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Decision No. 28767

BEEFORZ THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

MRS. J. X. LONG,
Complainant, |
VSe Case No. 4183

QCEANO BEACH WATER COMPANY,
W. J. CLARK

Defendant.
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In the Matter of the Investiga-
tion upon the Commisslion's own
motion into the rates, rules,
regulations, charges, classifica-
tions, vractices, contracts, Op-
erations, and service, or any of
them, of OCEANC BEACH WATER
COMPANY and/or W. J. CLARK, Ownmer,
rendering domestic water service
in and in the vicinity of Oceano,
Sen Luis Obispo County,
Calitornisa.

Case No. 4199

L i T L P

Mrs. J. M. Long, in propria persona.

W. J. Clark, in propriafpersona.

BY THE COMMISSION:

OPINION

In the above entitled proceeding, Mrs. J. M. lLong, owner

of a recort pavilion located at Oceano Beack, San lLuls Obispo
County, alleges that the Oceano Beach Water Company, operated by

W. J. Clark, is cherging rates for water service to her premlses




that are not in accordance with regularly established rates now in
effect as authorized dy the Railroad Commission in its Decision
No. 10384, dated April 19, 1922. The Commission is asked to #1x
& proper and Just rate for complalnant's premises. The Commission
instituted Case No. 4199 on its own motion to inquire into all
phases of the operations of this utility.
Public hearings in these matters were held before
Ixaminer W. R. Williams at Oceano Beach.
From the evidence, 1t appears that the Oceano Beach
Water Company was Iincorporated in 1922 with a capitel stock of
1,000 shares at ten dollars ($10.00) each. It is not clear from
the record how many shares of stock, in addition to qualifying
shares, have been issued. W. J. Clark is one of the inocorporators
and one of the parties defendant herein, No other stockbolders
appeered, In 1933, the corporation was suspended by the Secretary
of Stete for failure to pay franchise taxes, W. J. Clark appeared
in bdehalf of the defunct corporation and for himself individually
as in possession and comtrol of the utility proverty.
The rates established by the Rajlroad Commission for
this utility iz its Decisiom No. 10384 are as follows:
16-2/3¢ per 10Q cublc feet, with
a minimum.monthly charge
of not exceeding £$2.00
per month.
Neters have not been installed and no meter réte has been charged
for water service in accordance with the above rate, In general,

a flat rete of two dollars ($2.00) per month has been in effect

with some variation.
By reason of sand which was carried ln suspension in the
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water and the additional expense under such conditions, meters were
ot installed. At one time, J. M. Long, deceased hushand of com-
plainant herein, operated the system and billed the pavilion, now
owned by his widow Mrs. Long since relinguishing possession and
operation of the water works, at four dollars ($4.00) per month,
besed upon two minimum monthly cherges. This pevilion is a large
structure originally built as a dance hall and cafe with various
concession facilities for bathers and, in addition, has living
quarters ror the various operators of the plaante 7hile Long was
in charge of the water works, he himself established the flat rate
of four dollars ($4.00) per month for service to the pavilion.
After complainent leased the pavilion properties, she refused to
pay more than the filed monthly minimum charge under metered ser-
vice based upon the filed tariff. The rates established by the
Commission in 1922 did not consider this type of special service
but only residential uwse., The community is small and the water
sexrvice originally was provided only as a matter of accommodation
from a private well until some other source of supply could be
made avalladle.

The investment in the water properties d evoted to the
public use now amounts to six thousend dollars (36,000) with an
annuel depreciation fund of one hundred thirteen dollars (§113)
vased upon the five per cent sinking fund method. The reasonably
necessary operating expenses are estimated to be five hundred
eighty-tive dollars ($585) per amnum. Upon the flat rates charged

the revenues have averaged six humdred sixty dollars ($660) over

a period of three years, indicating a net loss of thifty-eight

dollars ($38.00) per yeer, interest upon invested capital excluded.




Giving due consideration to the summer-resort character of the aresa
supplied by defendant, the schedule of rates established in the
rollowing Order should provide reasonably for the type of service
furnished by the utility.

Complaint as above entitled in Case No. 4183 having been
filed with the Rallroad Commisslion and the Commission having insti-
tuted an investigetion upon its own motion as entitled in Case
No. 4199, public hearings having been held thereqn, the matters
having been submitted =nd the Commission belng now fully advised
in the premliges,

It is hereby found as a fact that the present rates of the
Oceano Beach Water Compeny, & corporation, eamd/or W. J. Clark, in
effect at Oceano Beach, Sen Luls Obispo County, in so far as they
differ from the rates herein established, are unjust and uareason-
able and that the rates herein established are just and reascnable
rates to be charged by sald utility for the service rendered, and

Basing this Crder upon the foregoing finding of faet and
on the further statements of fact contained in the Opinion which
precedes this Order, .

IT IS HERYSY ORDERED that Oceano Beach Water Company
end/or W. J. Clerk be and they are hereby authorized and directed
to file with the Railrond Commission of the State of Californla,
within thirty (30) days from and after the date of this Oxder,

the following schedule of rates to be charged their consumers for

all water delivered subsequent to the S0 = deay of _7%{/ ’

193%7:




MONTHLY FLAT RATES

Residence, boarding house, apartments, lodging
houses, topements and flats of five rooms or

less, including one tollet and one bath -

For each &ddition&l room—---u----—-———--.—---——-—--——-
For each additional bath, tollet or urinale-~vesmen-
For each tent, trailer house or c¢ottage of three

Sprinkling or irrigation of lawms, shrubbery,
trees, gexden, etc., per square yard actually
under irrigation and payable each momtk of

the year------——----——-——---n---——-——n ------ - -

Stores, shops or offices~==rewercccana - - o e e

Drug étores, bakeries and confectionerieg-c-cwcccnaaa
Additional for sodea fountain service--«--

Barber shop, one chellmew-emwmcemcrremecorecemonaaaaa
Each edditional hair=e-=--eceeemcccearecoccameeonan

Restaurants and eating houses, base rateeemececrcccwaw
Additional for soda fountaln sService=~-vemmacecmccan-

Pavilion cafe, dance hall and residence
Additional for bar or soda fountalne-wwvevaa--

Public auto courts or campsS, bASO Yatl@-wwerwmmcccum-w
For each apartment or room with ruaning water

For each other gpartment Or IOOM~+wemewmcece= e r——— -
For each publlc tollet~-rm=w- - e

For each public lawndryew==-vrremcrecccrenceee

For each public kitchenwmewerwecncaccaa -t e ——
For each pudlic bathtub Or ShOWOr==w-rerecermccececnnw

Service stations, base ratee-e--emec-mcerccwcomcmcnocae=
Additional for each tolleteemrmmmemmmamamccamecacanan
hdditional for wash rackessesecmmcmcecrcacceraccacoaea

Garage, basSe rat@m=mrmemmrrmmcccccorcsscecsemn e e e e
Additional for each tollet=emmme—crreccrrccnrccvencnns
Additionsl for each wash rack-

Schools:
For each 100 puplls or lesS===wme~w-semccceecccea-co-

METER RATES

Meters may be lnstalled et the option of the utillty
or the comsumer. If imstalled at the option of the
vtility, it must bear all cost of the imstallation.
If installed at the option of o comsumer, the entire
cost of installation sball be deposited with the
utility, to be refunded in water at the rate of 25%
of the monthly bill, until the entire deposit has

been refunded.
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Monthly Minimum Charges:

5/8 x 3/4~inch meterw-—e-ma- e ——————————————— wam=$2,.00
3/4~inch meter-~wam=-== mmmmmece e ——— ——————————— -~ 2.50
l-inch metere=weemmccccccncna- mermse——m———— cemmas 4,00

2-inch meter-w—-w--mvcnvacw- - e e e o

Fach of the foregoing Mibnthly Minimum Charges"™
will entitle the consumer to the quantity of
water which that monthly minimum charge will
gzzchase at the followlng Monthly Quantity

es.,

Nonthly Quantity Rates:

For 400 cubic feet Or loSS=~——wm-scacccnnccavacnncan ~ewa$2,00
From 400 to 2,000 cuble feet, ver 100 cubic feote—m~me== 20
All over 2,000 cubic feet, per 100 cudbic feot=——rm~e= 15

Svecliel Condltions

Applicant shall be required to pay in advance,
s a minimum guarantee for six months' cone
tinuous use ol sexvice, an amount equal to
six months' minimum charges apolicedle to such
service, as specifled In the above schedule
of rates. Consumers will not be required to
mexe furither payment of bills until such ad-
vance has been absorbed, at which time, if
service is continued, the reguler monthly
rate shall apply and continue until such time
as service 1s ordered discontinued.
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IT IS HEREBY FURTHER ORDERED that Qceano Beack Water
Compeny and/or W. J. Clerk be and they are hereby directed to
tile with the Railroad Commission of the State of Califoranis,
within thirty (30) days from epd after the date of this Order,
rules and regulations governing the ¢istribution of water to

their consumers, said rules and regulations to become effective




upon thelr acceptance for filing by this Commission. _

IT IS EEREBY FURTHER ORDERED that Case No. 4183 be and
it is hereby dismissed.

For all other purposes, the effective date of this Order
shell be twenty (20) deys from and after the date hereof,

Dated st Sem Framcisco, Celifornia, this _ 2Z &  day

of __éa,w? , 1937,

PN

__Compissioners




