Decision No. 20LEH

EEFORE TEE RAILROAD COMMISSION OF TES STATE OF CALTFORNIA

In the Matter of the Application

of SOUTEERN CALIFORNIA GAS COMPANY

for a certificete thet public con-

venlence ard necessity require the Applicetion No. 20994
exercise of rights and privileges '

granted to Lt by part Five of Arti-

¢le TUXIII of the Charter of the crt:y

or Los Angeles. :

ORIGINAL

T. J. Reynolds and L. T. Rice, by I.. T. Rice,
for Applicent.

Rey L. Chesedbro, City Attorney, and Frederick
von Schrader, Assistant City .Attorney, ror
. City of Lcs Angelco.

BY TEE COMMISSION: B
| OPINION

In this applice.tion, Southern Calirornia Gas ccmpany
asks that the Ccmmissicn meke its order g:anting to applicant
a cer’ciricatc declaring that present and future public conven~-
icnce and necessity require, and will require, the excrclso
vy appl:.ca.m of the rigb.ts, privileges and rra.nchiac grantcd
to it by and undexr Pa.r‘t Pive of .A.r’bicle OXIIX of the Charter
of The City o: I.os Angeles, 'Los Angeles Ccu.nty, Calirornio., a
COPY o:t which a::ticle has been.Tiled as nxhibit No. > in Applica— ‘
tion No. 20983. | |

The above application was heard in Los A.ngeles on
March 22, 1937, before, Examiner We R .\J’illiams, _together with
Application No. 20983 (I.os ingeles Gas and Electric corporation)
and .Anclico.tion No. . 20984 (SOu'chern Ccuntics Gas . Ccmpany of |
Calﬁ.rornia) wb.icb. last nmbered spplications were similar in

chara.c'ccr -




The evidence shows that on Jenuary 27, 1937 the President
of the Council of The City of Los Angeles end the City Clerk of
the City of Los Angeles issued their certificate (Exhibit No. 2
in Application No. 20983) that the gas frenchise granted applicent
by Pert Five of article LIXIIT of the ChaTter of the City of
Los Angeles become effective Januery 20, 1937. -
The franchise euthorizes applicant, (a) to supply the
City of Los Angeles and‘its‘inhabitantS‘with gés'ror:ali pﬁrposes
other then light; (b) to conduct, convey, transfer emd distribuze
gas for all other nnrposes other than light throughouz the City,
and (¢) to transport gas for use outside the City, and to those
ends %o mainta;n, operate, redlace, ropelir and remove all l;nes‘dnd
appurtenences pertaining to the applicant’s gas system in existence
at the date when said grent took effect,and o construcf maintaln,
operaue reblace, repair and remove additional lines and appurtenances
in, under and along the. streets throughoux %the City cr Los Angeles,
g8 suc¢h streets now, or may nereafter, exist, and to use the streets o
in the manner and to the extent necessary for such purposos.'f
The franchise grant which is the subject matter of this
‘proceeding is nade In liew of all other franchises ‘rights or privi--
leges owned or claimed by applicent for supplylng, distribuxing, |
transmitt;ng, or transporting gas within the limits of The City of
Los Angeles, as such limits now or may hereafter exist excebt Tor |
.°upply1ng light under section 19 of A:ticle LI or thﬂ Constitntion '
of this state as sald section existed prior to the amendment thereof
adopted Octobver 10, 1911, and particularly in lieu of any and all
claims of any right wnder sald constitutional provisiqn to‘suyply‘

zas for heat or power or for axy purposexother'than 1ight: as e




condition precedent to the franchise becoming effective applicant

had to surrender all other franchise rights which 4t may have b.e.dv
to use the streets of the City’or Los Angelés to distrivute gas,
save and except its right, wder saild g:ons‘citutional‘ rranchise,‘ o
use the streets to distribdute gas for lighting. Tt also hed to

conply with some. other conditions precedent.

The frenchise provides that applicant shall pay to the
City of I.os .Angeles,

(a) two per cent (2%) of the gross receipts’
of said grentee arising in each. calendar year, or frac-
tional calendar year, during the life of this grant,
from the use, operatlion or possession thereof; 'orovided
however, tha.t such payment shell in no evexnt be l63s than
one per cent (1%) of the gross recelpts of said grantee,
realized during such calender year, or fractiomel celen-
dar year, from the rendition of service to congumers
within the territory heredy covered; and

(p) A sum compu'ced at the rate per mile per
vear provided for in the following schedunle, as and for
the so0le and exclusive payment to be made under this grant
for each nile of pipe line and for the right to transport
gas through the same, within the limits of the City and de-
voted exclusively to the transportation of gas for use oute
side the City, in service on the first day of July in each
celendar year during such life, or at the middle of any
rractional year at the end of, " and du:ring, sucb. li.re. ‘

, SCEEDUIE _ o

Inside Diameter ' : : - Rate Per Mile
- of Pipe ' Per Year
$52i.8°'
.79.20
105.60.
132.00
159.40:

- 211,20
264.00.
316.80
422.40 -
-528.00 . -
633.60’ o

The rranchise contains 3everal terms and conds.tions whi.ch

16 inches
12 inches
16 inches.
20 inches
24 or moro inche .
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we deen 1t not necessary to mention °pecirically :or such terns

and conditions reference is here. ma.de to sald z.xhibit No. S

3.‘




Applicant's evidence shows that the franchise granted

by sald Axrticle TXIIT is clity-wide in territorisl scope, ﬂthout
limitation upon area or territory. ZIZxhidit A filed .’L'n‘:‘chi‘s pro~
ceeding 13 a mad of The City of Los Angeles and among other things
shows the ares now served by appiicént. Lerge portions of the City .
are not nmow gerved by epplicant, dut vy Los Angeles Ge.s- ahd. Tlec-
tric Corporation or by Southern Counties Gas Compeny of cm.romia.h
It is not the policy of the Commission to gra.rif overlapping certi- |
ricgtes a8 proposed in this dpplicat‘ion aﬁd' in ”o.pplicat;!.ona numbérs
120983 end 20984. We will, therefore, st thls time grant epplicent
& certificate of public convenience end necessi%ﬁ' to exercise the
Tights gran‘aed by said franchise in the territory iz which 11; now
operates as showa iz said. Exhibit A. I hereafter applica.nt desires ,
to opere.te in other areas in The City of I.os Angeles :Lt shouwld ob-
ta:.n pemission to do so.

Appls.cant ‘has s’cipulated that it, its successors or a.s-
signs will never claim before the Rallroad Commission of the State
ot ICa.liromia, or defore any other court, or.other pudblic body, axy
value for the afcrementioned franchise in oxcess of the ‘dctual cbst"
thereof, which said actual cost, exclusive of the Railroa.d Commission's

fee, wes mothing. " IR

Southern Californie Cas Compeny, having applied .£o
the Railroed Commission of the State of Celifornia for an order |
granting to appliéent a certificate doclaring that public ‘convenience
and necessity reguire, and wi:!.l requ.’s.re, the exercise by apnlicant

of the right..,, privileges and rranchise gmnted to it by e.nd under




Part Five of Article XXXIII of the Charter of The Citj' of Los nge:lv.es‘,
more particularly rére:red to in the foregoing opinion;-'a’ pudlic
hearing having been held; the matter having beon snbniitted; the c«om-.
mission havirg consldered the matter and being of the opinion that the |
avolicetion should be grented to the extent Indiceted in this o:cdér", |
thefefore, | ' |

TEE RATLROAD COMMISSION OF THE STATE OF CALIFCRNIA EZREBY
ORDERS AND DECLARES that public ‘convenience'and, mecessity require,
end will i‘eq_uire, the exercisé Hby Southern Californis GaS" COnrp_any
of the rights, privileges and franchise grented to 1% by and mnder
Part Five of Article XXTIT of the Chertor of The City of Ibs' .Angeles, |
in the territory in which 1t now operates and wh.ich 13 shown 1n said
Exhidit A and thet a certiricate o public convenience and necossity
therefor is hgre’by granted to Southern Cal;omia_ Gas Company.

It is heredy furtber ordered and declared that the erre‘ctivé‘ \
date of this order is the date hereof. |

Dated at Sen Francisco, Calitomia., this _12-___ da.y of
April, 1937. '

‘ <
: Commissi%'s. o

b




