Decision YNo.

BEFORE THS RAILROAD CCMMISSION OF THE STATE OF CALIFORNIA

In the Vatter of the Application of
CARPINTERIA WATEIR CCMPANY,

a corporation, for permission o

petizion e loan from the Federal Tmer-

gency Administration of Publie Works

and +0 issue & note to the United

States of America or Its Designated

Agency therefor, and for permission to

nortgage 1ts public utility properties to

the United States of America or Its Desig-

nated Agency as security for the payment

of saild note.

Lpplication No. 19200

et T N N N e N o e

E5! ,
BY THE COMMISSION: @h U @ H N@ﬂ.

FIRST SUPPLEMENTAL ORDER

Carpinteria Weter Company by Declslion No. 26626, dated Decem~

ver 11, 1933, was authorized to execute a mortgege and to issue a note

vo be secured by seld mortgage in favor of the Unltved Steveg of Qmprig&
- ' )

oY itS designatea e2ency, in the principal amount of $12,000. payabdle
on or vefore Ten years after date of 1ssue with interest at the rate

of not excecding five percont per asnmum for the purpose of finanCing

the cost of drilling and equipping a mow well and of other additions

and lmprovements.

It appears that the company did not untll receatly obtain the
sederal government's approval of its application.to borrow the money
ané that 1t has not as yet exerclsed the authority granted dy the order
in Decision No. 265826. It reports that since the date of this Com-
mission's order it found it imperative to Arill the new well, to pur-
chase pumps and to meke the necessary connections with the water system
and that it financed the cost thereof with noneys borrowed on o short
term five percent note ia the principal amount of 6,000. since reoduced
to $5,000., and with surplus earnings. It further reports that be-

cause of the unexpectedly large output of its new well it was necessary




to enlarge upon the program originally submitted inm this proceeding and
Teferred to ln the former decision. It states thet it now needs $13,000.
VO pay the skhort term note and to complete its construection progrem. It
Tiled with the Cormission on June 14, 1937, & statement and deseription
of its revised §roject.

In lieu of borrowing funds frem the United States Government, the
company now has made arrangemcents t0 obtain the money from Mr. Frank A.
asScoenn and t0 lssue in evidence thereof its unsecured pPromissory note
for 313,000+ payable in quarterly instellments of $500. ﬁith interest at
the rate of 5% per annum. The note will be endorsed by spplicant's prin-
cipal stocikholders who arc Frank L. Stewert and E. S. Atkinson. It asks
autbority o issue tihe $13,000. note in lieu of the note authorized by
Decigion No. 26626 dated December 11, 1933,

The Commisslon has conslidered this matter and is of the opinion
that no further hearing is necessary on this spplication and thet the
compuny's recuest snould be granted, therefore,

Good Cause Aippearing,

IT IS HERIBY ORDERED that the order in Decision No. 26626,dated
December 11, 1933, be, and it hereby is modified so.as to permit Cerpin-
terla Weter Company to issue on or before September 30, 1937, in lieu of
tze note authorized in sald order, its unsecured promisséry note in the
»rincipal amount of $13,000. payadble in quarterly installments of $500.
with interest at the rate of not exceeding 5% per annum and to use the
proceeds to pay the short term mote for $5,000. now outstending end to
Zinence the cost of the comstruction program referred to in this pro-
ceeding and in the revised statement filed on June 14; 1937, in this
matter,

IT I3 EEREBY FURTHER ORDERED that within thirty(30) days after

tte issue of sald 413,000. note the company shall file o copy thereof




with this Commicsion.
DATED at Sam Francisco, Califormia, this _ 2/ day of
J'u.ne, 19370

Comissioners.,




