
BEFOP.E TI-3 RAIL..~OAD cor~:CSSION OF THE STATE OF ClILIFORNIA 

In the ]/.:.at ter ot the A'O'Olicatlon 
of George J. Fraties, .dOin~ bUSi-
ness as ROC"l<: AND G?..A \G:L TRUCKING 
CmlPA..\jY for Authority to Charge 
Less Than lll!1n1nlum Rates, Pursuan t 
to Section 11 of the H1ghv;ay Car-
riers' Act, Chapter 225, Statutes 
of 19 • 

A:ppllcatlon No. 21240 

C. H. THOMAS, for Applicant. 
ROY E. THOMPSON, for Truck Ovmers T ASso-

ciatlcn of Californ1a, Protestant. 

BY ~HE COMMISS!Ol~: 

OPINION - ... -- ... --~ 

Applicant 1n this proceed.1ng see.~s the Commlssion's 

authority to transport mud and slide material and to perform 
other m1scellaneous hauling for the Department of PubliC Works, 
Dlv:1S10n of Hlghways, of the State of California at less than 
m1n1mUm rates establ1Shed In DeciSion No. 288S6 1n Case 4087. 
The work 1S to be done in the ViCin1ty of LatonVllle. DlS·tances . 
to be covered Wlll not exceed a half-mile and loading Wl1l be 
prinCipally under power shovel. Applicant proposes to use two 
G. M. C. T-1S trucks of three cub1c yardS water level capac1ty 
for not to exceed. seven hundred hours each. The l"roposed rate 
tor each truck 1S $2.33 per hour :Cor haul1ng under power load-



lng, $2.03 per hour for hauling under h8.nd loadlng C1stances 

not exceeding eight miles per hour per day, and $2.23 per hour 

for other baul1ng. These rates are each ten ceo.ts per hour 
less tban the mlrJ.mum rates. It appears from the eVldence 
that the work to be proposed is light and w1ll involve onlY a 
small dally m1leage. ~-;ork1ng cond1 tions are stated to be par-

ticularlY tavorable, resUlt1ng in low operating costs. 
In support of the proposed rate appl1cant produced. 

figUres based princ1pally upon the experience ot tl1e applicant 

in 1410t h.ours of hauling on a s1m11ar job 1n the same locality 
durlng 19S5 and 1936. The hour~ cost per truck was computed 

from a cons1deration of the folloWing items of cost: drivers' 
wages, gasoline and oU, repairs and maintenance, tire wear, 

publiC liability and property damage 1nSura.."lce, workmen's com-
pensation, depreciat10n and overhead. The total cost computed 

for the l410i hours was $2368.70, or $1.68 per- hour. 

In the overhead 1 t em applicant included int ernal 

revenue tax, Board of Equa11zation and rtal1road Commission 
license and permlt fees and gross operating charges, personal 

property tax, motor veh1cle license, contractor's license and 
tranchise tax, telephone, rent, travellng eA~.ense, advert1s1ng, 
su.bscnptlon to constructlon newspaper and mlscellaneous. The 
overhead !igures used were those for 1935 and the total was 
d1 V1,ded among eleven unlts then operated. 'lnllle current over ... 

head., a.pplicantTS ':i1 tre ss aOm1tted, m1#lt be approX1mately' 

tWice as high as in 1935, app11cant now operates tW1ce as r:Jt3IJY 

truckS as he dld then, resul t1ng in approX1mately the same 

annual overhead cost per truck. 
However, no allowance was made tor applicant's 

managenal services nor for the serVice of a:pp11cant T s" W1!e 



as bookkeeper, on the theory that no dlsbursement \1aS actual-
ly made on those accounts. But it is apparent tba t in both 

cases there "iiaS a cost which must be recognized. The t1me ot 
app11cant and h1s wi!e Wh.1ch was devoted to the business 
could :nave been prof1tably employed otherwise and there was 
thus an actual expense susta1."led, though it did not involve a 
cash transaction. Appllcant testified that hiS wlfefs ser-

. " 

Vices, be1ng part-time,. were worth $25 per month. It we take 
$100 per month as the value of appllcantts servlces~ and diV1de 
the add.1 tlonal $1500 annual expense amoung 11 trucl<:s at : 1410t 
hours per truck, it l.l"lcreases the hourly cost per truck approX1I:late-

11 9.6 cents, to $1.776. 
Appl1Caz:t was further 1n error in d1 vldlng the annual 

fixed costs per trucl<: by the number of hours the trucl{S operated 
on a particular job, to obtain the hourly cost for tl1.e job. 
~~1'l11e it is pro!)er to deal \'llth variable costs 1n that mmner, 
hourly fixed costs should be based upon the total number of hours 
of productive operatlon of all trucks during the annual period. 
VIe surm1se tl1at if this had been done, tile fixed costs per hour 
per truck would be somewhat h1gher than computed by applicant. 
USing 1200 hours per truck per year for determination of hourly 
fixed costs, jJ"l-stead of l410t hours, the hourly cost per truck 
1s increased approximately Scents addltional, br1ng1ng the total 

up to $1.805. 
Thls amount, too, is probablY someWhat less than too 

actual hourly cost, as the allowance for repairs, ma.1ntenance 
and gas and. oil is loW, being floo-ures obtair:e d from operat1ons 
wh11e the truckS were new and cost of operation lower. :aut it 
1S plain that, even making fUrther allo\7ance for ade~uate in-

creases of such items, the revenue at the rate proposed Will 



amply meet the cost ot the serv1ce and that no unjust dls-
cr1m1natlon VJ1ll result. The app11cat1on Should be granted. 

ORDER - -- --
The aoove maltloned Application No. 21240 at George 

J. Fraties haVing been duly heard and subrn1tted for decis1on, 
and, the Cor::m1SS1on belng fully adVised 1n the prem1ses, on 

the basis of the conclus1ons and flnd1ngs 1n the prececU.r.g 

Op1n1on, 
IT IS KS?EBY O!\Dz:.:ED, tb.a t said application be and 

it is hereby granted, and applicant, Qeorge J. Fraties, is here-
b~r autb.or1zed to transport rocK, mud and slide mater1al, and 
perform other rnlscellaneous haUling vi'Ork in D1strict No. 1 ot 

the State ot Callfornla, as deflned by the Depart~ent of PubliC 

~Icrks, Division of Highways, of the State of California, tinder 
servlce agreemen:'C w1 th Sale. D1Vl.slon ot 'Hl.gb.ways, wltb. two dump 

tr'llcks not exceeding 3 cubic yards water level capacl ty tor no t 

to exceed 700 hours each, at the rate of $2.33 per hour ~en 
loaded under power shovel, $2.03 per hour when hauling under 

hand. loading, and the average rol.leage ot each truck does' not 

exceed. 8 miles per hour per day during the hours sa1d truck 1s 
operated, and $2.23 per hour for other haulL~g. Iz....-

Dated at San Francisco, Callfornla, tbis g 7 o;ay 

of Q. e+-r ' 1937. 

C r 


