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BEFOll!. THE RAILROAD COMMISSION OF mE STATE OF CALIFORNIA If. 
In the Matte~ of the Application or ) 
SOUTHE?N COUNTIES GAS COMPANY OF ) 
CALIFO~~, a corporation, to~ a ) 
certificate ot ~ublic convenience ) 
and necessity under Section 50 of the ) Application No. 21194 
Public Utilities Act, for authority ) 
to exercise the franchise acquired ) 
from the City ot Santa Monica by ) 
Ordinance No. 626. ) 

Leroy M. Edwards, by L. T. Rice, 
for Applicant. 

WHITSELL, Commissioner. 

OPINION -------
In this application, Southern Counties Gas Company or Cali-

rornia asks the COmmission to make its decision and order declaring 

that public convenience and necessity require, and will require, the 

exercise by applicant of the rights gr~ted by the City of Santa 

Monica under Franchise Ordinance No. 626, adopted May 3, 1937. 

A public hearing was held at los Angeles, June 24, 1937. 

The evidence adduced at said hearing, succinctly stated, was 

as follows: That Southern Counties Gas Company of California is a 

corporation duly organized under the laws or the State of Ca11torn1a~ 

that it is engased in the bus1~ess or transporting, selling and d13-

tributing gas tor heat, light, power and other purposes to its consumers 

in the City of Santa Monica and elsewhere within the State or California; 

that prior to October 10, 1911, the predecessor in interest ot applicant 

commenced serving gas to the inhabitants or the City or Santa Monica, 

pursuant to the otter of the right and rranchise contained 1n Section 

19 of Article XI or the Constitution o! the State or California, 

as the s~e existed prior to its amendment on October 10, 1911; that 



• 
applicant purchased from Southern California Ed1son Company i~ 1915, 

its gas distributing system in the City of Santa Mon1ca, together 

with 1ts const1tutional franchise to sell and distribute gas to the 

City of Santa Monica and its inhabitants; that acquisition, or said 

gas distributing system and said constitutional tranchise and the 

exercise by applic~t ot said co~stitutional franchise were duly 

authorized by the Railroad Commission ot the State ot California 

in its Decision No. 3350 or date May 22, 19lo; that applicant 1s now 

the owner of said constitutional franchise to distribute gas to the 

City of Santa Monica and its inhab1tants. 

The said C1ty ot Santa Monica has challenged the right ot 

applicant, under said constitutional franchise, to use and occupy 

the streets of the City of Santa Monica for the distribution of gas 

for any purpose other than "illuminating light," end has demanded 

that applicant take out a new ~ranch1se. 

Pursuant to said demand on the part of the City of Santa 

Monica, applicant did apply to said City tor a franchise, and on 

the 3rd day ot May, 1937, the City Council ot the City or Santa 

Monica granted to Southern Counties Ga's Company of California, by 

Ordinance No. 626, a franchise, ror a period of forty years, to lay, 

construct, repair, maintain, replace, use and operate gas pipes and 

other appurtenances connected thereto, under, along, across and in 

the public streets, avenues, thoroughtares and other public places 

within said City or Santa Uoniea, as such public ~treets, avenues, 

thoroughtares or other public places now or may hereafter exist, tor 

the purpose of transporting ~d distributing gas tor heat, light, 

power and other purposes. A copy or said franchise is attached to 

said application, marked Exhibit "A" and made a part thereof. 

Public conve~ience and neoessity will be served ,by the 

exercise ot the rights granted to applicant under said tranch1se. 
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Applicant is now, and has been at all times since May 22, 1916, the 

only person, tir.m or corporation serving gas to the City ot Santa 

Monica or its inhabitants. 

Applicant tiled 1n this proceeding an arfidavit or pub11ca-

tion or notice or this hearing, as required by the Commission. 

App11cant filed a written stipulation to the effect that "in 

consideration or the granting to it or sa1d certificate ot public 

convenience and necess1ty by the Railroad COmmission or the State 

of California, neither 1t, said Southern Count1es Gas CCompany or 

California, nor its successors or assigns, Will ever clafm before 

the Ra1lroad COmmission of the State or Calitornia, or any other 

court or body, a value for the atoresaid franchise 1n excess of the 

actual cost thereof, which actual cost it is hereby stipulated and 

and agreed 1s the sum of $499.20, sa1d cost having been incurred 

as tollows: 

Franchise Bid 
Cost ot advertising not1ce or 

sale or franchise 
Publication or Franchise Ordinance, 
Filing tee with the Railroad Com-

mission, 
TOTAL 

$100.00 

276.00 
73.20 

50,00 
$499.20" 

The tollowing torm ot order is recommended. 

ORDER 

Southern Counties Gas Company or Calitornia having applied 

to the Railroad COmmission ot the State ot Calitornia tor an order 

granting to applicant a certiticate declaring that public convenience 

and necessity require,and will require, the exercise by applicant 

ot the right, privilege and franchise granted to it by the ordinance 

referred to in the forego1ng opinion, the Commission having con-

sidered the matter and being ot the opinion that the application 

should be granted, 
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TE:E: P..A.ILROAD COMMISSION OF TEE STATE OF CALIFORNIA. HEREBY 

ORDERS AND DECLARES that public convenience and necessity require, 

and will require, the exercise by Southern Counties Gas Company of 

California of the right or privilege under the franchise granted to 

it by Ordinance No. 626 ot the City Council ot the City ot Santa 

Monica, County of Los Angeles, State of California, as fully set 

forth and described in Exhibit "A," attached to and made a part ot 

the application herein, and that a certificate ot public convenience 

and necessity authorizing such exercise be, and it is, hereby granted 

to applicant, subject to the following conditions and not otherwise: 

(1) That epp11cant, its successors or assigns will 
never claim before the Railroad COmmission or 
any other public authority, a value for the 
atoresaid franchise in excess ot the actual cost 
thereof1 which is stated by applicant to be the 
sum or ,;;499.20. 

(2) The rights and pr1vileges herein authorized may not 
be discontinued, sold, lea5e~, transferred or as-
signed, unless the written consent of the Railroad 
Commission to such dIscontinuance, sale, lease, 
transter or assI~ent has been first obtained. 

(3) Applicant shall tile a written acceptance or the 
certificato herein granted, within a period of not 
to exceed fifteen (l~) days trom the date hereof. 

The effective date of this order is the date hereot. 
The tore going Opinion and Order are ~ereby approved and 

ordered tiled as the Opinion and Order of the Railroad Commission 

ot the State ot Calitornia. 

Dated at San Francisco, California, this 

_~..;;.--:;;~~;;.;;...;;;;;;;.-._, 1937. 

.:.c: 3D day ot 

U 

COIDl!lissioners. 


