
Decision No. 2:1 ~ ~ ~ 

BEFOBE TEE ~OAD COUol!ISSION 01 TEE ST1",TE OF CALIFORNIA 

In the Matter ot the Application )~) itil ~" ,n ~ n &.n &, \t.-or SO'O'TEERN' COUNTIES C!'l.5 Co~.iNY W) uu. U ~ U ~'a~ 
O'P CALIFOP.NIA, e. corJ;)oration, tor 
a.eertificate or publie conven- ) 
ience and necessity under. Section ) 
50 ot,. the Public Utilities Act, ) Application No. 20964 
tor authoritY' to exercise 'tranchise) ,. ,-
acquired trom the' CitY' ot Los ) 
klgeles by Part Five ot· .ll"ticlo J 
XXXIII: or the, Charter or the City ) 
or tos:Angeles. ) 

-----------------------------) 

BY TB:E CO~ION: 

LeRoy U. :Edward.s and. O. o. Sattinger, by 
O. C. Sattinger, tor ~p:plicant. 

Ray L. Chesebro, City Attorney, and Frederick 
VO::lSchre.der, Assistant 01 ty Attornor, 
tor City otLos Angeles. , 

OPINION ........ ..... ~-- ....... 
In this a:pp11cation, Southern CoUnties Cas Com~any ot 

California asks that the Commission make its order granting to ap-

.plicant a certiticate declaring that present and. future public 

convenience and. necess1ty requ1re, and will reqUire, the exercise 
by applicant ·or the rights, privileges and franchise granted to it 

by and. under P'a=t Five ot .Article :axIII ot the Charter or the City 

ot Los Angeles, Los l~el~s County, Ca11tornia, a copy of which ar-

ticle is on tile in this proceeding as Exhibit ~B". 

Tho above application v:as hee.rd in Los Al:l(:;e,les on :March 22, 

1937, betore E%8m5Der W. R. Willi~s, together with Application 

~o. 20963 (Los .A::lgeles Gas end Ele,ctr1c Corporation) and Application 
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No. 20994 (Southern Caliror.c.1a Gas CompanY') , which last numbered 

a:9plicationswere simil3l'" in charac·cer. 

The evidence shows that on ,J'snuary 27, 1937 the President 
01' the Council 01' The City or Los Angeles ~d the City Clerk 01' 

the City otLos .Angel,es issued their certificate (EXhibit No. 2 

,i:. Application No. 20983 ) that, the gas franchise iTanted applicant 

by Part Five or ~icle lXXIIIot the Charter 01' the City ot 

Los Angeles bectlme ettecti ve J'anuarY 20, 1937.: 

The franchise authorizes applicant, (a) to supply the 

City or Los Angeles and its' inhabitants with gas tor all purposes 

other than light; (b) to conduct, convey, transfer and distribute 
gas tor all other piXrposes other, th8.n light throughout the City, 
e.:ld (c) to transport gas tor use outside the City, and to tb.ose 

ends to maintain, operate, replace, repair a:l.d remove all lines end 

appurtenances pertai:l.ingto the a:9P1icant's gas system in existence 

at the date when said. grant took etfect, end to construct, maintain, 

:operate, replace, repair and remove additional lines and appurtenanee3 

in, 'Cll.der a:t.d along the streots throughout the City ot Los It.ngeles, 
as such'streets now, or may hereatter, eXist, and to use the streets 

in the :J.enner and to the e;r.tent necessary tor such purposes. 

The tranchise grant which is the subject matter or this 
proeeoding is made in lieu'o~ all othertranchises, rights or ~rivi­
leges owned or claimed by applicant tor supplying, distributing, 

. transmitting, or transpo:-ting gas within the lim1:t;s ot tb:e City or 
,', 

Los ~gele$, as such limits :lOW or IrAY hereatter exist· except t:or 

supplying light 'Under section 19 or Article XI or the Constitution" 
ot: this state as said sect10nexisted prior to the ame:c.dm.entthereot 

adopted October 10,1911; ~d particularl~ in lieu or ~ and all 

cla1ms 0: a::ry right under said constitutional :provision to supply 
gas ~or heat or power or tor any pUlj;)ose other than light'~ As a 
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e, 

conCition precedent to the trenchise becoming ettective,ap:plieent 
I , 

had to surrender all other franchise rights ~1ch it may have had 

to use tho 'streets ot the City ot Los .Angeles to distri~ute gas, 

save a~d except its right, under said constitutional franchise, to 

'CSe the streets to distribute gas tor lighting.. It also, had to 

comply with some other conditions :precedent. 

The franChise provides that a~plicant shall pay to' tb.9 

City ot Los Angeles, 

. (a) two per cent (2%) or the gross receipts 
ot said grantee arising in each calendar year, or trac-
tional calendar year, du...-ing the lite or this grant, 
tro~ the use, operatio~ or possessiontb.ereot; provided, 
however, that' suell payment shall in no elent be les'sthsn 
one per cent (1%) ot' the gross receipts ot so.id grantee, 
realized during such calendar yea:; or traetioneJ. calen-
dar year, trom the rendition ot servioe to oonsumers 
wi thi:l the terri'tOry hereby oovered; and 

("0) ..A. sum computed at the rate per mile per 
yee:r provid.ed tor, in the f'ollovdng sohedule" as and tor 
the sole and exolusive payment to be I:le.Ae under this grant 
tor eaoh mile or pi~e line end tor the right to trans~ort 
gas through the same, within the l1m1ts ot tho City end. de-
voted exclusively to the transportation o~gas tor use out-
side the C1 ty, in·· serVice on the tirst de.y ot: July in e~eh 
calendar yea:r: during such l1te, or at the middle or a1l'Y . 
tractione.l yea:r a.t the e:ld ot, o.nd duri:c.g,zuch lite:' 

Inside Diameter 
o~ Pine' 

SCEED~ 
, .. 

',,' 

·2 111che s,·. • • • • • • • I) • • • • • • 

3 inches' t _'. • • • • .. • • • • • ,. • • • • 

4 i:l.che·s '.'. • • ,. ... • • • • .. .. • -
5 inChes . . • • . • . . . . .. .. . . . .'. 
6 inches: . .. . . . . . • • • • • . . • 
8 inches- . .. . . . - . • . . • . . . . 

10 inches' ................ .• '.. .. .. • 
12 inches ..... _ . .. .. .. .. .. • .. .. .. • .. • .. 
16 1n,'che $'. .. • • • • • 1# • • • • • • • • • 

20 inehes .. .. • '. .. , •• • • .. .... , • .. • 

Rate Per.Mile 
Per·Year. 

$5Z~80 

24 or more inches', ........ , .. • .... , ... 

79.20 
105·;.60: 
132.00 
159.40 
211.20'" 
264.00, 
31& .... 60. 
422:.40: 
528.00 
633~60', 

The tr~oh1se contains s~veral terms andoonditions.wllieb. 

we deem it not nocessary to montion s~ecitieally.. For such ~r.ms 

and conditions reterence is here made to said :Exhibit B. 
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A~p11cant's evidence shows that the tranchise granted 

by said Article xxxiII is city-wide in/territorial scope, ~~thout 
limitation upon area or territory. Exhibit A tiled in this pro-
ceeding is a map or the City o"r Los Angeles and e:mong other th1ngs 

shows the area now served 'by applicant. Large portiOns or the' Cit:r 

are not now served by applicant, but by Los Angeles Gas and Elec-

t!"ic Corporation or by Southern Calitornia Gas Company'. It is not 
the policy ot: the Com:mission to grant overlapping certiticatcs ru;:, 

proposed in this application and in applications numbers 2098S and 

20994. We will, tl:lerotoro, at this time grant a,plicant a certitieate 

ot public convenienco and necessity to exercise therigllts granted 

by said tranch1so in the territory in whiCh it now operates as shown 
in said Exhibit A. It: hereafter applicant desires to op~rate in 

other' areas in the City ot Los .A:c.geles it should obtain permission 

to do so. 

Applicant has stipulated that it, its succossors or as-

signs will neve~ cl~ oetorc the Railroad Commission ot the State 

or Ce.l1tornie, or 'betoro e:o.y other court, or other pU'blic bo4y,. ttIJ.y 

value tor the aforementioned rranchise in excess ot the actual cost 

thereot,. wb.1ch said actual cost, exclusive, of the Railroad Commission's 

teo, was llOthing. 

'OR !l E, R .... _ .... -.-. 

So'Uther.c. Counties Gas COX!ll'e.ny or California, having a:pplied 

to the Reilroad Commission or the State or Calitornia tor an order, 
gre.nti::lg to, applicant a certificate declaring th~t pU'blicco:c.venie:c.ce 

and necessity require,. a.nd will require, the exercise 'by' applicant , . . 

or the rights, priv'11egeS end franchise granted to it by and under 



Part'!ive ot Article XXXIII otthe Charter ot The City o~ Los Angeles, 

more po.rticularly referred to in the torcgoing opinion; ':, a public 
hearing having been held; the matter having boen submitted; theC~­
~ssion ha~~S con$i~ered the matter and being ot the opinion that the 

applic'ation should be granted. to the extent indicated in this order, 

therefore, 
TEE :aAII.SOAD COlOO:SSION OF TEE, STATE OF C .. U.IFO~I.~ EE!!El3Y 

ORD~~ .~~D DECLARES that public convenience and necessity require, 

and will require, the excrci~o by Southern Counties Gas Compa~ ot 

Calitornia of the rights granted to it bY' 0.:0.0. '\mder :Part ],1ve or 
~ticlc :.oo::III ot the Charter ot The City o'f Los Angeles,' in the ter-

ritory in which it now operatez and which is sho~in said Exhibit A 

3lld that a cert1ticate or public convenience and necossi ty theretor 
is hereby granted to Southern Counties Gas Company o~ Cali~ornia. 

It 15' hereby further ordered., and declaredthe.t thE) ettect1ve 

date ot this ordE)r is the date hereof. 

Dated at San Franc1'sco, Ce.lltor:o.ia, this 

April, 1937. 


