Dec¢ision No. 70’7’72

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALTFORNTA

In the Matter or the Application of )
SANTA PAULA WATER WORKS, ITD., )
& corroration, For an oraer authoriz- )
ing it to issue unsecured notes ror ) Application No. 21180
the purpose of rI'inancing improvements )
of its racilities. )

Farrand and Slosson, ror Applicant.‘\ﬁ

BY TEE COMMISSION:

O PINTON

In this proceeding Sante Paula Water Works, Ltd. asks

Permisslion to Iissue ROt exceeding ii25,000.00 Tace value of 5%%

unsecured serial notes for the purpose of paying the cost ¢f re~
lining and covering a reservoir, to which reference will be made

hereatrter.

Sente P&ula Watver Works, Lta. is engaged in the business

or distributing eand selling water for domestic, irrigationm, industrial,
fire provection and municipal purposes in the City or Santa Pauls,,
Ventura County, Califormia, and adJoining territory. For 193¢ the
company reports operating revemues of 369,484.45 and operating ex=-
bemnses, including texes ana aepreciation, ot $41,001.09, leaving
& et operating revenue or 28,483.36.
As or Mareh 1, 1937 the company reports assets and lia-
bilivies as rollows:-
~ASSRTS
Fixed C&Pit&l . - - - . - » - L] L] $546,676.02
C&Sh - - L] » . - - [ - - - » - L] 2’849.39
Accounts recelvable ¢ o o o . . . . 2,937.49
Materiels and supplies . . . . . . . 9,224.68
Prepaic insurance . . . . . 0. 0. . . €41.78
Construction work in progress . . . . . 3,927,77

Total assets LU B B B IR A N O N @60,257.13




LIASILITIES

C&pit&l Sto CR - a . . - * & & & + @ L L] 3};346 [ 200 Ooo
COmmOn « « « o = o » « $250,000.00
Proferred 6%% . « o & 96,200.00
Notes PaYRYLE o« v o« o 2 o o « 5 o « o & 9,200.00
Accounts payable . ¢« . ¢ . o o s 0 . W 1,464.27
TOXeS ACCTUCA = & o o v o o« = o o o o« & 9,952.81
Consumers advances ror coastruction . . 10,742.88
Donations in aid o1 comstruction . . . 7,798.12
Reserve for accrued depreclation . . . . 120,84l.%4
Corporate surplus . « « « o ¢ o o & « . 09,757.7)

wotal Liabilities.......8560,257.15

e = ——

It will be observed that the company has no dbonded indebteduness

its notes payadble aggregate but $9,500.00.

Applicant’'s petition shows that 1ts main storage reservoir lo-
cated on what 1s known as McKevlitt Hillslde, has a capacity oI 4,400,000
Sallons. This reservoir was constructed in the later SO0's and has been
operated up to the present time as an open reservoir.  During the
early development of the City of Santae Pauls and vicinity the reservoir
Tunctioned satisractorily as an open reservoir ror the reason that at
that time the water system was supplied entirely Irom Santa raula Creek,
a porcunial surrace streanm. With the development or Santa Peunla and
vicinity arnd the esttendant increase in the use of water it became
necessary to augment the Sante Paulé Creek supply with water from wells.
The ground water developed inm this area does not keep whem stored in
an open reservoir. During the summer months it is necessery to c¢lean
tne reservoir once a week in order to keep the water supply in a potable
condition. Applicart has been unsuccessful in treating the water and
therefore hes concluded to place a redwood cOver Over the reservoir.
It elso intends to re-line the reservolr.

It is believed that by covering the reservoir applicant will
be able to deliver to its conswners an improved quelity of water and
that 1t will also overcome the adverse criticismlor the National Fire

Jnaerwriters. It is ot recoxrd that it requires about 10 hours of

time to clean applicant's reservoir. During such period epplicant

o




is dependent entirely upon its pumps ror a supply of water for rire
protection. Tols hazard will be ellmirated with the constructlon

of the proposed cover over the reservolr.

Applicent has filed with the Commission a detvelled statement

saowing the estimated cost of lining the reservoir and covering the
same. The estimated cost is 24,688.41. In order to obtain the
money necessary to pay for the improvements it asks permission to issue
not excceding $25,000.00 face value of 5%% unsecured notes. WNotes in
the amount of 46,000. will mature two years after their issue, 59,000,
three years arter their issue, and $10,000. four years after their
issue. It asks vermission to refund, at its option, the two and three
year notes when due, by the issue of like notes, maturing at the same
time as the four year notes. It proposes to issue the notes omly to
persons resident withie the State of Californie, in order to comply
with Seetion 3(a)(ll) or an Act of Congress of the United States,
approved May 27, 193%, designeted as Toe Securities Act o 193%. By
limiting the issue of the notes to residents within California, it

will not be required to file a registration statement with the Securi-

ties and IZxchange Commission.
ORDER

The Commission having considered applicant's request for per-
Tace value

mission to issue not exceeding 525,000./0f notes and being of the
opinion that this Is not a matter in which e hearing is necessary, that
the monmey, property or labor to be procured or pald for by the issue
or sald notes is reasonadbly required oy appiicant ror the purposes
bherein stated ané that the expenaitures for such purioses are not in
whole or in part reasonably chargeable to operating expenses or to
income, anc ‘that this epplication shoulc be granted, as herecin provided,

therefore,




IT IS EERIBY ORDIRED that Santa Paula Waver Works, Ltd. de,
and it 1s herebdy, authorized to issue on or before Octover 1, 1937, at:
not less than their face value nov exceeding %25,000. of unsecured notes
bearing interest at not to exceed 5%% per annum, paeyable quarterly,
said notes to be issued only to persons resident within the State of
Calirornia, and mey be issued In such aenominations as mey be convenient
to: applicant, 1i6,000. Tace wvalue O said notes o be payable two years
aefter their execution, $9,000. face value or said notes to be payable
threce years after their oxecution and $10,000. race wvalue of said
notes to be payable four Years after their execution, provided thet
applicant may refund said two year and ssld three year notes when due,
by the issue of like notes maturing at the seme time as the sald rour
year notes.

IT IS HEREBY FURTHER ORDERED that -applicant shall use the

Procoeds ITrom the issue of the aforesaid notes to pay the cost of the .-

improvements descrided in Exhidit B filed in this proceeding.

IT IS HEREBY FURTHER ORDIRED that the authority herein granted
will become effective when applicent hes pald the fee prescrided by
Section 57 of the Public Utllities Act, which fee is Twenty-rive($as.)
Dollars, and that Santa Paula Water Works, Ltd. shell keep such record
or the lssue, sale end delivery of the notes herein authorized and of
the cisposition of the procoeds as willl enabdle 4 to f£ile on or betfore
The 25th day or eech month & veriried report, as required by the Rail-
road Commission's General Order No. 24, which order insofar as appli-
cable, is made a part of this order.

DATED at San Francisco, Calitornla, this 42 day or May,

\\___ponmissioners.




