
? OljO~, Decision No. __ ,o_,_,,_v_v_ 

BE}'ORE TEE R..ULROAD CONliviISSION Olt' THE STATE 0]' CALIiOR1'f.tA 

In the Matter 01' the Application of ) 
~'OR..'qEST ST1'ViARD and F. J'. LAWRENCE ) 
to sell, e.:ld :B'LOYD B. PEA...'qSON to ) 
purchase an automobile passenger ) Application No. 211:32 
line between p~~o Alto, U. S. Vet- } 
erans' Hosp1te~ Noo 24, Bellehaven City) 
and C;)l9Dlan Avenue, California. ) 

BY THE COMM .. "tSS:CON: 

o PIN ION 
---~--~ 

Forrest Ste,vard and F. J. Lawrence, co-partners, operating 

under the name and style of Lawrence &. Steward Bus Service, have 

peti tj,oned the Railroad Commission tor an o:1:'der approVing the 

sale and transfer by them to ]'loyd B. Pearson, operating under 

tha nru!.c and style of Palo Alto TranSit, of an operating right 

for the automotive transportation as a common carrier of passen-

gers bet1\'Cen the City of Palo Alto, the U. S. Veterans' Hospital 

No. 24 and the junction of MeIllo and Coleman Avenues in Palo .Alto; 

and Floyd B. Pearson operating under the name and style of Palo 

Alto Transit has petitioned tor author~ty to purchase and acquire 

said operating right and to hereafter operate thereunder, the 

sale and transfer to be in acco~dance with an agr0e.mont, a copy of 

which, marked E:hibit !tA", is attached to the applicat10n here1n 
and made a part thereof. 

The consideration to be paid tor the ~ro~orty here1n 
proposed to be transferred is gi ~'en as $2500. Ot: this sum $2000 

is alleged by the ap~licant to be the value of the equipment and 
$500 is alleged to be the value of the intangibles. 
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The operating right herein proposed to be transterred 

was acquired under authority of Decision No. 2?4SO, dated 

October 22, 1954, on Application No. 19649. 

This nppears to be a :atter in which a public hea~1ng 

is not nece::lsary. The application will 'be granted. 

Floyd B. Pearson is hereby plaoed upon notice th~t 

"operative rights" do not constitute a class of property which 

should. be o8:1'i tali zed or used as an element of valu.e in 

detormining ::-easonable rates. Aside trom their pu.rely per-

missive aspect they extend to the holder a full or partial 

monopoly ot a class ot business over a particular route. This 

monopoly teeture may 'be changed or destroyed at any time by the 
~ 

state which is not in any re~ect limited to the number ot rights 
which may 'be given. 

ORDER - .... -- ..... 

IT IS~~BY ORDEPJm th~t the ~bovo entitled applioation 

~e, and the sace is hereby granted, subject to the follo'nng 
cond! tions: 

1. The consideration to be paid for tho property 
herein authorized to be trunsterred shall never be 
urged betore this Commission, or cny othor rete fiXing 
body, es a measure ot value of said property for rete 
fixing, or tor a~y purpose other then the transfer 
herein autborized. 

2. Applic1lnts ;&'orrest Steward and :E'. J. Lawrence 
shall ~rltb.in twenty :CZO) days atter the effective date 
of the order herein unite ~~th applicant Floyd B. 
Pearson in common supplement to the tar1ffs on file 
~th the CommiSSion, covering service given under the 
certificate herein authorized to be transferred, appli-
cants J;i'orrezt Steward and :F'. J. La:wrence vii thdravling 
and applicant Floyd B. Pe3.rson accepting and esta.blishing 
such tariffs and all effective supplements thereto. 

3. Applicants It'orrczt Ste"n!rd and Ji'. J. Lawrence shall 
~lithin twenty (20) days after the effective date ot the 
order herein 'withdraw all time schedules filed in their 
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-e • 
n~e ~~th the Railroad Commission and ayplicant 
i'loyd B. Pearson shall v.1 thin t\'Venty (20) days after 
the effective date of the order herein tile, in 
duplicate, in his own name time schedules covering 
service heretofore given by applicants :B'orrest Stevlard 
and 1''. J. Lawrence which tiIn.e sched\lles shall be 
identical ,vi th the time schedules no'w' on tile wl th the 
Railroec:. Co:t:mUssion, in the name of applicants It'orrest 
Steward and F. J". Lawrence or time schedules sa.tisfactory 
to the Railroad Commission. 

4. The rights and privileges herein authoriied may 
not be sold, leased, transferred nor assigned, nor 
service thereunder discontinued, unless the v~itten 
consent 01' the Railroad Commission to such sale, lease, 
transfer, assisnment or discontinuance has first been 
obtained. 

5. No vehicle may "oe operated by applicant Floyd B. 
Pearson unless such vehicle is o~~ed by said applicant 
or is leased by him under a contract or agreement on a 
oasiS satiSfactory to the Reilroad CommiSSion. 

6. The aU.thori ty herein granted to sell and transfer 
the rights a:c.d/or property shall lapse and be void if 
the parties h0roto shall not havo complied v~th all the 
conditio~s ~~thin the periods of time fixed herein unless, 
for good cause sho,m, the time shall be extended by 
further order of the Commiscion_ 

The effective date of this order shall be the date 

hereof'. 

Dated at San ]'rancisco, California, th=-s )=t':-- day of 

J .. pril, 1937. 
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