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Decision No •. _2_~_9_'rj_. _0_4_' .'_ 

BEFORE TID; R.A.IIROAD CO~SION OF TEE STATE OF CALIFORNIA 

In the matter of the application or 
PACJl'IC GAS AND ELECTRIC COIiP.WY, a 
corporation, for an.order of the 
Railroad Commission of the State of 
California approving a certain Agree­
ment entered into by and between 
applicant and !::!ERCUU:S POWDER COMP.ANY, 
a California corporation, .datecl 

Application No. 21044 

January 27, 1937. 

------------------------------) 
TO THE COMMISSION: 

OPINION AND ORDER 

This is an application of Pacific Gas and Electric 

Company, a corporation, for an order approving a certain agree­

ment dated January 27, 1937, made and entered into by and between 

applicant and Hercules Powder Company, a Della.ware Corporation, 
. 

and hereinafter called consumer. A copy of this agreement, marked 

~ibit "A", is attached to and made a part of the application. 

Under the terms and conditions, and during the terms 

specified in the aforesaid agreement, applicant has agreed, ~ong 

other things, to sell and deliver to Hercules :E~owder Company, and 

the latter has agreed to purchase all of the electric 'energy Which 

Shall be re~uired tor the operation of electrical machinery and 

apparatus, includ~g all existing electrically driven compressors, 

and in the conduct of consumer's business upon its premises sit-
., 

uated in the town of ~ercules, in the County of Contra Costa, 
, . 

State of California, said business being the operation of the 
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powder and chemioal plant ot consumer, and that the toll owing 

taritf, which is different and lower than under a~plicant's filed 

schedules, shall prevail: 

Demand Charge 

First 1,000 IVA or less ot monthly 
max~ demand • • • • • • • • • • • • •• $900 :per month 

Each additional EVA ot monthly 
maxfmum demand". • • • • • • • • • • • • • 65 cents 

Energy Charge (to be added. to the Demand. Charge) 

All energy - 5.0 mills per kilowatt-hour. 

Shut-Oft ?rovision 

In consideration ot the low rate herein provided 
the Consumer agrees that it Will upon eight weeks' 
notice in writing trom. Company shut dO"Nn or otherwise 
discontinue taking power for a consecutive period. not 
exceeding three months in anyone year, beginning at 
any time between June 1st and Ausu,st 31st at the option 
ot Company. Company will specify both the time ot be­
ginning ot such shut down and also, either in the original 
notice or as soon thereafter as practicable, the t~e 
ot ter.mination, provided, however, that Company may not 
require a shut down tor more than three months nor more 
than one such shut do'wn in any calendar year. During any 
such shut dov~ at request of Company, all charges for 
power servico wi~~ be diseontinued and the monthly demand 
charge above ~rov1ded Wi~~ ~e prorated for rraet10ns or 
a month at the beginning and end ot any such periOd. 

Maximum Demand 

The maximum demand in any month will be the average 
XVA delivery ot the thirty minute interval in which such 
a~erage is greater than in any other thirty minute 1nter­
val in the month. 

Oil Clause 

"" The above energy- re.te will be increased on the baSis 
of one-eighth mill tor each lOp that the price of fuel 
oil as regularly ~uoted by the Standard Oil Company of 
California tor de11v~ry at its ~etinery at Richmond, 
California, exceeds $1.00 per bbl., the increase to be 
computed to the nearest one tenth mill per lG~. 

All electric energy to be delivered and received shall 

be in accordance with the provisions of said agreement, and it is 
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further provided that whenever required by applicant, Hercules 

Po~~er Company agrees to operate a steam electric generating 

plant and deliver to applicant such electric en~rgy as Hercules 

Powder Company may have available, for which appl.icant agrees to 

pay Hercules powder Company an Dmount 01' money equal to the out­

of-l'ocket costs to the latter tor the generation of suc~ energy 

actually delivered.; said out-ot-pocket costs to include all costs 

or such generation except tixedcho.rges and depreciation. 

The agreement further provides that the same shall be­

come binding upon the parties thereto as soon as, but not before, 

it shall have 'been a:pproved by the Railroad CO:tlIllission, and When 

so approved shall 'be deemed effective for all purposes as 01' the 

first day of September, 1936, and shal~ continue in for~euntil 

the expiration of the term of five years from and atter the t'irst 

day of September, 1936, and thereafter until terminated by thirty 

(30) days' written notice by ei'cher party. 

The agreement also provides that it shall at ~ll times 

be subject to such changes or modifications by the Railroad Com­

mission of the State of California as said Commission may trom 

t~e to time direct in the exercise of its jurisdiction, and as 

further provided in said agreement. 

In support of the ~uthorization sought in tAis petition, 

applicant alleges that the terms and conditions under said agree­

ment are fair and reasonable to the parties thereto, and that the 

rates and charges at which. applicant agrees to furnish electric 

service to CO:l.S1Jlll.er are necesse.::-y to retain the business of se.id. 

conS'tlmer, and that the retention of said business at the contract 

rates will nO": cOIl.zti'tute a burden upon applicent'sother electric 
4 

cons1lmers, but will tend to the benefit of S\1ch other consumers. 



•• 
i+'!t ... .1 , I .A 1 t •• I 
'.l:n.e aOmmlSS10n 19 or 'tne Ol)lnlcn ·chat. ~ala agl'eement 

is ra1r to all part1es, and that a public hear1ng in the matter 

is not neoessary, and good cause ap~ear1ng. thererore, 

IT IS HEREBY ORDERED that the above mentioned agree­

ment between Pac1!ic Gas ~~ Electric Company an~ Hercules Pow~er 

Company be and the s~e is hereby approved. 

Authority herein granted shall become effective on the 

date hereof. 

Dated at Sc.n Francisco, California, this ?--( u:- day 

ot 1.pril) 1937. 


