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Decision No. 20‘74&0

BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Apolication of

)
TEE CALIFORNIA TRANSPORTATION COMPANY )
for consideration or its plan of re- )
orgenization under the provisions of ) Application No. 20409
Section 77-B or the National Bank- )\

ruptey Act.

BY THE comq:ss:tom @UF% H @ H M [L

FIRST SUPPLEMENTAL OPINION

The Commission by its order in Decision No. 28771 dated
Spril 27, 19%6 authorized The Californie Tramsportation Compeny To .
execute such instruments as may be necessary to carry imto erToct
the reorganization plan attached to applicant's petition ﬁs Exhibit
A. |

On April 2%, 19%7 there was filed with the Commisslon an
order of Feceral District Judge Michael J. Roche in the Southern
Division or the United States District Court, in and tor the North-
orp District of Calirornia, alrecting said The California Tramspor-
tation Company to file with the Rallroad Commission a new proposed
reorganization plan.  The order shows that the reorgenization plen
considered by the Commissiom in its decision of April 27, 1936 has
been withdrswn. On May 3, 19%7 certein amendments to the said
reorganization plan were ri;ed with the Commlission.

The Federal Court, pursuant to provisioms or Section 77-B
of the National Bankruptey Act, has referred the new plan to the |
Commission to determine whether or not the public interest 1s'arreﬁted'
by safd plan, and to afford the Commission the opportunitvy to suggest
amendments or objectionms to the plame.

For the purpose of idontifiocation we have filed the new

plen in the above entitled proceeding as Ixhibit B and the amendment
thereto as Exhibvit C.




The reorganization plan contemplates the amendment of the com-
pany's‘articles of incorporation so as to provide ror first preferred,
secoﬁd prererred, third prererred and common stock. All shares of
preferred stock will have a par value or‘$50. each, and carry a cumu-
lative dividenda rate of %% per snnum from January 1, 1938. The rirst
end second prererred stock will be issued to the holders of the com-
pany's $579,000. of outstending bonds. A holder or a $1,000. bond
will receive 3500, par value of the Tirst preferred and $500. par velue
of the second preferreod. The unsecured creditors will receive third
prererred stock in par value equal to the principal or their clainms
spproved by the court. Dotk the holders o béhds and the general credi-
tors will waive all unpald intereat. TFor every five shares of common
stock now outstanding the company will issue one share or no par value
of comuon. No dividends may be paid on the common stock until all
the prererred stock has been redeemed and the accumulated dividends
thereon pald.

At the outset each class of preferred stock eleots two direc-
tors and the common stock one director. Upon the redemption or any
class or preferred stock the electlon or directors is reassigned to the
holders of outstanding stock, dbut not until all 0¥ the preferred stock
is redeemed will the holders or common stock elect a majority of the

directors.

An indebtedness of $30,116.50 due Anglo Calirornia National

Bank of San Francisco, trustee's certificates and reorganizetion
expenses approved by the court'will be assumed by the compeny. Such
indebtedness shall be duo and payable two years from the date of the
approval of the reorganization plan by the court. The ¢ompany shall
anticipate the payment of such dobt in whole or im part as expedi-
tiously as possible, provided thet such anticipavory peyments shall
be mede by the company only rrom its available net earnmings and/or
proceeds of sale of its capitel assets. All of such indebtedness
shell be discharged before any dividends or other disbursements what~
S




ever are made on any stock of the company. The payment of the
$30,116.50 is subordinated to the payment of the other indebtedness
mentioned herein. |

Wwe have considered the proposed plan of reorgenization snd be-
lieve that such plan afrects the public interest, inasmuch as the Public

Utilitles Act or this State expressly provides that the issuance dy a

yublie utility of stock, bonds, DOtes Or other evidences of indevued-

ness Is a apecial privilege smudbjfect to control dy this Commission.

Although the plen now before us is materially different rrom the plan
considered by the Commission in Decision No. 28771 da:ced April 27, 19%%,
it appears to us that such plan does mnot adversely affect the public
interest. We are advised that applicantts principal creditors have
approved the plan of reorgenization. The plan converts the major
portion of applicant's debts into preferred stocks And makes provision
ror the redemption of such stock. We have no objections to the

Plan asnd think it may properly be approved without a public bearing
thereon. Accordingly, by the order herein made, the Commission ox-~
presses its spproval of the proposed plan of reorgemization riled in
this proceeding as Exhibit B and Exhivit C, insofar as its Jurisdic-
tion extends, in accordance with the authority requested and the order
of the District Court of the United States above mentioned. If the
saild plan is spproved by the salc District Court and upon the f£iling
with this Commission of an appropriate appllication for permission to
issue the shares of stock reforred to in sald plan, the Commicsion

will authorize the issue of said shares of stocke

FIRST SUPPLEMENTAL ORDER

The Railroad Commission baving counsidered the reorganization

plan of The California Transportation Company filed in this proceed-~
Ing a3 Exhibit B and Exhibit C, and good cause appearing thereror,
S




TS RATIROAD COMMISSION OF TEE STATE OF CALIFORNIA FINDS
AND DECIARES that the proposed reorganization plam of The California
Transpoftation Company riled in thls proceeding as Exhibit B and
Exhibit C, is in the public interest amd should be approved insofar
as the Railrosd Commission may have Jjurisdiction and that upon the
approvel of said plan by said court and the fillng of an appropriate
application with the Railroed Commission, it will entexr its order

authorizing sald The Calirornia Transportation Compeny to lssue stock

tor the purpose of carrylng sald reorganization plana?nto efrect.
DATED at San Francisco, California this _/J- day of May,
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Cormissioners.




