In the Matter of the Application of
SOUTEERN COUNTIES GAS COMPANY OF
CALIFTORNIA, & corporation, for =
certificate of public convenlence

and necessity under Section 50 of the
Pudblic Utilities Act, for authority
t0 exercise the franchise acquired
from the City of Santa Monica by
Ordinance No. 626.

Application No. 21194

Leroy M. Edwards, by L. T. Rice,
for Applicant.

WHITSELL, Commissioner.

OPINION

In this epplication, Southern Countlies Gas Company of Cali-
fornia asks the Commission to make its decision and order declaring
tnat pudblic convenience and necessity require, and will require, the
exercise by applicant of the rights granted by the City of Santa
Monica under Franchise Ordinance No. 626, adopted May 3, 1937.

A public hearing was held at Los Angeles, June 24, 1937.

The evidence adduced at said hearing, succinetly stated, was
as follows: That Southern Counties Gas Company of California is a
corporation duly organized under the laws of the State of California;
that It is engaged Iin the busigess of transporting, selling end d4is-
tributing gas for keat, light, power and other purposes to its consumers
in the City of Santa Monica and elsewhere within the State of Californisa;
that prior to COctobexr 10, 1911, the predecessor in interest of applicant
commernced serving ges to the inhabitants of the City of Santa Monica,
pursuant to the offer of the right and franchise contzined in Section

19 of Article XI of the Constitution of the State of California,

&s the same existed prior to its amendment on Octover 10, 1%11l; that




applicant purchased from Southern California Edlson Company in 191ls,
its gas distriduting system in the City of Santa Monlca, together
with its constitutional frenclise to sell and distridute ges to the
City of Sante lionica and 1ts inkabitants; that acquisition of said
gas distridbuting system and said constitutional franchise and the
exercise by applicant of sald coastitutional franchise were duly

authorized by the Rallroad Commission of the State of California

in its Decision No. 3360 of date May 22, 1916; that applicﬁnt is now

the owner of said constitutional franchise to distridbute gas to the
City of Santa Monica and its Iinhabitants.

The said City of Santa Monica has challenged the right of
applicant, under said constitutional franchise, to use and occupy
the streets of the City of Santa Monica for the distribution of gas
for any purpose o¢ther than "illuminating light,"” and has demanded
that epplicant take out a new Iranchise.

Pursuant to sald demand on the part of the City of Santa
Monica, applicant did apply to said City for a franchise, and on
the 3rd day of May, 1937, the City Council of the City of Santa
Monica granted to Southern Counties Gas Company of California, by
Ordinance No. 626, a franchise, for a period of forty years, to lay,
construct, repair, maintain, replace, use and operate gas pipes and
other appurtenances comnected thereto, under, along, across and in
the pudblic streets, avenues, thoroughfares and other public places
within sajid City of Santa Monicae, as suckh public sitreets, avenues,
thoroughferes or other public places now Or may hereafter exist, for
the purpose of transporting and distriduting gas for heat, light,
power and other purposes. A copy of sald franchise is attached to
said application, marked Exhidit "A" and mede a part thereo:.

Public convenlence and neceséity will be served by the

exercise of the rights granted to applicant under said franchlse.




Applicant is now, and has been at all times since May 22, 1915, the
only person, firm or corporation serving gas to the City of Santa
Monica or its inhabitants.

Applicant filed in this proceeding an affidavit of pudlica-
tion of notice of this hearing, as required by the Commission.

Applicant filed a written stipulation to the effeect that "ixm
consideration of the granting to it of sald certificate of publiec
convenience and necessity by the Railroad Commission of the State
of Celifornias, nelither 1t, said Southern Counties Gas Company of
California, nor its successors or assigns, will ever claim before
the Railroad Commission of the State of California, or any other
court or hody, a value for the aforesaid franchise in excess of the

actual cost thereof, which actual cost it is hereby stipulated and

and agreed is the sum of $499.20, said cost having been incurred

as follows:
Franchise Bid $100,00
Cost of advertising notice of
sale of franchise 27600

Pudlication of Franchise Ordinance, 73.20
Filing fee with the Rallroad Come

mission, 50,00
TOTAL 3499 20"

The following form of order is recommended.

Southern Counties Gas Company of California having applied
to the Rallroad Commission of the State of California for an order
granting to applicant a certificate declaring that pudlic convenience
end necessity require,and will require, the exercise by applicant
of the right, privilege and franchise granted to it by the ordinance
referred to in the foregoing oplaion, the Commission having con-
sidered the matier and being of the opinion that the epplication
should be granted,




TIE RAILROAD COMMISSION OF THE STATE OF CALYFORNIA EEREBY
ORDERS AND DECLARES that public convenience and necessity require,
and will reguire, the exercise by Southern Counties Gas Company of
California of the right or privilege under the franchise grented to
it by Ordinance No. 626 of the City Council of the City of Santa
Monica, County of Los Angeles, State of Celifornia, as fully set
forth and described in Exhidit "A," attached to and mede e part of
the application herein, and that a certificate of public convenience
and necessity authorlizing such exercise be, and it is, hereby granted
%0 applicant, subject to the following conditions and not otherwise:
(1) That epplicant, its successors or assigns will
never claim before the Rallroad Commission or
any other pudlic authority, a value for the
aforesaid franchise in excess of the actual cost

thereof, which is stated by epplicant to be the
sum of $499.20.

The rights and privileges herein authorized may not
be discontinued, sold, leased, transferred or as-
signed, unless the written consent of the Railroad
Commission to such discontinuance, sale, lease,
transfer or assignment has been first obtained.

(3) Applicant shall file a written acceptance of the
certificate herein granted, within a period of not
to exceed Cifteen (15) days from the date hereof.
The effective date of this order is the date hereof.
The foregoing Oplnion and Order are heredy approved and
ordered filed as the Opinion and Order of the Railrosd Commission

of the State of California.
Dated at Sen Francisco, California, thls 30 * day of

Qﬂpupu&. y 2837.
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Comm?ssioners.




