year, trom the rendition or service to' consumers 
within the territory herebyeovered; and 

(b) A sttm computed a.t the rate :per mile per 
year ~rovided tor i~ the following sotedule, as and tor 
the sole end exclusive payment to' be ma~e under this grant 
"tor each mile o! y1pe line and tor thO right, to tre.ns:port 
gas through the smne, within the liXDits or the City and de-
voted exclusively to the transportetion ot gas tor use out-
side the ,City, in service on the t1rst ~ ot Jul1 in each 
calendar year ~:arillg such lite, or at the middle or 'e:Jl'3' 
traetionaJ. year at the end, ot, end. d'CX'ing, such lite: 

SCEED'OU 
Inside Diameter 

0'[ Pipe 
Rate Per Mile 

Poo:- Year 

2" 1l:l.ehes • • • • • • • • • • • • • • • • • • .. .. 
3 1ILehes • • • • • • • • • • • • • • • • • ., • • 
4 i:D.ehes.. • • • • • • • • • • • • • .- • ". • • • 
5 inches, '" • • • • • • • ., • .. • • ., • • • ., • • 
6 inches'. • ,. • • • • • • • • • • • • • • • • • 
S· 1Jlche's· • .. • • • • • .. • .' • .. • .. '" • • • • ,.' J 

10 inches.'. .. • .. .. • .. ,.. • .. .. • • 'OO .. • .. .. • .. 

.12" inches-. • • • • • • • • • • • • • • • • • • • 
16" 1%l.ehes • • • • • • • • • • • • • • • • • • - • 
20 1n.ches:.. • • • • • • ., • • .. • • • ., • ... .' • • 
24 or more inche s • • • .. • .. • • • .. • • • • .. .. 
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" '19~20 
103,.60' 
132~OO 
lSgoo40 
211.'20' , 
264.00 ' 
316~SO ' 
422.40 
528.00' 
533.60 ' 



T.he tranchise contains several terms and conditions 

which we deem it not necessary to mention specitically. For 

such terms and'00nd1t1ons reterence is here made to' said 

Exhibit No. S. 

Applicant's evidence shows that the franchise granted 

'by said .Art1cle :axIII i3 01 ty-wide in te:t'ri to:rie.l scoP,e, wi th-

out l1m1tat10n upon area or territory. Exhibit A. tll'ed in this 

procee~ is a map or the City or Los Angeles andenong other 

things shows the area now served, bY' applicant~, Large portions 
or the City are not now served by a:pplicant, but by Southern 

Cal1to~1a Gas Comp~ or b7 Southern Counties Gas Comp~ ot 

California. It is not the polic:r of: the Commiss,ion to grant 

oVerlapping .ce~it1eates,as proposed in this application and 1n 

app11catio:o.s n-axnbers 20994 and 209~. We w1ll, theretore, at 

this time grant applicant a certificate ot public convenience 

and necessit:rto exercise the r1ghts granted by said franchise 
in the terri tor:r in which it now operates as shown 1n' said . . 

Exhibit A. lthereatter applicant desires to operate in other 

areas 111 the City or Los Allgeles it should obtain permission to 

do so. 
Applicant has sti~ulated that it, its successors or as-

signs will' never claim be!ore the Railroad Commission o! the State 

ot Cal1torn1e., or be!ore 8:AY' other court, or other pu'bl10 bo~, e:tJ:7 

value tor the atorement1oned tranchi3e 1n excess ot the aet~ 

cost thereot, which said actual cost, exelusi ve o't the :Ra1lroad 

Coxmn1ssion t s. t'ee, was nothing. 

ORDER ..... .- .... ~ .... 

Los Angeles Gas and, . .Electric Corporation, hav1ng applied 

to the Railroad Commission ot the, ,State ot CaJ.11:orn1a.· "ror en order 



granting to applicant a certificate declaring that public con-

venience and necessity require, and w111r0qu1re, the exercise 
by applie~t of the rights, privileges and tran chi se granted 

to it b~ and ~der Part ?1ve or Article lXXIII or the Charter 
otThe City ot Los .Angeles, a copy ot which is rUed in this, 

proceeding as EXhibit No·. 3; a public hear1ng haVing been held; 

the matter having been submitted; the CommiSSion having considered 
the matter and being ot the op1nion that the ,application should 

be granted to the extent indicated in this order, therefore, 

THE RA.ILROAD COMMISSION OF TEE. ST...lTE OF CAtIFORNIA. 

HEREBY ORDERS .AND DEC~S that public convenience cd :c.e'ce,ssi ty 

require, and 'W1ll require, the exercise by Los .Angeles' Gas end 

Electric Corporation ot the rights, pr~v11eges end fi'811.ch1se 

granted to it by and underPart Five or Article lXXIllot the 

C:b.arter, ot '!.'he City ot Los Angeles, in the terri tory in which 

it now operates snd.which is shown in. said Exhibit A and that a 
cert1~1eate or pubk1e convenience and necessity therefor is here-. 

by granted to Los Angeles. Gas end' ElectriC Corporat1on~ 

It is hereby further ordered and declared that the ettec-" 

tive date ot this order is the date hereot. 
--..;: 

Dated at San :FranciSCO, CalUornia, this I; day' or 

A.pril, 1937,. 

~ " 

5. 


