Decision To. JZ&EZfLEL_

BEFORE TEE RAILROAD COMMISSICN OF THE STATE OF CALIFORNIA

In the Matter of the Application of
TRUCK FUELS, INC., Application No. 20950

for certificate of public convenlence )
ané necesslity for transporting Liquid &Dﬂﬁ?
Gas Butane-Propane Fuel. @7‘4 [L

Bordwell, Mathews & Wadsworth, by John H. Mathews,
, for Applicent.
W. A. MeMillan and E. T. Iucy for The Atchlson
Topeke and Senta Fe Rallway Company, Protestant.
Randolph Karr and G.G. Wills, for Southern Paclfic
Company and Pacific Motor Transport Company
&  and Pacific Electric Rallway Company, Protestants
L. N. Bradsheaw and J. L. Amos, Jr., for Western Pacific
Rallroad Company,.Sacramento Northern Rallway
Company and Tldewater Southern Rallway Company,
Protestants.
Randolph Earr and J. E. Taylor for Slerra Rallway Company
of California, Protestant. |
J. M. Davis for Sants Maria Valley Rallroad Company,
Protestant.
Charles E. McCartney for Petrolane Ltd., Protestant.
Tallant Ransome for Ransome Co., Protestant.
Hue Follendore, for C. F. Butane Tank Line and
Hue's Transfer, Protestants.

RILEY, COMMISSIONER:
| o OPINION

Truck Fuels, Inc., filed the adove entitled application
seeking a certiflicate of public convenlence and necessity to
operate as a highway cormon carrier for the transportation of
liquid gas, Butane-Propane, between all points In the State of
Cellfornisa.

Public hearings on this matter were held at Los Angeles
on February 16, 1937, and March 18,(1?1937, at vhich time the
metter was duly submlitted.

Applicant is engaged in the manufacture of reflinery and
truck equipment and in the ssle and distribdbutlon of refined pet-
roieum products, including liquified petroleum gas, Butane-Propane,
and i1n the operation of Butane service statlions at Los Angeles

and Fresno.
(1) Eeld by Examiner Gorman




Applicant alleges that liquid gas, Butane-Propane fuel,

1s used for various purposes; namely, &8 & motor fuel; as fuel for
cooking, lighting and heating Iin construction cémps'gnd at‘moun-
taln resorts; fuel for tractors used in road cOnstrucﬁion wdrk;‘
local heating and lighting in small communities; moﬁbr‘fu01 for_
trucks, to some extent as fuel for.passenger autoﬁobiles and other
uses. |

Applicant further alleges that the use of Butane has
gradually increased during recent years, and, as & result, there
has been a greatly increased demand for transportation facilities
capable of Yandling efficlently and séfely Butahe rromithe.Qﬁrious
refinery points to the retall markets in'metrOpolitan_areaa'br- “
directly to points of consumption. The record shows that Appiicant
sold for its own account, or for use in 1ts own sérvice,statioﬁs,
approximately 1% millfon gallons of Butane duiing 1936.

The application was amended at the first hearing 1n‘this
matter sO &3 to restrict the proposed operatioﬁ élong certain high-*‘
vay routes as delineated on Exhibit "B", attached to the applica4'.
tion, and also to restrict the offer of se?vice‘to the ‘transpoxtation
of Butane In quantities of not less than 2;500 gallbhs._

The record shows that the following‘distribution points
in Californls have sufficlent capaclity to aécomﬁodﬁte Butane in
quantities of not less than 2,500 gallons: Sacramento, Woodland,
Ogkland, Grass Valley, Yuba City, Princeton, Gridley, Chicd,
Anderson, Westwood, Dunsmuir, Yreks, Arcete, Vacaville, Sulsun,
RL0 Vistsa, Isleton, Selmz, Lemoore, Indio, VKctérville; Barstow,
Los Angeles, Bakersfileld, Fresno, Lodi, Emeryville, San Jose, Inyo
Valley, San Diego, Sonora and Parker. The pfinc;pél points of
production of Butane'gas are the Los Angeles Ba#in area, K@ttleman

Eills, Richwond, and Avon.




The record alsc shows that speclal equipment is-nécessafy

for the safe transportation of Butane, due to 1ts volatility at
atmospheric pressure. At the present time Bﬁtane gas is delng trans-
pprted by raillroads, contract carriers, and proprietdry tfucks 1#;
California. |

Applicant avers that it has contracted ror the major |
portion of -1ts hauling; however, the present motor transportation
service kas been unsatisfactory due to inzdequate tankage.capacity
and trensportat ion equipment.

Applicant, In the past, has not been engaged in the trans-
portation of Bulane ges for others except in o very m;nor nanner,
and 1ts overations have been confined to the transportation of Butane
whick 1t has sold as o distributing sgeney. o

Mr. Clayton Parknill, President of the Applicent Company,
testifled thet no study hod been made for the need of g highway
common c¢carxier for the traﬁsportation of Butene, and that no §ubf‘

£ scld commodlily had been contgcted for the‘purpdse
gscerta*“ing whether or not 1t would secure any business as o |
highwax common ¢ardier in the event a certificate of pubiic‘qcnven;".
Lexnce and necessity were grantied. | o |

It appears % applicants principal concera 1s in con-
nection with the transportation of 1ts own commodlity, and it'woﬁld
be doubtiul If any common carrier transportatlion business could be
secured from other oil companies, particularly in view of the fact
thet Applicant Is a competitor in the sale of Butene. No shipper
witnesses were preseated on behall of Appllicant.

After cerefully reviewing the entire record In this DPO;

ceeding, 1t cppears trhat Applicent hac falled to sustain tho dburden

of proof ghowing thet public convenience and necessity roquirod the

nighwey common carriex operction as proposed.

e




In view of the fact thet Applicant falled %o hake a
conclusive showing of pubdblic coavenience and necessity, 1t does
not appesr necess3ary to discuss herein the other facts of th*s
rroceeding; nemely, operating costs, rates, etc.

From o careful review of all of the evidence 1ntroduced
Zn this »roceeding, we are of the 0pin-on uh&t the apnlica ion

should be denled. The following form of order is recommended:

| The above entliled application having beehyfiled,vpublic
hearings having been held, and the matter having been submitted,

IT IS HZREBY ORDERED that the above entitled application
bo and the same is herevy denled. ‘

The foregoing opinion and order are hereﬁj approved and
ordered filed as the opinion and order of the Ralilroad Commissioh‘-
of the State of Californls. | | . o

The effective date of this order shall be twénty (20)

days fron and after the date hereof.

Dated at San Francisco, Californis, this /J 7 day of

_22147_, 1937.
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