
Decision No. 

BEFOP.E THE RAILROAD CO~~USSION OF '!'HE STATE OF CAI.!FOR!i!L".. 

In the Matter o:,tlle Application Of ) 
SANTA PAULA. i'JA'l'.E:..,{ ";'WRKS, LTD., ) 

a corporation, tor an or~er authoriz- ) 
ing it to issue unsecured notes tor ) 
the purpose of financing improvements ) 
or its taeilities. ) 

Application No. 21180 

Farrand un~ Slosson, 

BY TEE Cm~ISSION: --
OPINION 

In this proceedil:lg Santa Paula r{ater Works, Ltd. asks 
;pe:rm1ss1011 'to issue :c.o't e:,ceeding :j;25 ,000 .00 race ve.~uo o:r' :>i:i"'.k 

unsecured serial notes for the purpose of paying the cost ot re

lining and cover~g a reservoir, to which re~erence will be made 

herearter. 

S8:lta Paula Water Works, Ltd.. is engaged in the business 

or distributing ~d selling water tor domestic, irrigation, 1naustrial, 

tire pro~ect1on and ~u~icipal purposes in the City ot Santa Paula, 

Ventura County, Calitornie, and. adjoining territory. For 19~f:) the 

company reports operating revenues of ~69,484.45 and operating ex

penses, inclu<iing taxes ana acpreciatioll, 01' $41,001.013, leaving 

a net operating revenue ot $28,48~.36. 

As ot ~1arch 1, 19::i7 the company reports asse~s and. 11a

bi11~ies as tOllows:-

~s 

Fixed capital • • • • • • • • • • • • • • 
Cash • • • • ., • • • • ,. • • • • • • • • 
,: .. ccounts receiv8.'ble • • • • • • • • • •• 
Mate:-ie,ls anc. supplies • • • • • • • • • 
Prepaic. insurance • • • • • • • • • • • • 
Construc~ion work in progress • • • • • • 

$546,6'76.02 
2J849.~g 
2,9~7.49 
~,224.f:)8 

641.78 
~J927.7'7 

Total assets .•••••••••••• i560,257.1~ 
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LIABILITIES 

Capital stock .. • .. • • • .. .. .. .. .. .. .. 
Common .. • • • • .. .... :;):2!50 ,000 .. 00 
Preferred 6~ • .. • • 95,200.00 

Note s pa. ya. ole • .. • .. .. .. • • • .. • .. • 
Acco'Cll~S payable • .. • .. .. • .. • .. .. • 
Taxes accrued • • .. .. .. .. • • .. • .. • .. 
Consumers advances tor cons~ruct10n .. .. 
Dona~10ns in aid or construction • .. • 
Reserve for accrued de~reciat1on • .. .. • 
Corporate surplus • .. : .. • .. .. .. .. • • 

~346,200.00 

9,~00.OO 
1,464.27 
3,952.81 

10,'742.88 
7,796.12 

120,841.34 
~91757.71 

'.eota1 liabilities ••••••• ~OJ2~7.1S 

It will be observed that the company has no bonded indebtedness 

a:l.6. that its notes payable aggregato but ;~9, ~OO .00 .. 

Applicant's petition shows that its main storage reservoir 10-

ca.ted on what is bO·liD. as HcKev1tt Hillside, has a capacity 01' 4,400,000 

gallons. This reservoir was constructed in the later 80's and has been 

operated up to the present time as an open reservoir. During the 

early development ot the City ot Santa Paula and vicinity tho reservoir 

!Unctioned satisfactorily as an open reservoir tor the roason that at 

the.'t time ~b.e "/a'ter system was supplied entirely from Sante. .:-aula Creek, 

a perennial surface stream. W1th. the development or Santa Paula and 

vicinity and 'the et'tendant increase in th~ use of water it bec~e 

necessary to augment the Santa PHu1a Creek supply with w'ater trom wells. 

Th.e ground water developed in this area does not keep when stored in 

an open reservoir. During the summer months it is necessary to clean 

the reservoir once a week ~ order to keep the water supply in a potable 

condition. Applicant has been unsucc~sstul in treating the water and 

therefore has concluded 'to place a redwood cover over the reservoir. 

It also intends to re-line the reservoir. 

It 1s believed that by covering the reservoir applicant will 

be able to deliver to its consur~ers an improved quality of water and 

that it vrlll also overcome th.e adverse criticism ot the National Fire 

una.erwriters. It is ot record that it requires ebout 10 hours ot 

time to clean applicant's reservoir. During such period app11cant 
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is depend.ent entirely upon its pum.ps for a supply of water tor tire 

protection. This hazard will be eli.mi:o.e. ted with the construction 

ot the proposed cover over the reservoir. 

~pp11cent bas filed with the Commission a detailed statement 

showing the estimated cost of lining the re~lervoir and covering the 

same. The esti:nateci cost is :::,24,658.41. In order to obtain the 

money necessary to pay for the improvements it asks permission to issue 

not exceed.ing :;;25,000.00 face value of s-k% unsecured notes. l'J'otes in 

the e::nount of ~;6,000. will mature two years atter their issue, ::i9,000. 

three years atter their issue, and $10,000. tour years atter their 

issue. It asks permiSSion to refund, at its option, the two an~ three 

year notes when due, by the issue of 11ke notes, maturing at the same 

t~e as the tour year notes. It proposes to issue the notes only to 

persons resident within the State ot C~lirornia, in order to comply 

with Section ~(a}(ll) or an Act of Congress of the U~ited States, 

approved ~~y 27, 19~3, designated as The Securities Act ot 1935. By 

limiting ~he issue 01' the notes to residents within California, it 

will not be required to rile a registration statement with the Securi

ties and Exchange Commission. 

ORDER 

The Conm1ssion having considered applicant's request tor per-
tace value 

mission to issue not exceeding :;?20 ,000./01' notes and being of the 

opinion that this is not a matter in which a hearing 1s necessary, that 

the money, property or labor to be procured or pa1d tor by the issue 

or said. notes is reasonably req,uired ·oy applicant tor the purposes 

b,erein stated ana. that the expend.it'O.res for such purposes are not in 

whole or in part reasonably chargeable to operating expenses or to 

income, an~ that this application should. be granted, as herein provided, 

theretore, 



IT IS EER!.!:BY ORD:ffiED that Sants. Pauls. Water Works, Ltd. be, 

~d it is hereby, authorized to issue on or betore October 1, 1937, at 

not less than their face value no"C exceeding :;~25,OOO. of unsecured notes 

be~ring interest at not to exceed 5~; per annum, payable ~uarterly, 

said notes to be issued only to persons resident within the State ot 

Ce.li:t'o:rnia, and. may be issued in such o.enominations as may be convenient 

to: applicant, :;;,6,000. !'ace value of said notes 'to be payable two years 

after 'their execution, $9,000. face value ot said notes to be payable 

three years atter their execution ana. ~lO,OOO. tace value ot said 

notes to be payable tour years atter their execution, provided that 

applicant may rel~d said two year an~ said three year notes when ~ue, 

by the issue or like notes maturing at the same time as the sa1d rour 
year notes. 

IT IS ~y FURTEE.'q ORDERED tha.t' -applicant sOOll use the 

proceeds trom tae 1ssueot the aforesaid notes to pay the cost ot the 

improvements nescribed in Exhibit B riled in this proceeding. 

IT IS HEREBY FUB.TK3R O::tDE.~ that the authority herein granted 

will becoae ertective when epp11cent has paid the tee prescribed by 

Section ~7 ot the Public lj"ti1ities Act, which tee is T<.venty-tive($2S.) 

Dollars, and that Santa Paula Water Works, Ltd. shall keep such record 

or the issue, sale and. delivery ot the notes herein authorized and ot 

the C.lsposit~.on or tho proceeds as will enable 'i1". to tile on or before 

"Che 25th day or each month a veriried report, as required by the Rail

road COmmission's General Order No. 24, '!lhi ell ord.er inso far as e.pp11- ' 

cable, is made a part or this order. 

Cali:t'orn1a; this /'7 ~ day ot May, , :. 


