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~O?E '!'P..E R.~ILROAD CO',!['JI:"ISSION OF TEE STIlT!: OF CALIFORNIA 

In the Matter ot: the Applice:cio:c. ot 
PACIFIC Frt3IGET LDtES, 

a corporation, to purchase an~ ac
~uire stock ot Keystone Express 
System, a corporation. 

Application Ho. 2116.2 

~!,rellace K. Downey, tor e.pplicant. 

EX 'l'.8.E CO~!.MISSION: 

OPINION 

In this proceec.ing Paci1'ic ]'reight Lines, e. corporation, 

as~s permission to acquire allot the issued and outstanding stock ot 
Xeystone Express System, a corporation. 

The Commission by Decision No. 28850 dated ~\~ay 28, 1936 in 

J· .. pp11ce.tion No. 20~SO authorized Keystone ExpI'ess System, e. corpora

tion, to issue 10 shares ot its common capital stock of the aggregate 

par value ot ~;l,OOO. to L .. R.Kega:::olse in payment tor his operative 

=ights, rolling equ1pme:c.t and other assets set forth in Exllib1 ts A, 

B and C, tiled in said Application No. 20080. 

The penc.ing application shows that on June 1, 19~6 G.M. 

DUlltley ana. Frank : .... Daugherty, the president and. socretary ot: Pacific 

Freight Lines, entered into an agreement with L.R.Kagar1se, the sole 

ovmer of ~he stock of ~he ~eystone Express System, wherein and whereby 

sai<i G.H.DUIl.t~ey ana. Frank A. Daugherty agreed to purchase all or the 

~ommon stock of the Keystone Express System. A copy of ~he agreement 

un~er which thGY agree to acqu1re such stock is file~ in this proceed

ing as Exhibit A, an~ an amendment to the agreement as Exhibit B. 

Under the terms ot ~he agreement G.'M.Duntley and. Frank A. Daugherty 

agreGd to pay ~~18? ,500. for the stoel" ot the Keystone Express System. 

~he application shows that of this su~, $83,071.42 has been paid, 
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leaving unpaid the sum or $103,928.58. 

Applicant's petition shows that it has succeeded to the rights 

of G.M.Duntley and Frank A. Daugherty un~er the agreements tiled herein 

as Exhibits A and B and tha~ it desires permission to acquire all or 

the outstanding stock of the Keystone EXpress System. 

It a~~ears that in the ~erformance of the agreement L.R.Kagarise, 
G. M. Duntley (lna. Frank A. D~ut3herty cau~ea. an C50row to co e,3tac1.1~hod 

with the Security First National Bank or Los Angeles. A copy o~ the 

escrow agreement and instructions is filed in this proceeding as Ex

hibi t C. The common stock or Keystone Express System is noVi in the 

hands of said Security First National Bank of Los Angelos, as escrow 

holder, and will r~lUBin there until the :t'ine.1 p8,yments b.e.ve been made 

to L.R.Kagarise. 

This proceeding ~oes not involve the issue of any securities 

or the transrer of any properties owned by Keystone Express System: 

0= the fixing of rat~$.When $lly of such issues are presented', we:,:;, 

may find unreaconable. ~he price applicant is paying tor the stock or 

Keystone Express Systam. 

o R D E R 

The Commission having been asked to enter its order as indicated 

in the foregoing opinion and having considered applicant's request 

and 'being or the opinion that this is not a matter in which a public 

hearing is necessary una that this application should be granted, 

-c.hereto:"e , 

IT IS HEREBY ORDERED that Paci~ic Freight Lines, a corporation, 

'be, and it is hereby) authorize~ to purchase and hold all of the 

issued and outstanding capital stock of Keystone E:x:pres~ System, a 

corporation, subject to the con~it10n that the Commission reserves 
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the right to refuse to reoognize the consideration paid by Pacific 

Freight !.ines 'f:orsaid stock as the bc.sis for the issue of stock 

or the creation or indebtedness, or for aocounting or rate fixing 

purposes. 

DATED at San Francisco, valifo:r:nia, this 17 ~ day or 

~:ay, 19~7. 

'---'
Co:n.missioncr3. 


