Decision No. 2% 84:

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

RIGINAL
In the matter of the application of ; @R“@“&&A

PACIFIC GAS AND ELECTRIC COMPANY, 2 )

corporation, for an order of the

Railroad Commission of the State of

Celifornia approving & certain Agree- Application No. 21044
ment entered into by and bhetween

applicent end EERCULES POWDZR COMPANY,

a California corporation, dated

January 27, 1937.

TO THE COMMISSION:

OPINION AND ORDER

This is an epplication of Pacific Gas and Electric
Conmpany, a'corporation, for an oxder approving a certain agree=-
ment dated January 27, 1937, made and entered into by and between
applicent and Eercules Powder Compeny, a Delaware Corporation,
and hereinafter called consumer. A cODY of this agreement, marked
Exhibit "A™, is attached to and made a paxrt of the application.

" Under the terms and conditions, and during the terms
specified in the aforesald agreement, applicent has agreed, among
other things, to sell and deliver to Hercules Powder Company, and
the latter has agreed to purchase all of the electric energy which
shell be required for the operation of electrical machinery and
apparatus, including all existing electrically driven compressors,
and in the conduct of consumer's business upon its premises sit-
uated in the town of Eercules,din the County of Contra Coste,

State of California, sald business being the operation of the




powder and chemical plant of comsumer, and that the following
taxriff, which is different and lower than undexr applicant's filed
schedules, shall prevail: i

Demand Charge ‘

First 1,000 KVA or less of monthly
maximun AemeBd o ¢ 4 o - s o o o o o o « o $300 per month

Each additional KVA of monthly
maximom demand e « o o o o s ¢ o s 0 o o o B5 cents

Enerzy Charge (to be added to the Demand Charge)
All energy - 3.0 mills per kilowatt-hour. |
Shut-0ff Provision

In consideration of the low rate hereln provided
the Consumer agrees that it will upon eight weeks!
notice in writing from Company shut down or otherwise
discontinue taking power for a consecutive period not
exceeding three months in any one year, beginning at
any time between June lst and Auwgust 3lst at the optionm
of Company. Compeny will specify both the time of be=-
ginning of such shut down and also, either im the original
notice or as soon thereafter as practicable, the time
of termination, provided, however, that Company may not
require a shut down for more than three nonths nor more
than one such shut down 1in any calendar year. During any
such shut down at reguest of Company, all charges for

Power sorvice will be discontinued and the monthly demand
charge above provided will be prorsted for fractions of

a month at the beginning end end of any such period.

Maximum Demand

The maximum demend in any month will be the average
KVA delivery of the thirty minute interval in which such
average Iis greater than in any other thirty minute inter-~
val in the month.

01l Clause

The above energy rete will be increased on the basis
of ome-eighth mill for each 10£ that the price of fuel
0il as regulaxrly quoted by the Standerd 0il Company of
Californlae for delivery at its refinery at Richmond,
California, exceeds $1.00 per bbl., the increase to be
computed to the nearest ome tenth mill per KiH.

211 electric enmergy to be delivered and received shall

be in accordance with the provisions of said agreement, amd it is




further provided that whenever required by applicant, Hexrcules

Powder Company agrees to operate a steam electric generating
plant end deliver to applicant such electric energy as Hercules
Powder Company mey have available, for which appliqant agrees to‘
pay Hercules Powder Company an amount of money equal fo the out-
of-pocket costs to the latter fqr.the generation of such ene:gy‘
actually delivered; said out-of-pockel costs to include all costs
of such gemeration except fixed charges aﬁd deprecliation.

The agreement further provides that the same shall be-
come binding upon the parties thereto as soon as, but not before,
it shall heve been cpproved by the Railroad Commission, and when
so epproved shall be decemed effective for all purposes as of the |
firsf day of September, 1936, and shall continue in force until
the expiration of the term of five years from and after the‘first
day of September, 19%6, and thereafter until terminated by thirty
(30) days' written notice dy either party.

| “The esgreement also provides that it shell at all times
be subject to such changes or modificatlions by the Rallroad Com-
mission of the State of Californie as said Commissioﬁ'may fron
time to time direct in the exercise of its jurisdiction, and as
further provided in seid agreement. |

In support of the authorization sought in tais petition,
gpplicant élleges that the terms and conditions under said(agrée-
ment are fair end ressonsble to the parties thereto, and that the
rates and cherges at Which applicant agrees Lo Turnish electric
service O consumer are necessary to retain the‘business of seid.
consumer, and that the retention of sald business at the contract
rates will not covstitute a burden upon applicant's éth9r electric

consumers, dut will tend to the bemeflt of such other consumers.




" | I i
fhe Commission is of the opinlon thet celd agreement
1s fair to all parties, snd that a public hearing in the matter

i3 not necessary, snd good cause appearing, therefore,

IT IS EEREBY ORDERED that the above mentioned agreew-

ment between Pacific Gas and Electric Company and Hercules Powler
Compeany be and the same is hereby approved.

Authority herein grented shall become effective on the

date hereof.

Dated at San Francisco, California, this 24 < dey
of April, 1937. ' '
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