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EERQORE TS RAIILRQAD COVIMISSION OF THE STATE QOF CAILIFORNIA

In the Matter of the Application of

PACYFIC FREIGET LINES,
a corporetion, to purchase and ac~ :
Quire stock of Keystone Express Application No. 21162
Systenm, a corporation.

Wellace X. Downey, Tfor applicant.

T RIGIAAL

CPINIONXN

In this proceeding Pacitic Freight Lines, a corporation,
esxs permission to acquire all of the issued and outstanding stock of
Xeystone Ixpress System, a corporation.

The Commission by Decislon No. 28850 dated May 28, 19%6 in
spplication No. 20080 auithorized Xeystone Express System, & corpora-
tion, to issue 10 sbares or its common capital stock of the aggregate
par value of %1,000. to L.R.Kagarise ir peyment for his operative
rights, rollirng equipment and other assets set forth in Exhibits A,

B and C, Tiled in sald Application No. 20580. )

The pending spplication shows that on Jume 1, 1936 G.M.
huxtley anc Frank A. Dasugherty, the president and secretary of Pacific
rreight Lines, entered into an agreement with L.R.Kagarise, the sole
owner or the stock of the Xeystone Express System, wherein end whereby
saic G.M.Duntley and Frank A. Daugherty agreed to purchase all of the
common stock of the Xeystone Express System. A copy of the agrcement
uncer which they agree to acquire such stock is filed in this proceed-
ing as Exhibit A, and an amendment to the agreement as ZExhibit B.
Under the terms of the agreement G.M.Duntley and Frank A. Daugherty

agreed to pay ¢187,3500. for the stock of the Keystone Express System.

The appllication shows that of this sum, $8%,571.42 has dbeen pald,
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leaving unpaid the sum of $103%,928.58.

Applicent's petition shows that it has succeeded to the rights
of G.M.Duntley and Frank A. Daugherty under the agreements filed herein
as Exhibits A and B and that it desires permission to acquire all of

the outstanding stock of the Keystone Express System.

T4 appears that in the performance of the agreement L.R.Kagarige,
. M. Duntley and Frank A. Daughexty caused an esorow tTo be eostabdlished

with the Security First Natlonsl Bank of Los Angeles. A copy of th9
gscrow agreement and instructions is filed in this proceeding as Bx-
hibit C. The common stock of Keystone Express System is now in the
hands of said Security First Netlonel Bsnk of Loz Angeles, &s e3crow
holder, and will remain there until the final veyments have been made
to L.R.Kagarise.

This proceeding coes not involve the issue of any securities

or the transter of any properties owned by XKeystone Express System:

o
Y

The fixing of rates.When any of such issues are presented, Qg‘ﬁ
may tind unreasonable. the price appllcant is paying Zor the stock of

Keystone Zypress System,
CRDIR

The Commission baving been asked to enter its order as indicated
in the roregoing opiniom and having considered applicant's request
and bdeing of the opinion that this 1s not a matter in which & public
hearing is necessary and that this application should be grented,
therefore,

IT IS EEREZZY ORDERED that Pacific Freight Lines, a corporation,
be, and it is hereby, authorized to purchase and hold all of the
issued and outstanding capital stock of Xeystone Express System, s
corporation, subject to the concition that the Commission reserves
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the right to refuse to recognize the consideration pald by Pacific

Treight lines for sald stock as the bagis for the lssue of stock
or the creation of indedtedness, or ror accounting or rate fixing
PUXPOSES,
DATED at Ser Frencisco, California, this /7 = day of
, 1937.
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Commi sioners.




