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Deciszsion No. ’}'-'-v b'b.

SEFORE TEX RAILRCAD COMMISSION CF THS STATE OF CALIFORNIA

Iz the Matier of the Application

of J. 4. CLARX DRAYING COMPANY,

LTD., s corporation, for Relief

Troz Observence of Minimum Rates dprplication No. 21087.
Bstablisreld by Decision No. 29480

as Modified by Decision No. 29392.

Shew, Balley & Poe, by Axrlo D. FPoe, for appllicant.

R. 2. Wedckind, for Southern Paclific Compary, Pacific
Lotor Trensport Company and Pacific lMotor Trucking
Coxpany, proiestants.

=. L. Z. Bissingex, for Pacific Electric Rallway Cox-
pany, protestant. ,

G. Z. Dully, Zor The Atchlson, Topeka amd Senta Fe
Railway Company and Santa ’?e Trensportation Company,
protestents.

Stuexrt Russel, for Motor Truck Association of Southern

Califormia.

3Y TEE COMQISSION:
CPIXNION

By this spplicetion J. A. Clark Drayinmg Compeny, Lid., 2
corporation operating ac a highway contract carrier, seeks authority
ur@er Sectior 11 of the Highway Carriers' Act to transport iron and
steel ersicles for Columbla Steel Companfr from its Torrance plant
cor distencec of ro% more thax 20 miles at lesser charges then those
zeeruling vnéer the ininmum rates ectablished by thic Commission in
Decision No. 29480 of Janmuary 25, 1937, irn Part " of Case No. 4088,
as modified by subsegueat orders in tie seme proéeéding;

A public hearing was had before Bxeminer Freas at Los An-

geles on 4pril 27, 1937.




4Applicant cleims that economies made possidble by the large
volume and regalexity of traffic and favorable plant facllities will
enadle 1% to operate prorfitedly et rates substantially lower than
+hose heresorore esteblished. Rates of 10 cexts per 100 pounds,

minimm charge 31.00 for any quantity shipments and 7y cents per 100

pounds for shipments in gquentities of 10,000 pounds but not exceeding

-

15,000 pounds, are proposed.”

mhe record shows that since February, 1930, applicent has
wod an oxclusive coatract with the Columbie Steel Company Ior delivery
of iron and steel articles from that company's plant, located within
the c¢ity limits ol Torrance epproximately 20 miles south of the cen=
<er of Los Angeles. The aversge monthly toanage tendered to appli-
cant is approximately 6464 tons, substantially all of which is dellv-
ered 0 warehouses end industries not more then 20 ndiles distant from
+2c Torrance plant. While the avereage weight per load 1s In excess
of 15 tons, there are numerous shipments ranging in weight from 2

sons %o 7 tons. Shipzments of less then 2 tons are unusual, btat are

oceesionally mede to take care of shortages.

1 The Tollowiag rates in cents pexr 100 pounds were established in
Cese No. 4088, Part ™", for the trapsportation of 4th class articles
within southern California, in quantities of 15,000 pounds or less.
e majority of tte articles involved in this gpplication ere class-

104ad at 4th class in +he Westernm Classiflication.
Apy Minimum winimen  Minimum  Minlmum

Quantity Welght welght Telght Telght
500 1bs. 2000 los. 4000 ibs. 10,000 lbs.

Over 10 dut not

over 20 niles * 3L 24 22 18 10

(25 pounds or 1@SS . - e o e o o o T S5
(over 25 pounds but not over 50 pounds. 45¢

*piaimum charge (over 50 pounds put not over 75 pounds. 55¢”
& (over 75 pounds dbut rot over 100 pounds gg¢

(over 100 pounds. . « o -« = = ¢ v 000 &

-l




Applicgnx has assigned to thils service 12 pleces of speclal-
ly coastructed equipmcmt,.to-wit, 3 six-wheel trucks, o six-wheel
trailers, 2 tractors, 3 semi-trailers and 1 three-ton fruck. This
equipment is geraged within one helf block of the plant. On occasion
it is necessary to dring additional equipment {rom applicant's garage -
in Los Angeles %o take care of overflows.

e loading facilities at the Torramce piant are designed
to expecite hendling and ellminate delays to equipment. Adequate
space is provided for parking and passing, end loading is performed
with overhead traveling crames. The plant operates on a 24 hour per
dey schedule, sad the customary practice 1s to place trucks or trail-
ers in the loading areas at the close of the dey, where they are load-
ed between 12 midnigﬁt and 8:00 A.M. by plant employees without the
assistance of the driver or other employee of the carxrier.

Shipments are wsually consigned to points in the industrial
scetion of Los Angeles which can Do reached without passing through
congested exreas. In prectically all lnstances unloading is performed .
by consignees' cranes, without delay to trucks. Tt was testified that
a TMive-ton lLoad cem de unloaded by crane in five minutes.

The plont maintains a manifesting and billing office where
vees

ell waybills and shipping documents are prepared by plant emplo
leted form, with certified welghts

and tendered to spplicant in comp
Applicent hes & dispetcher at the plant eight hours pex day

shown.
nim with @ weelly eud daily schedule

and the steel cOmpany furnishes

of shipmonts SO thet movements can e coordinated end a maximun Use

of the cquipment obteined.

0. H. Scott, goneral mexnager of
jes of statementis showing the

the Los Angeies branch of

applicent® corporation, presented a ser




actual costs experienced on individuel pieces of eépipmezt employed
in this operation. He stated that applicamt's system of cost accounting
was designed for them by a fizz of certified"public accountants, and
is dased upon daily work cerds prepared by the drivers. Alivitems
other then those affecting direct operating costs sre séid to be‘in- |
cluded in m"geperal overhead.™ Total costs over a period of several
moaths weré reduqed %o averaée rost in conts per hour per plece of
equipment. Average actual costs thus obtained were compared with
wovenue which would have accrued under the retes here proposed, and it
was demomstrated that such rates would have returned something aboﬁe
sctual average costs on past shipments. The witness pointed out that
costs of solicitation, billing, collection, advertising and d&mase
clains exe eliminated in this type or operation and that the cost In
cents per 100 pounds of hendling less than truckloads 1s not greatly
in excess of the cost of handling truckloads, inasmuch as shipmcnts

ere all accumulated at ome place for plck-up.

Representatives ol several carriers operating ln the general

territory here imyvolved entered sppearances &3 protestants and pérti- '

cipated in the cross-examination of applicant's witnesses. However,
they offered no evidence in opposition % appiicant's proposal.
mere is little doudt but that the nigh equipment use factor,

10w overhead and direct costs shown should enable appliceant to operate

profitadly at rates less than the minimam rates heretofore established,

perticularly iz ew of the fact thatl spllt deliveries are not contem-

plated under the ~ecduced rates. Moreover, in this type of operation,

and pick-up costs eliminated 1t does mot appeer that the
h the volume of the

with billing
costs in cends per 100 pounds will very sreatly wit

shipment. Undexr these circumstances, gradatlon of rates into various




wveight brackets is not required. While the rate of 10 cents per one
ruréred pounds eppears comparatively low for swmell shipments, it
should he obsexved thed, hecasuse of the proposed minimum chearge of
31.00 per shipment, this rete im reallty comes into play only oxn ship-
ments weighing in excess of 1,000 pounds.

Upon considersation of ail the facts of record we are of the
opinioxn gmd find that undei‘ the circumstances here shown, the ratles

proposed by epplicent axre weasoncble and that the application should

be granted.

Pudblic hearing having been keld in the above entitled eppli-
cation, and desed wpon the evidence received at the hearing and upon
she comelusions end findings set forth in the preceding opinlon,

IT IS HEREBY ORDERED that J. 4. Clerk Dreying Comzpany, Litd.,
ve and it 1s horeby euthorized to charge, for the transportation de-
sexived in Ttem No. S of Appemdix "AT attacked hereto ard dy this ref-
erence made & part hereorl, rates lésé then those esiteblished by Decl-
sion No. 29480 of Jemuery 295, 1937, &s modifried by subsequent ordera,
but not less then the rates set forth in said Appendix ™AW,

mhis ordexr shall become effective five (S) da:)‘rsxrrom the

date hereof.

ated ot Sen Fremeisco, Celifornia, thls 2L 4 day of

Yoy, 1957,

“Cérmissioners. .




APPENDIX "Av

ITEM NO, § - APPLICATION

(a) Rates set fortk in this appendix apply for the transpor-
tation, by J. A. Clark Draying Company, Ltd., of articles descrided in
Item No. 15 in shipments of 15,000 pounds or less when origineting at
the plant of the Columbie Steel Compeny in the City of Torrance, Calif=-
ornis, and destined to points not more than twenty miles distant by
public highwey from such plent.

ITEM NO. 10 - DEFINITION OF SHIPMENT

Shipment means & quentity of freight received from one shipper
on one shipping oxder or one bill of lading at one lgos.nt of origin =t
%ne agli:me ﬁor one consignee at ome destination. £Spllt delivery will not

- ] OWeCle

ITRM NO. 15 -~ DESCRIPTION OF ARTICLES.

Iron and Steel, Articles of, viz.:

Bands; Hoops; Pipe;
Bars, plain, corrugated, Ingots; Pipe Fittings;
twisted or bent; Nuts; Bale tles;

Blllets; Nalls; Tinplete;

Bolts; Washers; Rivets;

Castings, rough; Wire; Rods;

Torglings, rough; Pencing; Sheets, Black,
Galvanized, Corru~
gated or Plalin;

Also Structural Iron or Steel,
Fodbricated or Unfabricated,
Consisting of:

Angles; Girders; Redlings, bridge;

Bars, truss; Guldes, Blevator; Rells;

Bases, post; Bengers, Jolst; Shoes, riveted or

cast;

Beems; Ladder Assemblies, Tees; ’

Braces; Tank or Tower; Trusses;

Caps, post; Pilingy Tubing, pler;

Chennels; Plates; Turnbuckles;

Columns: Plates, Fish; Weights (not includ-
Pulley, tark or ing sesh welghts);

Frames, clrcular; reservoir; Zees.




IT® N0, 20 - MINIMOM CEARGE

The minimum cherge per shipment in connection with rates
nemed ir this =ppendix shell be $1.C0.

ITEM NO. 25 - ACTUAL WEIGHT VERSUS MINIMUM WEIGHT

When the charges ac¢eruing on a shipment based upon ectual
welgkt exceed the cherges computed from the rate based upon the mini-
num weight of 10,000 pounds, the latter will apply.

ITRM NO. 30 - RATES

Rate in cents
per 100 poundx

Any Quentity 10
Mininmm Weight 10,000 Pounds 7%




