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BEFORE TEE RAIL~OAD COMMISSION OF TEE STA~ OF CALIFORNIA 

In the matter ot the application ot ) 
THE OP..tIFOENIA TRiu~S?ORT~~ION COMJ?~'Y } 
for per.m1ssion to issue shares of stook ) 
ret'erred. to in the Plan ot' Reorganization ) 
or said corporation under the proVisions ) 
ot Section 77-B of the Federal ~- ) 
ruptcy Aot. ) 

BY THE COMMISSION: 

OPINION 

Applixation No. 21385 

This is an application tor an order ot the Railroad Com

mission authorizing The California Tr~portation Company to issue 

certain shares ot its capital stock tor the purpose ot oarrYing into 

ertect its proposed plan tor reorganization ot its at'tairs. 

Heretofore the company tiled in the D1strict Court ot the 

United States tor the Northern Distriot ot California, Southern 

Division, its petition tor a reorganization under the provisions ot' 

Section 77-B ot the National Bankruptcy Act. The plsn tor reorgani

zation thereafter was reterred by the Federal Court to this Comm1ss1on 

to determine whether or not the public interest would be affeoted. 

On May 10, 1937, the Commission entered its order (Deois10n 

No. 29746 on Application No. 20459) as follows: 

"The Railroad Commission or the State or Cal1rornia 

Finds and Declares that the proposed reorganization plan 

or The California Trensportatlon Company tiled in this 

proceeding as Exhibit B and Exhibit C, is in the public 

interest and should be approved in so tar as the Railroad 

Commission may have jurisdiction and that upon the approval 

of said plan by said oourt and the ti11:cg ot an appropriate 

application With the Railroad C~iss1on, it will enter 

its order authorizing said The Ca11tor.nia Transportation 

Company to issue stock tor the purpose or carrying se.1d 

reorganizat1on plan into ettect." 
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In the present application the Commission is advised 

that the Federal Court has approved the reorganization plan and 

is furnished, as Zxhibit B, a copy of the decree confirming the 

plan. To complete the transaction the company now desires to issue 

its stock in the amounts set forth in the plan and accordingly 

has made the present request tor an order trom this Commission tor 

permission to issue 5,790 sheres or first preferred stock, 5,790 

shares ot second preterred stock, 10,000 shares ot third preferred 

stock and 5,000 shares ot no par value common stock. 

All shares ot preferred stock will have a par value ot 
$50 each and Will oarry a cumulative div1dend at the rate of 3 per 

cent per annum trom January 1, 1936. The first end seoond preferred 

stock, amounting to e. total par val.ue ot $579,000, Will be issued 

to the holders ot the CO~p~y's $579,000 or outstanding 6 per cent 

bonds. The th1rd preferred stock Will be issued to unseoured 

ored1 tors in par value equal to the principal ot the1r ola1mS 

approved by this court. The no par common stook will be issued to 

.the holders ot the common stook now outstanding in the ratio ot one 

share no par stook tor eaoh ti ve shares 01: stook (or the par value 

or $100 a share) now outstanding. 

We have been advised that the plan tor reorganizat1on has 

been approved by the oompanyt s prinoipal creditors. It 1s to be 

noted that the pl~ provides tor the conversion ot substantially all 

of the company's debts into preferred stock, reduces its. exmual 

oharges snd makes proviSion, in the company's ~ended artioles ot 
1neor~oration, tor the redem~tion or the preferred stocks. 

An order authorizing the issue ot stock as requested will 

'be entered. 
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o R D E R 

Tne California Transportation Company having applied to the 

Railroad Commission tor an order authorizing the issue ot stock, 

ana the Commission being ot the opinion that this is not a matter in 

which a ~ublic hearing is necessary and that the money, property or 

labor to be procured or paid tor through such issue is reasonably 

required tor the purpose s~ecified herein, which purpose is not, in 

whole or in part reasonably chargeable to operating expense or to 

income, 

IT IS :E.'EREBY ORDERED that The California Transportation Com

pany be and it hereby is authorized to issue on or before December 31, 

1937, not exceeding 5,790 $hares ot first preferred stock or the par 

value 01' $50 a share, 5,790 sheres ot second preferred stock ot the 

par value or $50 a share, 10,000 shares ot third preterred stock ot 
the par veluo of $50 a share, and 5,000 Shares or no par. value common 

stock for the purpose of carrying into etrect the company's plan tor 

reorganization referred to in this proceeding and in Application 

No. 20459, provided 

1. That applicant shall keep such record of the 

issue of the stock herein authorized as Will enable 

it to tile within thirty days atter such issue a 

verified report as required by the CommiSSion's General 

Order No. 24-A, which order in so tar as applioable is 

made a part of tllis order, end 

2. That the authority herein granted shall become 

ettective on the date hereof. 

Dated. at San FranciSCO, California, this 2 ~ day ot 


