
Decision No. 2 9 ~? :3 

BEFORE TEE R.AILROAD COMMISSION OF TEE STATE OF C,A!.IFOm!A 

In the mattor of the application ot ) 
PACIFIC GP.s ~1) ELECTRIC COJ£l?.ANY, a ) 
corporation, for an order of the ) 
Railroad Commission of the State ot ) 
California, granting to applicant a ) 
certificate ot public convenience ) 
and nec~ssity, to exercise the right, ) 
privilege and franchise granted to ) 
applicant by Ordinance No. 148 ot tho ) 
BoaI'd ot Supervisors ot the COU!l.ty ot ) 
Yolo, State ot C$~ifornia. ) 
In the matter of the application of ) 
PAC!]'1C GAS .Al\"'D ELECTRIC COl'/!p~"Y, a ) 
corpor~tion, for ~ order ot the ) 
Railroad Comcission of the State ot ) 
California issuing to applicant a ) 
certificate declaring that the present ) 
end fUture public convenience and ) 
necessity require or will require ) 
the construction of the high pressure ) 
natural gas transmission lines and ) 
facilities herein described; approv- ) 
ing revised Rules and Regulations ) 
No.2; and authorizing the filing and ) 
making effective of certain proposed ) 
a:m.ended. end new gas rate schedules ) 
referred to herein. ) 

Application No. 21200. 

Application No. 21217. 

R .. TfW. DuVal, tor Applicant 

•• " A ":rI::''H'T'!:''' T'\ 
Wl~ .. ~, 

Pacific Cas and Electric Company • 

COMMISSIONER: 

PRELOONARY O?IN'ION Al."ID ORDER 

In Application No. 21200, Paoific G~s and Eleotric Company 

asks tha.t the CO'T"!!"j ssion: 

1. "duly give and make its order and decision 
gr~ting to applicant a certificate declaring 
that the present and ruture public convenience 
and necessity require and will require the 
exe=cise by it of the right, privilege and 
fre::.chise granted by said Ordinance No .. 148 .ot 
the County ot Yolo, State ot California, all 
as provided for in Section 50(b) of the Public 
Utilities Act o~ the State of California." 
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A copy or Ordine..nce 1\0. 148 of the County or Yolo. marked 

Exhibit "A," is attached to and made ~ part of the application. 

In Application No. 21217, a~~11cant esks that the Commission: 

1. "duly give and. make its order and decision 
as p=ovided by the provisions ot Section 
50 of the Public Utilities Act of the 
State ot California, granting ~d conferring 
upo~ applicant all necessary permission and 
authority to construct, complete, operate and 
ma1ntain the pipeline project described in tho 
application herein; declaring that ~ublic con-
venience and necessity now require the con-
struction by applicant of th~ pipe lines ~d 
project mentioned and described in the body or 
the application, including the 1nstallatio~ of 
mains, services, meters, odorizing equipment, 
transm1ssio~ structures and distribution sta-
tion and communication equi~ent) end the use 
by it of all lands and the exercise of ell 
permits, easements and franchises which may be 
used or useful in connection with said proposed 
project; and issuing to applicant a certificate 
declaring that the prese~t and future public 
convenience and necessity require or will re-
quire that suoh work be done and such construc-
tion be made by applicant; 

2. "grant and confer upon applioant all necessary 
pe::-:rJ.ission snd authority, upon the completion 
and placing in operation 01' its said proposed 
pipe line project: 

(a) to w.tthdraw and cancel its present tiled 
Rule and Regulation No.2 (Revised Sheet 
CRC ~ro. 539-G) and to file and make er:ecti va 
in lieu thereof the reVised Rule and Regula-
tion No. 2 annexed to the application herein 
as Exhi bi t "B"; and 

(b) to withdraw and cancel the following listed 
tile~ schedules of gas rates and charge~, 
namely: 

Schedule 
6-7 

OD-7 
OH-7 
OS-7 

0-10 
OD-10 
GH-10 
00-10 
0-40 

Revised Sheet 
CRC No. 

488-G 
499-0' 
SlS-G 
508-G 
490-0 
501-G 
516-0 
509-G 
493-0 

and to file and make effective in lieu thereot 
the revised and modified schedules annexed 
hereto and marked Exhibit nc" and the neW 
schedules 01' gas rates and. charges annexed 
hereto and marked E~ibit nD"'. 
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Public hearing on these matters ~s held before Co~ss1oner 

-17aketield at San Francisco, California, on June 8,1937, at whioh time 

they were oonsolid~ted for purposes of hearing. No one appeared to 

oppose or protest the granting ot the applications. 

Witnesses tor applicant testified that the demand tor 

natural gas on applicant's system has increased to such an extent 

that additional facilities und souroes of gas supply are now neces-

sary; that in June, 1936, ~erada Petroleum Corporation disoovered a 

new dry gas field located just west of the To~ ot Rio Vista, Solano 

County, in which said corporation has now completed eight producing 

gas wells and Standard Oil Com~any of California has completed one 

p~oducing gas well; that careful investigation made of this field 
indicates that it contains in excess of two hundred billion cubic 
teet of dry natural gas having a heat content or approximately 1038 

British thermal units per cubic root; that a~plicent has executed a 
purchase contract With .~erada Petroleum Corporation whereunder 
applicant agrees to ~urchase not less than ten billion, nine hundred 

fifty million cubic teet of said Bas over a period of three years; 

that in order to utilize said gas in applicant's system applicant 

proposes to install a 12" steel transmiSSion line approx~atelY 

5-3/4 miles in length in a nortberly direction trom said Rio Vista 

Field to a point due soutn of the Town of Dixon end due ea:3t or the 
cities of Fairfield and SuiSun, and to install a lOW steel line from 

said poin~ in a westerly direction a distance ot approximately 26 

miles to 8. point in Napa County near the NfI.pe. "Y" junction on the 
.. 

State Highway, where said pipe will connect with applicant's existing 

12w J.ine :ru!ll'ling between the cities ot Vallejo and Petaluma; and to 

extend a second 10" steel line from the point where the above-

I:entioned 12" line terminates due south ot the Town or Dixon, in a 

northerly direction a distance of approximately 14'$ miles to e. :point 
due east ot the Town of Dixon, where it will connect with applicantYs 
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existing 6" line running between the cities ot Dixon and Davis; and 

turther, to install an a" line a distance ot approximately 12 ~les 

in a northerly direction from the junction of applicant's eXisting 

8" and 6" Davis-Dixon mains at Davis in Yolo County to a point about 

two miles north ot the City of Woodland in Yolo County at the prem-

ises ot the beet sugar refinery of the Spreckels Sugar Company now 
under construction, all of these lines being delineated upon a map 

ms.rked 3xhibit "Aft attached to and made eo part of .l'\pplication No. 21217; 

it is understood ~hat in addition to said lines applicant proposes to 

install all necessary st=uctures, mains, services, metering, regulat-

ing, odorizing and communication eqUipment, together with an adequate 

number ot: recording calorimeters so th~t a complete and continuous 

record will be kept of the volume of said gas received and distributed 

~d of the heating value thereof; that applicant contemplates utilizing 

said Rio Vista. gas for the purpose of regularly serv'ing its customers 
located in its ~orth Eay Division, with the exception"ot the City ot 

Vallejo and the ~own of Benicia. a:l.d customers suppli~;,d or to be sup-

plied trom its existing Vallejo-Benicia line and from its existing 

Vallejo-Na,a line south of the Nape ~~ junction on the State Highway, 

and in that portion ot its Sacr~ento Division lying west ot the 
Sacramento River and now supplied from applic~t's Sacramento-Wood!and-

Davis lines; also to supply ~io Vista gas to the plant of the 

Spreckels Sugar Company north of the City of 'Ptoodl8Jld, Yolo County; 

anci also at times or 'Oeak demand to use Rio Vista gas. to supplement 

the natural gas distributed to applicant's customers situated in the 

cities of Sacr~ento, North Sacr~ento and Rosevillo, and such other 

a=eas as operating or oth~r conditions may necessitate or warrant; 

that applicant estimates that it will be necessary to readjust approx-

imately ten per cent or the gas appliances in the area aftected at a 

cant. 

1'1i tnesses for 8.I>:?lieo.nt testified that the total oonstruotion 

cost of this project is est~ated to be $922,2?S.OO and that said cost 
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Will be fi~anced out of its income and from funds in its treasury not 

obtained tro~ the issue of stock, bonds, notes or other evidences or 

indebtedness and/or trom such funds as it may obtain from the 1ssue 

ot such stock, bond~, notes or other evidences ot indebtedness as the 

~ailroad Co~ission ot the State of California shall hereafter, upon 

proper application, authoriz~· for that purpose. 

Witnesses tor applicant further testified that the new gas 

transmission lines involved in this project vvill be constructed in 

part on private rights of way and in part on the public highways, 

streets or roads of the oounties ot Napa, Solano and Yolo; that appli-

cant possesses ge~eral county franchises i~ the counties ot Napa and 

Solano, s~e being granted by Ordinances Nos. 120 and 105 of said 

respective counties and the exercise ot whi~h were authorized by this 

Co~ssion by its Decision No. 13979 dated August 27, 1924, and 

Decision No. 13980 dated Augus~ 28, 1924, respeotively; that the exer-

cise ot the rights, privilege and f'ranchise granted to applicant 'by 

Ordinance No. 148 of the.County of Yolo, as prayed tor in Application 

No. 21200 herein involved, is necessary tor the construction 'by appli-

cant or e. portion of the atorement1.oned natural gas project. 

In Application No. 21200 applic~t alleges that no person, 

fi=.m or corporation other than applicant is now engaged in the public 

utility business ot furnishing, distributing or selling gas tor heat, 

lisht or other lawful purposos to residents or i~abitants ot the 

County of Yolo and stipulo.tes that applicant, its successors or as-

signs, will never claim before the CommiSSion or before any court or 

public body, ~y value for the franchise granted by said Ordinance 

No. 146 of the County of Yolo in excess of the actual cost thereof, 

said cost being two hundred eighty dollars (~:280.00), exclusive ot the 

tifty dollar ($50.00) filins fee paid to tbe Commission. 
Applicant further alleges that its proposed project of new 

construction and servlce will not com?ete with any other person, tir.m 

or oo~oration now engaged in the business of furnishing and supplYing ... 

gas to the public and that the only person, firm or corporation now 
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'e 'e 

engaged in said business is the Natural Gas Corporation ot Cali-

fornia, which furnishes and distributes butane air gas to its 

customers in the Town of Rio Vista and the cities of Fairfield, Suisun 

and Vacaville, Sole~o County; and applicant allegGs that the certifi-

cate herein sought is not for the purpose ot authorizing applicant to 

compete w:l.th any person, firm or corporation now engaged in the bus-

iness of supplying gas s~rvice to the public for compensation. 

Applic~t alleges that public convenience and necessity 

require and will =equire the construction of the aforement1oned project 
tor the following reasons: 

The use of Rio Vista gas in the areaS hereinbefore mentioned 

by means of said pro!,osed project, in lieu of or :as a supplement to 

natural Gas presently obtained from Kettleman Hills and other gas 

fields, wlll increase the delivery capacity of applicant's natural 

gas tran~ssion facilities, better enable applicant to carry the peak 

demands of its existing system, afford a duplicate source of natural 

gas supply for the northern portion of applicant's natural gas system 

~d postpone the construction and instellation of additional trans-

~ission mains and facilities in the souther.n portion of applicant's 

said system; the construction of said project will tie applicant's 

natural gas syste~ into and make available to it a new and additional 

source ot natuTal gas supply, will provide a market therefor, will 

result in the conservatio~ ot natural gas in other areas, will enable 

applicant to hereafter furnish gas service to areas and customers not 

heretofore supplied with na~al gas and will increase applicant's 

natural gas sales. 
In ET~ibits nB," "C" and nD,n attached to Application No. 

21217 a~ul1cant has submitted prop~sed revisions of its Rule and Regu-, .... 
lation No.2, Character of Gas Service; revised natural gas schedules 

G-7 and G-10, General Service; G-40, Firm Industrial Service; GD-? 

and CD-10, Domestic Service; GR-4(a) and GH-7, Commercial Building 

Heating Service, and GS-4, Surplus Natural Gas Service, and new schedules 



G-S and G-12, GenerUl Serv-lce; 0-41, ]'irm Industrial Service; GD-S and 

GD-12, Domestic Service; G3-8, GH-12 a~d GH-13, Commercial Building, 

Heating Service and GS-8, GS-12, GS-13 and 05-14 to be effective in 

the area to be served With Rio Vista. gas. il1tnesses tor applicant 

testified that the msl<:ing ef'tecti ve of said proposed new schedu.les will 

not result in any increase in the actual rates or charges to applicant's 

cU$to~ers to~ natural gas service, but on the contrary, said proposed 

rates and cbe=ges arc reduced on the average by the percentage that the 

specified heatin; value is reduced i~ Rule and Regulation No.2, namely 

from 1100-1200 to 1000-1100 B.t.u. per ~ubic toot; and that said new 
schedules !or general and do~estic service will erfect a further re-

duction in annual revenue ~ountins to approximately ~92,000.OO per yea=. 
The questio~ of the propriety of authorizing the exercise ot 

franchise riehts in territory not now served nor likely to be served 

in the :i..mr:lediate future is involved in this proceeding, as well as in 

a number of similar applications now pending. The Co~ssion will not 

rule on that questio~ at this time but will hold same in abe~~ce tor 
further consideration. 

It does appear, however, that public convenience and necessity 

require that applicant be authorized to construct its proposed natural 

gas project as hereinbefore described and to exercise all permits, 

easements and franchises Which may be used or useful in connection with 

said proposed project, in so far as such exercise is necessary tor the 

construction, completion, operation and maintenance of s~e. 
It further ap~ears necessary that on accurate and continuous 

record oe kept of the quantity of Rio Vista gas that is distributed, 

the areas to which it ie distributed and the heating value or the gas 

delivered to the customers in said.exeas. 

IT IS TEEREFO~ ORDERED: 

1. That public convenience and necessity 
require end will require the exercise 
by Pacific Cas and Electric Company ~t 
the right privilege and franchise granted 
to it by Ordinance No. 148 ot the County 
of Yolo, State of California, in so tar 
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as such exercise is necessary tor the 
construction, completion, operation and 
:o.aintenance of the proposed na:tUJ:'al gas 
project in the foregoing opinion described. 

2. That public convenience and necessity 
require and will require the construction, 
completion, operation and maintenance by 
Pacific Gas and Electric Company of the 
proposed natural gas project described in 
the foregoing opinion and the use by it 
of all lands and the exercise by it of 
all permits, easements ~d franchises 
which may be used or useful in connection 
with SQid proposed project, in so tar as 
such exercise is necessary tor the con-
struction, completion, operation and 
maintcnance of said project. 

3. That u~on the co~pletion and placing in 
operation of the proposed natural gas 
project hereinbefore described, Pacific 
Gas and Electric Comps~y be end it is 
hereby authorized: 

(a) To withdraw and cancel its present 
filed Rule and Regulation No. 2 
(Revised Sheet eRe No. 539-G) end 
to tile and. make ertective in lieu 
thereof the revised Rule and Regula-
tion No. 2 a~exed to Application 
No. 21217 as Exhibit "B," and 

(b) to withdraw and cancel the following 
listed filed schedules of gas rates 
and charges, n~ely: 

Schedule 
G-7 

CD-7 
GH-7 
GS-7 
0-10 

GD-10 
GE-10 
GS-10 

0-40 

Revised Sheet 
eRe No. 
488-0 
499-G 
5l5-G 
508-0 
490-G 
50l-C 
515-G 
509-G 
493-0 

and to file and make effective in lieu 
thereof the revised and modified schedules 
~exed to Application No. 21217 and 
marked Exhibit "e" and the new schedules 
of gas rates and charges annexed to said 
a,plieation and marked Exhibit "D", said 
filing to be made not less than-fifteen 
(15) days prior to the effective date 
thereof. 

4. That Pacific Gas and Electric Company shall 
~aintain an accurate and continuous record 
of the ~u~tity of Rio Vista gas distributed, 
tho areas in which same is distributed and 
the heating v~lue of the gas deli~ered to the 
customers in said areas. 
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) -
5. That ?acific Gas a~d Electric Company shall 

not, without an order from the Commizsion 
autho=izing it so to do, render gas zervice 
in the cities, towns or areas now being served 
by Natural Gas Corporation or California. 

The effective date of this order is the date hereof. 

The foregoing Opinion and Order are hereby approved ~d 

order~d riled as the Opi~ion and Order of the Railroad Commiss~.on 

of the State of California. 

Dated at San Francisco, California, this 
~ 

~I day or 
June, 1937. 
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