
Decision No. 30009 

BEFORE THE RJ.ILROAD COMm:SSION" OF 'rEE STATE OF CJ.LIFOR."a) •• 

In the matter of the application of 
SOUTEE:P.N CALIFOFl-."'IA W):rF;R. COMP.A;."rr for 
an order authorizing it to issue and 
sell or otherwise dispose of $250,000. 
:p~nc1:pal amount of 1 ts First Mortge.ge 
4~ Bonds; Series 0: 1960, to partially 
re~burseits treasury for expenditures 
made between October 1, 1935, and July 
1, 1937, tor ~er.manent extensio~s and 
improvements to 1 ts plants e::ld proper-
ties. 

) 
) 
) 
) 
) Application No. 21382. 
) 
) 
) 
) 
) 
) 

PaW. Overton, for applicant. 

BY TEE CO~SSION: 

OPINION 
~- ..... ----

Southern Cali!orr~a water Co~pany, a corporation, has 

applied to the Railroad Commission for an order authorizing it to 

issue $250,000 of 1ts First Mortg~;e ~ Bonds, Series or 1960, 

at not less than face value plus ~ccrued interest, for the purpose 

of reimbursing its treasury, in :?D.::"'t, for ca,1 tal ex:pendi'tures 

made betwe~n October 1, 1935 ~nd July 1, 1937. 

It is reported that a~,,11cant, under authority granted 

by Decision No. 28457, dated December 21, 1935, as amended, executed 

a truzt indenture, dated as of October 1, 1935, ~nich prOvided, 

among other things, for the iz~uc of $3,400,000 of bonds against 

the property secured by said indenture ~s it existed on October 1, 

1935, and further that applicant did issue under the s~e authority 

said $3,400,000 of bonds, Which bonds now are outztanding~ 

The present application now shows in ~~b1t ~A" that 

since October l, 19:35 and up to .June 30, 1937 the COl:ll'a.:lY has expended 

for additions to its fixed ca~ital the sum of ;617,931.e5 end has 



made ret:1'rem.e:lts or $207,759.54 resulting in net ee.:pi tal edd.i t10ns 

for the period of $410,172.11, age1nst which it has not been 

authorized to issue e:ly bonds. or tl"'.1s amount it seems that 

$175,000 has been provided through the issue or $175,000 of common 

stock authorized by Decision No. 29428, dated January 4, 1937, and 

that the r~ainder h~s been financed ~rimarily through the use of 

surplus earn1ngs. 

In mdY~ng the pre~ent ~e~uest for permission to issue 

addi tiona! bonds the Company has filed its balance sheet as o! 

June 30, 1937 shOvr.tng asset::: end liabilities as follows: 

ASSETS 

Fixed ea~ital installed ••••••••••••••••••• $7,981,950.08 
Const~ction ~~=k in progress ••••••••••••• 147,040.01 
Miscellaneous investments ••••••••••••••••• 10, 69l. 61 
Current assets - ' 

Cash and de~os1ts $28,31{.10 
Accounts receivable 82,229.59 
Materiels and su~p11es 99,7ge.33_ 

Total current assets...... 210,340.02, 
Prepaid 0xpe~sos •••••••••••••••••••••••••• 2,415.11 
Discount ande~cnse on securities •••••••• 30,406.97 
Suspense ••• : •••••••••••••• ~............... 3,320.66 

Total a~scts ••• $8,c86,164.~6 

Capital stock •••••••••••••••.•••••••••••••• $1,548,300.00 
Funded debt ••••••••••••••••••••••••••••••• 3,4oq,OOO.OO 
Current liabilities -

Notes payable 
Aceou:lts payable 
Accruals ... 

$27,e19.06 
178,661 .. 80 

_ 88~815.81 
Total current liabi1-

it1es •••••• 295,096.67 
Cons~ersf advances for construction....... 56,918.07 
Donations for eo~structio~ •••••••••••••••• 45~,317.37 
Reserve for depreciation •••••••••••••••••• 1,781,533.71 
Other :-eserves ............................. 1,4:61.79 
Capital surplus ••••••••••••••••••••••••••• 333,566.11 
.A:o~roI>r!.a ted surplus ............................. 166, 4!33. 89 
Co%"pore..te surolus uns:o-oro'Oriated ........... 34·5.536.85 

- ·"Tot8.J. liabilities ... ~8,3e6,164.46 

2. 



A·reviewof the record indicates that th~ Co~~any may 

pro!)erly 'be au:thorized to issue t:b.e 'bo:l.ds nO"J_" requested to re1m-

'b~se its treasury because o~ the cx,enditure of it~ surpluz 

ea~inzs for e&~ital additio~s to its properties. 

An order Will be entered accordinely. 

o R n E R -- ~ ---..-

Southern California Water Com~any having applied to the 

Railroad COmmission for ~erm1ss1on to issuo $250,000 ~ace valuo o! 

'bonds, and the COmmission being of the opinion that this is not e 

:n.o.ttcr ·in which a public hea:-1:lg is necessary, th~.t the money, 

,ro~~rty or labor to be procured or ,eid for th-~ugh the issue of 

the bonds is reesoncbly re~Uired fOT the purpose specified herein, 

e.n.d thc.t the expenditures for S1lcn :purpoze are not, in whole or 

in part reasonably chargeable to op~rating expenses or to income, 

IT IS SEREaY ORDERED that Southern Ce.l~forn5.a Water 

Com,any be and it hereby is authorized to issue, at not loss than 

face value plus accrued interest, on or before December 31, 1937, 

not exceedine $250,000 face value of its First Mortgage ~ Bonds, 

Series of 1960, for the ~~ose of re~bursi~g its treasu-~ and or 

financing in part the cost of capital ad.cli tions to i ts ~l"O:?ert1es 

during the ,eriod between October 1, 1935 and July 1, 1937, described 

in Exhibit "An attached to the application herein, proVided 

1. That applicant shall kee? such record o! the issue 

of the bOnds herein authorized ~d 0: t~e dis~osition of the ~roceods 

as will enable it to file, on or before the 25th day of each month, 

a verified re~ort as required by the Railroad Com:ission's Ceneral 

·Order No. 24-A, which order in sO ter as applicable is made e part 

of this order; ruld 

3. 



2. That only sueh expe~ditures deseribed in EXhibit~A~ 

as, are ~easonably chargeable to fixed eapital aeeounts,as defined 

i:o. the uni!'orm. systems ot accountz prescribed 'by this CO':'r""'iss1o::t, 

may be financed through the issue of the bonds here~ authorized; 
and 

3. That th~ e.uthor!ty here~ grantee. will ~oco:r:le effeetive 
When cpp11c~t has paid the fee prescrioed by Section 57 of the 

Public Utilities Act, which fee is $250.00. f 
Da t6d 0. t Sa:o. Franci s co, Col ito::-r.is. , thi s .-(,.1_-_rt __ c.ay of 

August, 1937. 


