
BEFORE THE RAILROAD COMMISSION 0]' THE STATE OF CALIFORNIA 

In the Matter ot the Application ot ) 
WALTER J. JOEU~SON, tor authority to $e11, ) 
~d ~~ST A. GRITSCB, for authority to ) 
acquire the operative rights of WALTER ) 
~-. :JOHNSON, now operated 'by said JOHNSON ) 
under authority of Decisions numoered ) 
27788!j 28800, and 29215, and any and all ) 
~endcents thereot and supplements thereto. ) 

BY THE COM..\1ISSION: 

OPINION 
--~------

Application 
No .. 2lS46 

Vial tel' :r.. Johnson has petitioned the Railroad Com­

mission for an order approving the sale and transfer by him to 

Ernest A. Gritsch of an operating right for the automotive 

transportation as a highway common carrier ci" property between 

Chico and Red Blurr; and Ernest A. Gritsch has petitioned tor 

authority to purchase and acquire said operating right and to 

hereafter ope!'ate thereunder, the sale and transfer to be:'"in 

accordance ~~th an agreement, a copy of which, marked EY~ibit 

"A," is attached to the application herein and made a part 

The oone~der~t~on to be pald ror tho property hereln 

proposed to bo transferrod is given as $1.000 al2 o~ whioh 5Um is 

alleged to be the value of the intangibles. 
The operating right herein proposed to be transferred 

was ereated in Walter J. ~ohn30n by Deoision No. 29215. dated 

October 26, 1936, on Application No. 20815. 
A public hear1r~ does not appear to be necessary and 

the application ~~ll be granted. 
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Ernest A. Gritsch is her~by placed upon notice that 

noperative rishts" do not constitute a class of property which 

should be eapitolized or used as an element or value in deter­

mining reasonable rates. Aside from their purely permissive 

aspect they extend to the holder a full or partial monopoly of 

a class of business over a particular route. This monopoly 

feature may be changed or destroyed at any time by the state 

which is not in any respect limited to the number of rights 

w~ch may be given. 

o R D E R ... _ ... --
IT IS hM~y ORDER~ that the above entitled applica-

tion be, and the ssme is hereby granted, subject to the following 

condi tions: 

1. 'The consideration to be paid tor the property 
herein authorized to be transferred shall never be urged 
before this Commission, or any oth~r rate fixing body, 
as a measure of value of said property tor rate fixing, 
or tor any purpose other than the transfer herein 
authorized .. 

2. Applicant Wal. tel' J' •• Tohnson shall wi thin twenty 
(20) days atter the effective date ot the order herein 
unite with applicant ~rnest A. Gritsch in common sup­
plement to the tariffs on file i~l th the Commission, 
covering service given under the certificate herein 
authorized to be transferred, applicant Walter J. J'ohnson 
vdthdrawing and ~pplicant Ernost A. Gritsch accopting 
and establishing such taritf's and all effective supplements 
thereto. 

3. .,\pp11cant Walter J'. Johnson Shall within twenty (EO) 
days after the effective date of the order herein ~dth­
draw ell time schedules filed in his ne.."1le ~rlth the Rail­
road Co~ission and apDlicant Ernest A. Critsch shall 
wlth1ntwenty (20) days after the effective date of the 
order herein tile, in duplicate, in his o~~ name time 
schedules covering servIce heretofore given by applicant 
Walter J'. Johnson which time sched.ules shall be id.entical 
with the ti~e schedules now on file with the Railroad 
CommiSSion, in" the name of applicant Walter J. Johnson 
or time schedules satisfactory to the Railroad Commission. 
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4. The ri,;hts and privileges herein authorized may not 
oe sold, lecsed, trcnsferred nor assigned, nor service 
thereunder discontinued, unless the written consent ot the 
Railroad Commission to such sale, lease, transfer, 
assignment or discontinuance has first been obtained. 

5. No vehicle may be operated by applicant Ernest A. 
Gritsch unless such vehicle is owned by said applicant 
or is leased by him under a contract or agreement on a 
basis satisfactory to the Railroad Commission. 

5. The authority herein granted to sell and transfer the 
right and/or ~ropcrty shall lapse and be void if the 
parties hereto shall not have complied with all the 
conditions within the periods of time fixed herein unless, 
~r good cause sho,vn, the time sholl be extended by tu~ther 
order of the Commission. 

7. Applicant shall, prior to the co~encement ot 
service autborized herein and continuously thereafter, 
com:ply with all of the provisions of this Commission's 
General Order No. 91. 

The effective date of this order shall be the date 

hereof. -rI 
Dated at San ]'ro.ncisco, California, this ;2... 7 - day ot 


