
BEFOP.E TE:E RAILROAD COMY-ISSION OF THE ST.A.TE OF C.A.LIFOJ:1NI..~ 

In the Y~tter of the Application or ) 
THE CALIFORNIA ~"SPORTATION COMPANY ) 
for consideration or its plan ot re- ) 
organ1zation under the provisions ot ) Application No. 204b9 
Section 77-B or the National Bank- ) 
ruptCY Act. ) 

BY THE C~rosSION: @ w n @ n ff@JJ! 
FIRST SUPPLEME~.'"r.AL OPINION 

The Commission by its order in Decision No. 28771 dated 

Apr1l 27, 19~6 authorized The Californ1a Transportation Company to 

execute such instruments as may be necessary to carry into effect 

the reorganization plan attached to applioant's petition as Exhibit 

A. 

On April 2~, 1937 there was tiled with the Commission an 

order of Fe~eral District Judge W~chael J. Roche in the Southern 

Divis10n or the united States District Court, in and for the North­

ern Distr1ct ot California, d1reoting said The California Transpor­

~tion Company to tile with the Ra1lroad Commission a new proposed 

.' 

reorganization plan. The order shows that the reorganization plan 

considered by the Commission in its decision ot April 27, 1936 has 

been 'In thdrawn. On May 3, 1937 certain amendments to the said 

reorganization plan were tiled with the Commission. 

The Federal Court, pursuant to provisions or Section 77-B 

or the Nat10nal Bankruptcy Act, has referred the new plan to the 
'. 

Commission to determine whother or not the public interest isattected 

by said plan, and to afford the Commission the opportunity to ~ggest 

a:endments or objections to the plan. 

For the purpose or 1dantirioat1on we have filed the new 

plan in the above entitled proceeding as !bch1bit B end the amendment 

thereto as Exhibit C. 
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The reorgan1za~ion plan contemplates ~he amendment ot the oom­

pany's articles ot inoor,poration so as to provide tor tirst p~eterred, 

second preferred, third preferred and common stock. All shares or 
preferred stock will have a par value or $50. each, an~ carr" a oumu-

lative ~1viden~ rate or ~ per annum trom January 1, 1938. The tirst 

and second preterred stock \vill ~e issued to the holders or the com­

pany's ~579,OOO. ot outstanding bonds. A holder or a ~l,OOO. bond 

will receive $~OO. par value or the first preferred and $500. par value 

or the second preferred. The unsecured creditors will receive third 

preterred. stock in par value equal to the prine 1pal ot their claims 

approved by the court. Both the holders or bonds and ~ne general credi­

tors will waive all unpaid intereat. For every rive shares ot comm~n 

stock now outstand.ing the eompe.ny will 1ssue one share ot no par value 

ot common. No dividends may be paid on the common stock until all 

the preterred stock has been redeemed and the accumnlated div1dends 

'tb.ereon paid.. 

At the outset eaoh olass or preferred stock eleots two direc-

tors and the common stock one director. cr~on the redemption or any 

class or preferred stock 'the election 0= directors is rea~signed to the 

h~lders ot outstanding stock, but not until all or 'the preferred stock 

is redeemed will the holders of common stoek eleet a majority of the 

directors. 

An indebtedness or ;30,116.50 due Anglo California National 

Bank ot San FranCiSCO, 'trustee's certificates and reorganization 

expenses approved by the court will be assumea by the eompany. Such 

indebtedness shall be due and payable two years trom the date ot the 

approval or the reorgan1zation plan by the eourt. The company shall 

anticipate 'the payment of such debt in whole or in part as expedi­

tiously as possible, provi~ed that such anticipa'tory payments shall 

'be made by the oompany only l'rom its available net earnings and/or 

proceeds ot sale or its capital assets. Allor such indebtedness 

shell be discharged betore any div1dends or other d1.bursements what-
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ever are made on any stock or the company. The paym~nt ot the 

$30,116.50 is subordinated to the payment ot the other indebtedness 

~ent1oned herein. 

We have consi~ered the proposed plan of reorganization and be­

lieve that such plan atrects the publie interest, inasmuch as the Public 

vt1lities Act or this State expressly provides that the issuance bya 

DUDllc ut1lity or stoCk, Donas, noue~ or other OV1U6DOOO or lnaegwoQ-
nee~ ~~ ~ ~po¢1~~ pr~v11e80 $ubjeet to oontrol by this Commdss1on. 

AJ. though the :plan now 'before us is materially ditferent from the plall 
I 

considered by the Commission in Deoision No. 28771 dated April 21, 19~6, 

it appears to ue that such plan ~oes not ~dver8e17 arreet the pub110 

interest. We are aavised that applicant's principal creditors have 

approved the plan or reorganization. The plan converts the major 

portion o~ applicant·s debts into prererred stocks and make8 provision 

ror the redemption ot such ztock. We have no objections to the 

plan and think it may proporly be approved Without a public hoar1ng 

thereon. Accordingly, by the order herein made, the Commission ex­

presses its approval ot the proposed plan ot reorganizat1on t1led in 

this proceeding as Exhibit :s end Exhibit C, insotar as its jur1sd1c­

tion extends, in accordance with the authority requested and the order 

or the District Court ot the United States above mentioned. "H the 

said plan is approved by the sa1a District Court and upon the tiling 

wi'th 'this COmmission of' an appropriate applioation tor perm.issiors:to 

issue the shares or stock reterred to in said plan, the Comm1ssion 

~ll authorize the issue 01: said shares ot stock. 

The Railroad Commission having considered the reorganizat1on 

plan of The California Transportation Company riled in this proceed­

ing as Exhibit B an~ Exhibit C, and good cause appearing therefor, 
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TES RAILROAD Cml!MISSION OF THE S~\TE OF C,ALIFORNIA FnIDS 

~~ DECLAP3S that the proposed reorganization plan ot The Calitornia 

~ansportat1on Company filed in this proceeding a6 Exhibit B and 

Exhibit C, is in the public interest and should be approved insofar 

as the Railroad Co~ssion may have jurisdiction and that upon the 

approval of said plan by said court and the riling ot an appropriate 

application with the Railroad Commission, it will enter 1ts order 

authorizing said The Calitorn1a Transportation Company to 1ssue stock 

tor the 

1957. 

Coomiss1oners. 


