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Decision No.

BEFORE THD RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of George J. Fratles, . do:mv busi-

ness as ‘ROCK AND GRAVEL TRJCKI\*G

CONMPANY for Authority to Charge Arplication No. 21240
Less Than '.tnimum Rates, Pursuant .

o Section 1l of the Hign iy Car-

riers' Act, Chapter 223, Statutes

of 1935.

C. H. THOMAS, for Applicant.

ROY 2. THOLPSON, for Truck Owners'! ASSo-
clatim ot Califorpniz, Protestant.

BY THE COMMISSION:

OPINIOI\

Applicant in this proceeding secekxs the Commisslon's
authority to transport mud and slide material and to per:forzh
other miscellaneous hauling for the Department of Publlc Works,
Division of Highways, of the State of California at less then
minimm rates established in Decislon No. 28836 in Case 4087.
The work is to de done in the v:l.c:!.ni‘cy of Latonville. DistancesS
to be covered will not exceed a half-mile and loading will be
orincipally under power shovel. Appllcant proposes to use Two
G. M. C. T=-18 trucks of three cubic yards water level capacity
sor not 10 exceed seven hundred hours each. The proposed rate

for each truck 1S $2.33 per hour for hauling under power load-




ing, $2.03 per nhour for haullng under hané loading distances
not exceeding elght miles per hour per day, and $2.25 per hour
for other hauling. These rates are each ten ceats per hour
less than the minimum rates. It appears from the evidence
that the work %o be proposed 1S light and Will involve only a
small dally mlleage. viorking canditions are stated to be par-
ticularly favorable, resulting in low operating costs.

In support of the proposed rate applicant produced
figures vased orincipally upon the experlence of the appllcant
in 1410% hours of hauling on a similar job in the same locallty
during 1935 and 1936. The hourly cost per truck was computed
from a consideration of the followlng Ltems of cost: drivers'
wages, gasoline and oil, revairs and maintenance, tire wear,
publlic liablllty and property damage lnsurance, workmen's com-
pensation, depreclatlion and overhead. The total cost cémputed
for the L410% hours was $2368.70, or $l.68 Der: hour.

Tn the overhead item applicant Lncluded internal
revenue tax, Soard of Zqualization and Rallroad Commission
1icense and permit fees and gross operating charges, personal

property vax, motor venlcle license, contractor's license and

franchise tax, telephone, rent, travellng expenée, advertising,

subscription o comstruction newspaper and miscellaneous. The
overhead figures used were those for 1935 and the total was
divided among eleven units then operated. Mmile current over-
nead, applicant's witress admitted, might ve approximetely
twice as high as i 1935, applicant now operates twice as many
trucks as he &ld then, resulting in approximately the same
annual overnead cost per truck.

However, no allowance was made for appllcant’s
managerial services nor for the service of applicant’s wife




as bookkeeper, on the theory that no disbursanent was actual-
ly made on those accounts. But 1t 1s apparent that ln both
cases there was 2 coSt which must ve recognized. The time of
applicant and his wife which was devoted o the vuslness

could have been profitably employed otherwlse and there was
thus an actual expense sustained, though 1t did not inwlve a
cash transaction. Applicant testified that als wlfe's ser-
vices, being vert-time, were worth $25 per month. If we take
8100 per month as the value of applicant's services, and divide
the additional $1500 annual expense amoung 1l trucks at = 1410%
hours per truck, 1t lncreases the nourly cost per truck approximate-
ly 9.6 cents, to $1.776.

Applicaht was furtter in error in dlviding the ammual
fixed costsS per truck by the number of hours the trucks operated
on a parﬁlcular job, to obtain the hourly cost for the Job.
thile 1t 1s prover %o deal with varlable costs in that maner,
nourly fixed costs should be based upon the “otal number of hours
of productive operation of all trucks dwring the agnual period.
Te surmise that if this had been done, the M xed costs per aour

per truck would be somewhat higher than computed by applicant.

Using 1200 hours der iruck per year for determination of hourly
fixed costs, 1nstead of 1410% hours, the hourly cost per truck
1s increased approximately 3 cents additional, dringing the total

up to $1.806.
" Tnis amount, $00, L5 probably somewnat less than the

actual hourly cost, as the allowance for repalrs, maintenance
and gas and o1l 1s lov, peing figures obtalned from operatlons
while the trucks were new and coSt of operation lower. 3ut it
15 plain that, even meking further allowance for adequate ln-
creases of such items, the revenue at the rate proposed will




amply meet the cost of the service and that no unjust dis-
crimination will result. The application should be granted.

Tae above mantioned Application No. 21240 of George
J. Praties heving beea duly heard and submitted for decision,
and, the Comzission being fully advised in the premises, on
the basis of the conclusions and findings in the precedlrg
Opinicn,

IT IS H=REBY O3DERED, that sald application be and
1% 1s hereby granted, and applicant, George J. Fraties, 1s here-
vy suthorized to transport rock, mud and slide meterial, and
perform other miscellaneous haullng work in District No. 1 of
the State of Californla, as defined by the Department of Publlc

Yorks, Diviston of Highways, of the State of Callfarnla, wnder
service agreement with sald Division of Fighweys, With two dump

trucks not exceeding 3 cublc lyards water level capacity for not
to exceed 700 hours each, at the rate of $2.35 per hour when
loaded under power shovel, $2.03 per nour when haullng under
narnd loading, and the average mileage of each truck does not
exceed § miles per hour per day dwring the hours sald truck is
operated, and $2.23 per aour for other naullng. S
Dated at San Francisco, Californla, TS 27 day

of 0 aule . 1937.
/

COmILSS100ers.




