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Decision No. 4;';"’)./5

BEFQRE THE RAILROAD COMMISSION OF THE STATE OF CALIFORY IA

In the matter of the appliceatiorn of
PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for an order of the
Railroad Commission of the State of
California, granting to applicant a
certiricate of public convenience

and necessity, to exercise the right,
privilege and franchise granted to
applicant by Ordinance No. 148 of the
Board of Supervisors of the County of
Yolo, State of Celilornie.

Lpplication No. 21200.
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ORIGINAL

In. the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for az order of the
Railroad Commission of the State of
California issuing to applicant a
corvificate declaring that the present
and ruture public convenlience and
necessity require or will require

<he construction of the high pressure
natural gas treansuission lines and
facilities herein described; approv-
ing revised Rules and Regulations

No. 2; and euthorizing the filing and
meking effective of certain proposed
amended and new gas rate schedules
referred to herein.

Application No. 21217.

R. W. DuVal, for Applicant
Pacific Cas and Electric Compeny.

WAKEFIELD, COMMISSIONER:

PRELIVINARY OPINION AND ORDER

In Application No. 21200, Pacific Gas and Electric Compeny

asks that the Cormission:

1. m"éuly give and meke its order and declsion
greating to applicant a certificate declarirg
that the present and future public convenience
and necessity require and will require the
exercise by it of the right, privilege and
franchise granted by said Ordinance No. 148 of
the County of Yolo, State of Califoramia, all
as provided for im Section 50(b) of the Public
Utilities Act of the State of California.™
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A copy of Ordinance No. 148 of the County of Yolo, marked
Exkibit "A," is attached to and made a part of the application.
In Application No. 21217, applicant asks that the Commission:

l. mduly give and make its order and decision
as provided by the provisions of Section
S50 of the Public Utilities Act of the
State of Callfornia, granting and conferring
upoz applicant all necessary permission and
autrority to construct, complete, operate and
maintain the pipeline project described in the
application herein; declaring that oublic con-
venlience and necessity now require the con-
struction by applicant of the pipe lines and
project mentlioned ard deoscribed in the body of
the application, including the Imstallation of
mains, services, meters, odorizing equirment,
transmission structures and distribution sta-
tion and communication egquipment, and the use
by it of all lands and the exerclse of all
permits, eagsements and frenchises which may bve
used or useful in connection with said proposed
oroject: and issuing to applicant a certlficate
declaring that the present and future pubdbllc
convenience and necessity require or will re-
quire that such work be done and such comstruc-
tion de made by applicant;

2. "grant and coanfer upon applicamt all necessary
permission and suthority, upon the completlion
and placing in operation of its said proposed
pipe line project:

(a) o withdraw and cancel its present filed
Rule and Regulation No. 2 {(Revised Sheet
CRC No. 539~G) and to file and make oflective
in lieu thereof the revised Rule and Regula-
tion No. 2 annexed to the application herein
as Exhibit "3%; and

to withdraw'and cancel the following listed
filed schedules of gas rates and charges,

namely:
Rovised Sheet

Schedule CRC No.
G=7 488=G
GD=-"7 499=G"
GE-7 515G
GS~-7 508=-G
G-10 490G
GD=10 501~G
GH-10 516-G
GS=-10 509-G
G~40 493=-G

and to file and make effective In lieuw thereof
the revised end modified schedules annexed
nereto and marked Exhibit "C" and the new
schedules of gas rates and.charges annexed
nereto and marked Exhibit "Dv.
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Public bearing on these natters was held belore Commissioner
Wakefield at San Francisco, Califormnia, on June 8, 1937, at which time
they were consolidsted for purposes of hearing. No one appeared ¢
ovpose or protest the granting of the applications.

Witnesses for applicant testified that the demand for
natural gas on applicant's system has imcreased to such an extert
that additional fecllities and sources of gas Supply &re nOW neces-
sery; that in June, 1936, ~merada Petroleum Coxporation discovered a
new dry gas fleld located just west of the Town of Rio Vista, Solamo
County, in which seid corporation has now completed eight producing
gas wells and Standard 0il Compeny of California hes completed one
producing ges well; that careful investigation made of this Tleld
indicates thet it contains in excess of two hundred billioﬁ cuble
teet of dry natural gas having & heat contemt of approximately 1038
British thermal units per cubic foot; that spplicent has executed a
purchase contract with smerada Petroleun Corporation whereunder
applicant agrees to purchase not less then ten billion, nine hundred
ritty million cubie feet of sald zes over a period of three years;
<hat ip order to utilize said gas in epplicant's system applicant
proposes to install a l2" steel transmission line approximately
5-3/4 miles in lemgth in a northerly direction from said Rio Vista
Tield to & point due south of the Town of Dixon apmd due east oI the

cities of Fairfield and Suisun, and *o install a 10" steel line from

seid point in a westerly direction a distance of apéroximately 26

miles to & point in Napa County mear the Nepa "Y' junction on the
State Eighway, where said pipe will connect wi%h'applicant's existing
12" line ruaning between the cities of Vallejlo and Petaluma; and to
extend a second 10% steel line frox the point where the above-
mentioned 12" line terminates due south of the Town of Dixon, in a

northerly direction a distance of approximetely 143 miles to & point

due east of the Town of Dixon, whore it will comnect with epplicant's
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existing 6™ line running between the cities of Dixon and Davis; and
further, to install an 8" line a distance of approximately 12 miles
in @ northerly direction from the junction of applicant's existing
8" end 6™ Davis-Dixon mains at Davis in Yolo County to a point about
two miles north of the City of Woodland in Yolo County at the prem-
ises of the beet sugar refinery of the Spreckels Suger Company now
under construction, all of these lines being delineated upon a map
marxed Exhibit "A™ attached to wnd made a‘part of Application No. 21217;
it 1s understood ket in addition to said lines applicant proposes to
install all necessary stiructures, mains, services, metering, regulate
ing, odorizing and communication equipment, together with an adequate

nunmder of recording calorimeters so thet a complete ard continuous

record will be kept of the volume of said gas received emd distributed

sad of the heating value thereof; that applicant contempletes utilizing
sald Rio Vista gas for the purpose of regularly serving 1ts customers
located in its North Bay Division, with the exception of the'City of
Velle jo and the Town of Benicie and customers supplied or to be sup-
vlied from its existing Vallejo-Benlecia line and from its existing
Vellejo=Napa line south of *he Napa "Y" Jjunction on the State Highway,
end In that portion of its Sacremento Division lying west of the
Sacramento River and now supplied from applicant's‘Sacramento-Wbodland-
Davis lines; also to supply RWo Vista gas to the plant of the
Spreckels Sugar Company north of the City of Poodland, Tolo County;

and also at times of veak demand to use Rio Vista gas to supplement

the natural gas distriduted to spplicant's customers situated In the
¢ities of Sacramento, North Sacramento and Rosevillo, and such other
eress as operating or other conditions may necessitate or warrant;

that epplicant estimates that it will be necessary to readjust approx-

imetely ten peT cent of the ges appliances in the area affected at a

505% 0f epproximasely 46,£00.,00, Which expense wWill b8 hefié by apsli-

cant.
Titnesses for applicant testified that the total constructlon
cost of this project is estimated to be $922,278.00 amd that sald cost
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will be financed out of its Iincome and from funds in its treasury not
obtained frdm the issue of stock, bonds, notes or othef evidences of
indebtedness and/or from such Tunds as it may obdtain from the issue
of such stock, bonds, notes or other evidences of indebtedness as the
Railroad Commission ol the State of California shall hersafter, upon
proper application, authorize fLor that purpose.

"Witnesses for applicant further testified that the new gas
trensmission lines involved In this project will be comsitructed in
part on private rights of way and in pert on the publlic highways,
streets or roads of the counties of Napa, Solano and Yolo; that appli~
cant possesses gezeral county franchises ir the counties of Napa and
Solano, same being granted by Ordinemces Nos. 120 and 1035 of salad
respective countles and the exerclse of which were suthorized by this
Commission by its Decision No. 13979 dated August 27, 1924, and
Decision No. 13980 dated August 28, 1924, respectively; thaet the exer-
cise of the rights, privilese end franchise granted to applicant by

Ordinance No. 148 of the .County of Yolo, as prayed for in Appllication

No. 21200 herein involved, is necessery for the construction by appli-

cemt of a portion of the aforementioned natural gas project.

In Application No. 21200 spplicant alleges that no person,
Tirm or corporatlicon other than applicant is now engaged in the public
utility business of furnishing, distriduting or selling gzas for heat,
1ight or other lawful purposes to residenis or inhebitants of the
County of Yolo and stipulates that applicant, its successors or as-
signs, will never claim defore the Commission or defore any court or
public body, any value for the franchise granted by said Ordinance
No. 148 of the County of Yolo in excess of thé actual cost thereof,
said cost being two hundred eighty dollers ($280.00), exclusive of the
fifty dollar ($50.00) riling fee paid to the Commission.

Applicent further alleges that itz proposed project of new
gervice will not compete with any other person, firm

construction and

or corporation mow engaged in the business of furnishing and supplying

gae to the pudblic and thet the only person, firm or corporation now
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engaged 1n said business is the Natural Gas Corporation of Celi-
Tornia, which furnishes end distributes butane air gas to its
customers in tke Town of Rio Vista and the cities of Fairfield, Suisun
and Vaceville, Solemo County; and applicent alleges that the certifi-
cate herein sought Iis not for the purpose of euthorizing applicant to
cozpete with eny person, firm or corporation now engaged irn the btus-
iness o supplying gas service to the public for compensation.

Applicant alleges that public convenrience and necessity
Tequire snd will zecuire the construction of the aforementioned rroject
Tor the following reasons:

The use of Rio Vista gas in the areas hereinbefore mentioned
by meens of said proposed project, in lieu of or as & supplement *o
ratural gas presently obtained from Kettlemen Eills and other gas
fields, will increase the delivery capacity of applicant’s natural
gas trensmission facilities, better enable applicant to carry the peak
demapds of its existing system, afford & duplicate source of natural
gas supply for the northern portion of applicant's natursl gas system
cud postpone the construction and instelletion of additional trans-
nission mains and facilitlies in the southern portion of applicant's
salid system; the comstruction of said project will tie applicant's
patural gas system into and make avalladble to it a new and additional
source of natural gas supply, will provide a marxet therefor, will

result in the comservation of natural gas in other areas, will enable

applicant to hereafter furrish gas service to areas and customers not

heretofore supplied with mesural gas and will increase applicant's

natural gas sales.
In Exhibits "3," "C" end "D," attached to Application Ne.

21217, applicant has submitted propéseé revisions of its Rule and Regu~-
lation No. 2, Character of Gas Service; revised patural gas schedules
6-7 ané G-10, General Service; G-40, Firm Industrial Service; GD=-7

and GD-10, Domestic Service; GE~4(e) end GH-7, Commercial Building

Heating Service, and GS-4, Surplus Xatural Gas Service, and new schedules




G-8 and G-12, General Service; G-41, Firm Industrial Service; GD-8 and
GD-12, Domestic Service; GE-8, GH-12 and GH-13, Commercial Building
Heating Service and GS5-8, GS-12, GS~13 and GS-14 to be effective in

the area to be served with Rio Vista gas. Witmesses Tor spplicant
testified that the making effective of said proposed new scheduvles will
act result in any increase in the actual rates or charges to spplicent'’s
customers for natural gas service, but on the contrary, said proposed
Tates and cherges arc reduced on the average by the percentage that the
specified heating value is reduced ir Rule and Regulation No. 2, namely
from 1100-1200 to 1000-1100 B.%t.u. per cubic foot; and that said new
schedules for general end domestlc service will effect a further re-
duction In annual revenue amounting to approximately $92,000.00 DEer year.

The questior of the propriety of authorizing the exercise of
franchise rights in territory not now served nor likely to be ;erved
in the immediate future is involved in this proceeding, as well as in
a number of similar applications now pending. The Commission will not
rule on that question at this time but will hold same in abevence for
further consideraéion.

It does appear, however, that public convenience and necessity
reguire that applicant be authorized to construct its proposed natural
gas project as hereinbefore described and to exercise all permits,
casements and franchises which may be used or useful in commectiozn with
cald proposed project, in so far as such exercise 1s necessary for the

construction, completion, operation and maintensnce of seme.
It further appears necessary that arn accurate and continuous

record be Xept of the quantity of Rio Vista gas that is distributed,

+o which it ic distriduted and the heating value of the geas

the areas
delivered to the customers in said. areas.
IT IS TEEREFORE ORDERED:

1. That pudblic convenience and necessity
require and will require the exercise
by Pacific Cas and Electric Company of
the right, privilege and franchise granted
%o it by Ordinance No. 148 of the County
of Yolo, State of California, in so far
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as such eoxercise 1s necessary for the
construction, completion, operation and
zaintenance of the proposed natural gas
project in the foregoing opinion described.

That public¢ convenience snd necessity
require and will require the construction,
completion, operation and maintenance by
Pacific Gas and Electric Company of the
proposed natural ges project describved in
the foregoing opinion and the uvuse by it
of all lands and the exercise by it of
ell permits, easements and franchises
which may be used or useful in comnnection
with said proposed project, in so far as
such exercise is necessary Ifor the con-
structlion, completion, operation and
maintenance of said project.

Thet upon the completion and placing in
operation of the proposed natural gas
project hereinbefore describved, Pacific
Gas and Electric Companry bve end i% is
hereby authorized:

(2) To withdraw and cancel its present
filed Rule and Regulation No. 2
(Revised Sheet CRC No. 539-G) and
to Tile and make effective in lieuw
thereof the revised Rule and Regula-
tion No. 2 annexed 4o Application
No. 21217 as Exhidbit "B," and

to withdraw and ecancel the following
listed filed schodules of gas rates
and charges, namely:

Revlised Sheet

Schedule - CRC No.
G=T7 488=G
GD=7 499=-C
GH=-7 515=-G
CEw? 508=-G
G=10 4.90=G
GD-10 501=-C
GH-10 516=G
GS=10 509=G
G-40 493~G

and %o file and meke effective in lieu
thereol the revised and modified schedules
anrexed to Application No. 21217 and
marked Exhibit "C" and the new schedules
of mas rates and charges annexed to sald
application and marked ITxhibit "D", sald
£iling to be made not less than fifteen
(13) days orior to the effective date
thercof.

That Pacific Gas and Electric Compeny shall
raintain an accurate and continuous record
of the quantity of Rio Vista gas distributed,
the arcas in which same iz distributed and
the heating value of the gas delivered to the
customers ln sald areas.
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Trat Pacific Gas and Zlectric Company shall
not, without an order from the Commission
authoxrizing it so to do, render gas service

in the citles, towns or areas now being served
by Natursl Gas Corporation of California.

The offective date of this order is the date hereof.

The foregoinz Opinion and Order are hereby epproved and
ordered Tiled as the Opinion and Order of the Railroad Commission
of the Stste of California. ﬂé*“'

Dated at Sen Franecisco, California, this _Z/  day of

Tune, 1937.

N okt

‘_Jj ' ~
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