
Decision N.o. .. 
BEFORE THE RAILROAD COuISSI01'l OF THE ST,ATE OF CALIFORL~IA 

In the Matter of the Application of 
BAY CITIES TRAl.\iSPORT'ATI01~ COMPAL'iY 
tor ~uthor1ty to operate vessels on 
the inland ~~ters of the State of 
California, .as a co:nmon c3l"rier of 
property, for hire between San Fran­
Cisco, Oakl.and .and ..Alameda on the 
one hand and Yerba Buena Island .and 
Golden G&te International Exposition 
Site on the other hand. 

BY THE COmaSSION: 

Applie~tion ~o. 21181 

B.y t~is application Bay Cities Transportation Company~ 

a corporation engaged in the trsnsportat1on of property ~s a cocmon 

carrier by vessel between Oaklmd:and Alueda. on the one hand :and 

San Francisco an the other hand, seeks a certificate of public eon­

venience 3nd necessity ~uthor1z~ng 1t to enlarge the scope of its 

operations to icelude service between Yerba Buena Island 3nd Golden 
, 

Gate International Exposition Site on the one hand and San Franeisco, 

Oakland 3Ild Alz.m.eda on the othe::- hand. 

A public hearing was hB.d at San franCisco before Ex,amjner 

w. S. Johnson on Ju.~e 21, 19~7. 

Applicant alleges that the construction of roads, build­

ings 3nd improvements now being made at the Exposition site require 

the movement or l:arge .c;,uant1ties or material trom the mainland.. It 

anticipates 3 future movement of furniture, exhibits, equipment .and 

supplies for the Exposition itself. This property, asserts appli­

cant, can be most economically handled by water. 
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Cyr:L~ R. Meek. trru':'!'1.c:: me.nager of: appl.lcant corpor.s.t1011, 

testified thst ~~plie3nt has been rendering ~ seheau2ed ~erv1ee rrom 

and to the ~os1t1on site, trznsporting property for the account o~ 

McDonald & Kahn, MeCl1ntock Construction CO:t:lp.ml.y, and others, in the 

belief that such service was included in operative rigbts already 

possessed.. He pointed out, however, that in Decision No • .29778 o~ 

:May 24, 1937 ~ in Case No. Z824, the Commission exclud.ed transporta­

tion to the Exposition site in de!tning app~cantts operative rights. 

Witness Meek also stated that in construction work it is 

necessary to aeeomodate large lot deliveries. He asserted that ap­

plicant is equipped to transport property trom and to the points 

here 1nvolvett in qU3ntity lots up to 100 tons. 

e.. J.. ~ine:-, engineer for McClintock Construction Company, 

testified that nis firm is now engaged 10 the construction of tnree 

projects ~ the Exposition site ,and tbat bids have been submitted 

on other building projects there. In connect1on with these contracts 

}£eClintoek Const:ruction COC~ is now and unt11 1939 will be ship­

ping .all types of building and construction m:lteri:als, mach:1nery and 

equipment. A. H. V:s:n Slyke, tr::.!'!'1c :t:lanager of Yosemite-Portland 

Cement Com~, testified that his company is now shipping ~d in 

tne future expects to ship to the Exposition s1te a considerable 

quantity or cement. Both w1tnesses expressed satisfact10n with the 

services and facilities of applicant snd declara~ them to be neces­

sary ror the future .. 

The rates which applicant propose~ to charge are those now 

10 effect between San Francisco ~d oakland filed with this Commis­

sion ~ Eay C1ties Transportation Company Local Freight Tariff· No.8, 

C.R.C .. No .. 8; Local Joint Freigh.t Tari!t No .. 10 t C .. R .. C • .1.",0. 10; and 

Local Freight T~r1tr ~·o. ll, C .. R.C. J.~'o. 11. 
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No one c,pposed the granting ot the application. 

While the record is persuasive that public eonven1~nce 

and necessity will be served by .authorizing applicant to exten"d. its 

service to Golden Gate International Exposition Site on the one hand 

and San Francisco and Oakland on the other hand, there appearz to be 

no demand tor applicant's proposed transportation service to and 

trom Yerba Buena Island proper. Insofar as the application seeks 

authority to serve the Exposition site 1t will be granted. In all 

other respects it will be denied. 

Bay Cities Transportation Company is hereby placed upon 

notice that "operative rights" do not constitute ~ class Qr property 

which should be capitalized or used as an element of value 1n de­

termining reasonable rates. Aside from their purely permissive 

aspect, they extend to the holder a fUll or partial monopoly of a 

class of business over a particular route.. This monopoly feature 

may be cbenged or destroyed at any time by the state which is not 

in any respect limited 1n the numoer of rights which may be given. 

This matter having been duly heard and submitte~, 

THE RAILROAD CO~SSIO~ OF THE STA!E OF CALIFORNIA HEREBY 

DECLARES that public convenience and necessity require the opera­

tion by Bay Cities Transport~t1on Company ot a common carrier ser­

vice tor the transportation of property by vessel between Yerba 

Buena Island and Golden Gate International Exposition Site on the 

one hand .and S3n Francisco, OakJand and Alameda on the other hand. 

IT IS HEREBY ORDERED that a certificate of public conven­

ience and necessity authorizing said operation be and it is hereby 
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granted to Bay Cities Transport~t1on Company, subject to the follow­

ing conditions: 

1. Applicant shall tile 3 written .acceptance or the 
certificate herein granted within a period of not 
to exceed fifteen (l5) days from date hereof. 

2. Applicant shall .tile .md make effective within a 
period ot not to exeeed thirty (30) days from the 
effeetive date or this order and not less than 
five (5) d~s notice to the Commission and to the 
public t a ta.riff or tariffs eonstructed in aceorQ.­
ance with the requirements of the Commission and 
containing rates and rules which in volume and 
effect shall be identical With those set ~orth tn 
the application .. 

3. The rights md privileges nerein authorized. may 
not be d1scontinued, sold, leased, tr~sferred nor 
assigned unless the 'Written consent of the Ra1l-· 
road Commission to such discontinuance, sale. lease, 
trsnster or assignn:e.'lt has first been obtained .. 

IT IS HEREBY FORTHER ORDERED that in all other respects 

Application No. 21181 be and it 1s hereby deni~d. 

Tb.e effective date of this order shall be twenty (20) days 

from the date hereof. ~ 

Dated at S<ul Franc1sco, California, this :2 7- day or 

Cocmissioners .. 


