
Dec1sion No. ?9~0£ 

BEFORE TEE RAnROAD com:msION OF TEE. S'LU'E 0'1 CALIFORNJ:l.. 

In the' Matter ot: the Applicat10n 1 
ot: 'SO'OTEERJ.~ CAI.IFOR.~ GAS COMPANY 
tor e. cert1fice.te that pub11c con-
venience and necessi t,. require the )~ Application ~o. 20994 
eXercise ot rights ~d ~rivileges 
granted to 1t by part Five o~Art1-
cle XXXIII ot the Charter o~ the City ) 
or' Los ..Angeles - ) 

------~ rii\ ~ 1i Ii'\'\\\~ll~.tt 
W) ~t u ~'U~~~~. 

T. J. Reynolds and L. T. Rice, by L. T. B1ce, 
tor Applicant. 

Ray 1. Che8ebro~ City A.ttorne:,r, end Frederick 
von Schra.der, Assistant CitY' Atto:rney, tor 
Cit,. ot Los Angeles.. . 

BY TEE COMMISSION: 

OPINION 
, 

In this application, Southern Cal1toX'nia Gas Compall7 
~. 

aSks that the Commission make its order grant1ngto· applicant 

a cert1ticate declaring that present and tuture public conven-
ience and necessi t:r require, and will requ1re, the exercise 

by app11ce:c.t o~ the rights, :privileges snd trancbise granted 

to it . bY' and under' Part Five ot Art-1cle ~I ot the Che.rter 
.. 

ot The C1ty ot' Los·.Angeles, Los .A:lgeles ~unty" Ce.l1torma, a 

COPY' ot which article has been ,tiled .as Exh1l>it No,. 3- 1n.:.Apl'l1ea.-

t1on'No.20983. 
The above app11c,~tion was heard. ill Los A:c.gele~ on 

March 22, 1937, before ,Examiner W. R. 'W'1Uiams, together with 
'. ' ", .. 

Application No. 20993 (Los J.n~le3 Gas and. ~l~etr1:c Corporation) 

and A'O'!)licat1on No~ 20984 (southe.rn Counties Gas Company ot ... - .' " .' " , 
' .. 

Ce.l1rornia) wh1ch. last- numbere'd app11cations'were s1m11er in 
, c . ' 

character .. 

1 .. 
., . . 



" 

The evidence .shows that on J~uary 27, 1937 the President . . . 

ot the Council ot Th~ City ot Los Anseles and the City Clerk ot 

the City or Los Angeles issued their cert1r1cate (Exhibit No. 2 

in Application No. 20983) that .the gas tranehise granted :a:9p11eant 

'by ?art 7ive otArtiele :XXXIII or· the Charter or the City ot 

Los Angeles beeo~e ertective ~anuary 20, 1937. 

The· tranch1se authorizes e.pp11eant~ (e,) to supply the 
. . 

City ot Los Angeles a.nd its i:c.habitantsW1th gas tor all p~ses 

other than light; (b) to. conduct, convey·. transfer end distr1bute 

gas ror all other purposes other than 11ghttl:lroughout tlle CitY', 

end (e) to transport gas tor use outs1de the City, and to those 

ends to main'tain, operate, replace, repair 'and remove aU lines· and 

appurtenances !)ertaiIJ.1ng. totbe applicant f s gas system 1D,. eX1stence 
.. 

at the date when said grant took ettect,end to construct, maintain, 

operate, :replace, repa.ir and r~ove addit10nal lines'and, appurtenances 
in, tIllder and along t~, streots' throughout the City-or Los Angeles, 

as such streets now, or maY' hereat'ter, exist, and to· use the streets 

ill the manner and to the extent. necessary 'tor such pm-poses. 
,- . . 

The tranch1se grantwh1eh is the subject· mat·ter 01: this 

proceed:1:lg 1stlAde 1n lieu ot all other tra.neh1ses, rights or pr1v1~-

leges owned or claimed by a:pplicant tor supl'ly1ng~ distributing,. . 

transmitting, or transporting gas 'Within the 11m1ts ot '!he City ot 

Los Angeles, as such l1m1ts now or may hereatter exist except 1:or 

. supplying light under sec~ion 19 ot ArtieleXI ot the Constitution 
• I 

ot. this state as said section existed prior to the amendment thereor 

ado-o'ted. Oetobe:- 10, 1911, and part1cularl:r 1n. lieu· or eny' and all 
. .. 

claimS ot artY' right tmder said constitutional :Provision to sup,l3' 
gas tor heat or power or t~r F.J.'tJ.Y purpose other than. l1ght. As eo 

.. 



cond1t10npreeedent to 'the 1"ranchise becoming ettect1veapp11cant 

had to surrender all other ~aneh1se rights which 1 t mas' have had· 

to use the streets 01" the City ot: Los .Angeles to distribute gas,' 

save and exce~t its right, under said. ~onstitutional tranchise, to 
. . . 

use the streets to distr1bllte gas 'tor 1igb.t1lig. It' also had to 
comply with some other conditions precedent. 

The tranohise provides that applicant shall pay to the 

City or Los Angeles, 

. (a) two :per cent (2~) o't the gross receipts' 
ot said grantee e.ris1:lg in each. calendar yee:r, or trac-
tional calendar year, during the lite 01" this grant, 
"!rom the use, operation or possession thereot; provided, 
however, that such p~ent shall in no event be los$ than 
one :.oer cent (1%) of the gross receipts or said grantee, 
realized d'Cring such calendar :rear, or tractional ee.len-
dar year, tran the rendition or service to con3Wmers 
within the territory herebY' covered; and 

(0) A sum. computed at the rate per mile per 
yee:r provided tor in the rollowing· schedtlle, as end tor 
the sole and exclusive pay:ment to be made under this. grant 
tor each mile or pi;H~ line and tor the right to transport 
gas through the same, within the limits ot the City e.:o.d de-
voted exclusively to the tra:c.s~ortation or gas tor use out-
side the City, in service on the tirst ~ or J~ 1n each 
calendar yeer ~:ur1ng such lite, or at the middle or anY' 
tractional year at the end ot, and during, such lire: 

SCHEDULE 

Inside, D1e:meter 
ot Pipe, 

Rate PerM1le 
Per Year .. 

2 1nehes • • • • • • • • • • ., • • • • • • • 
3 inches • '. . ., . .'.. · . · . · . ,. · . 
~ 1llehes: .' • • • • • • • ,. • .. • • • • • • • 
5' in¢hes' • .• • • • • • • • • • • • • • •.• • 
6 1llches·'. • • •. • • • • • • • • ., • • • • • 
8 1llches··. • • • • .. ., ... • • • • • • • • .• • 

10 121ches • . •.• • . • • • • . • • • • .. • • 
12- . inches, • • • • • • • • • • • • • • • • • • 
16 1nches· ........ • • • e' • • ••• " • • 

20 inches .•••.••• • • • • .. • • • • • • • 
24 or more inches· • • • • • • • • • • • • • • 

.. 
$52:.80 
.79.20· 
105.60 .. .' 
132.00 ' 
].59.40:. 

. 2J.l ".'20 , 
264.00' 
3l6,.80· 
422 .. 40" . 
S28.00 .. 
633.:60/ ' .. 

The franchise conta1ns.,several 'terms end conditions· whieh . , 

we deem it not necessary to ment·1on spec1t1caJ.ly. ]'or such terms. 

and conditions re:t'erenee, is here. made to, said ZXb.ib1t No.3. 

3. 



Applicant's evid.ence shows that the t'rauch1se granted 
... 

b~ said Article XXXIII is citY-wide 1n territorial scopc~ Without 

limitation up¢::J. a:'8a or terr1tor;y. ZXbibit.A tiled in:tll1s pro-

ceeding 13 a. map ot The City of Los Angeles ,and among other things 

shows the area now served by a.pplicant.. Large p.ort1ons ot the CitY' . 

lU'C :cot· now served by appl1ca:c.t, but by Los Angeles Gas and Elec-

tric Corporation or by' Southern Counties Gas Company or Cal1tor.u1a., 

It is not ,the policy ot the COmmission to gra:it ovel"le.:wing oerti-

f1cates as proposed in this application and. 1napp11oat1ons numbers 
, 20963 and 20984. We will, therefore, at this, time grant applicant' 

a cert1tieate ot public convenience and necessity to exercise the 

rights granted by said franchise in the territory in whieh it nOW' 
" . 

operates. as shoWll. in sa1dExhibit A., tt hereatte?,=' e.~pl1cant desires 

to operate ,in other areas in The City or.LoeAnseles it snould ob-

tain permission to do so. 
Applicant has stipulated that it , its successors or as-

signs w.Ul never claim., 'bet,ore the. Railroad Comtll1ss1on. 01: the State 

ot Calitor.nia, or betore etJ:1 other oourt, or· other :public body' J ar;r:r 

value tor the atorementio:c.ed tr.ancJl1se in oxcess or theactue.l eost 

thereot, which said actual cost 7 e:z:clusive of the Railroad Comm1ss1on~s 

tee, T.a3, nothing. 

ORDER -- .......... --

~, .. 

Southern Call1"or.c.1aCas Cotlpany, having a.pplied .. to 

the Railroad Commission of the State ot Cal1torme. tor an order 
. . 

granting to ,ap:p11ee.nt a eert1t1ce.te declaring that publiC" convenience 

and necessity require 7 andw1l1requirc, the exercise b~ a~pl1cant 

of the rights, privileges .and 'tranchise' gra.nted to it by and under 

4. 



/' 

Part Five or 1.rticle :X::XXIII ot the Charter ,ot The City or Los Angeles, 

more particularly referred to in the foregoing opinion; a public 
hearing hanng been held.; the matter haVing beon SUb~tted; the Com-

mission having cons1dered the matter and being of the opinion that the 

application should be gre:c.ted to the a%tent 1nd1cated, in this order, 

therefore, 
TEE RAILROAD CO!llaSSION OF TEE STATE OF CALIFCR.'UA. EZRBBY 

ORDZRS ~ ~C~~ that public conven1enceand Decess1t7 require, 

and will require, the exercise by Southern Ce.l1torn18, Ge.s Comp~ 

ot the rights, privileges and tranchise granted to 1~ bY' and tUlder 

Part Five ot Article llXIII ot the C~er 01: The CitY,01: LOs .A:cgele:s, 

in the terr1 tory 1n which 1 t now operates and which is shoWn in $Sid 

Exh!.'b1t A end that a certificate or :public conven1ence and necessity 

thereror is :hereby granted to Southern Calitorn1a Gas Co~any. 

It is herebyttlrther o~ered end declared that the et1:ect1ve 

date ot this order is the date hereof. 
Dated at, san. Franc1sco, Cal1torn1a, this 12 t::i: '. '<lay 0: 

April, 1937. 

s. 


