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Decision No. an 124 ol Wibuuatita

EEFORE THE RAILROAD COMMYSSION OF TEE STATE OF CALﬁ‘ORIIIA

In the Matter of the Application of

SOUTEERN COUNTIES GAS COMPANY OF

CALIFORNIA for Aunthority to Issue Application No. 21379.
and Sell Two Million Dollars.Par |
Talue of Its Common Capitel Stock

to Pacific Lighting Corporatioz, &

Celifornia Corporation.

IeRoy M. Zdwaxrds, for Applicant.
BY TH® COMMISSION:

OPINION AND ORDER

This 5is an application dy Southern Counties Gas Company
of California for an order authorizing it to issue and sell at par
rfor cash $2,000,000 par value of its common capital stock for the
purposé of Tinencing in paxrt the cost of reldeeming its outstanding
$2,500,000 of six per cent cumulative preferred stock.

The application shows that Southern Counties Gas Compeny
of Califorrnie has an authorized capital stock of £$25,000,000 con-
sisting of 250,000 sheres of the per value ox $100 each divided into
50,000 shares of zeven por cent preferred stock, 75,000 shares of
six per cent preferred stock amd 125,000 shares of comuol 9tocke.

Of tho authorized amount there 43 outstending at present $2,500,000
of six per cent preferred stock amd $6,000,000 of common stock. ALl
oZ the common Stock is reported held by Pacific Lighting Corporation.
The six per cent prefexred stock bears cumulative dividends at
tke rate of six per cent per amnum and has preference over the common
stock in the distribution of assets upon dissolution. It iz redeemadle
iz whole or in part upon any dividend payment date, when and as
determined by the company's doard of directors, at $105 a share plus
2]l cumulative dividends accruved and unpeaid.
It is recited in the application that at a meeting held on
July 26, 1937 applicent's board of directors passed a Tresolution
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authorizing the redemption on September 30, 1937 of all the out-
standing six per cent preferred stock and a resolution authorizing
the issue end sale of $2,000,000 of common Stock o provide funds

to be used -to Brfect the redemption. It appears that the common

3tock will be purchased at par for cash by Pacific Lighting Corpora-
tion epnd that..the.remsining funds necessary to complete the payment

of the preferred stock will be obtained by applicant from its working-
cash funds. Tn this commection the conpany roports as of Juxne 30;
1937 cash on hemd of $922,699.98, sccounts receivadle of $2,032,229.41
and other current assets of $795,146.10, & total of £3,750,075.49.

Its current liabilities as of the same date aggregate $1,447,713.99.

The Commission has concidered the company's request %o
issue additional common stock and iz of the opinion that this is not
e mattexr in whkich a public bearing is necessary, that the momey,
proyerty or labor %o he procured or palid for through the issue of
such stock is reasonadly required for the purpose specified herein,
and that the expenditures for such purpose are not, in whole or in
pert, reasonabdbly chargeabdble to operating expenses or to income,
therelor,

IT IS EEREEBY ORDERED that Soutkern Counties Gas Compeny of
California be end it hereby is suthorized to issue and sell $2,000,000
par value of its common capitel stock et per for cash and 4o use the
proceeds for the purpose of financing in pexrt the cost of paying and
redeeming on September 30, 1937 its outstanding six per cent preferred
stock, provided:

1. That applicant skall keep such record of the issue

and sale of the stock herein &uthqrized and of the dis~

position of the proceeds as will éﬁable it w file,

within thirty days therealter, a verified report as

required by the Railroad Commission's Genmeral Order

No. 24-A, which order, in so far as applicabdle, is

made & part of this order, and
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2. That the authority herein granted shall become
elffective upon the date hereof.

;L
Dated at San Francisco, Celifornie, this ﬁ - day of

Lo s , 1937,
0

commi ssionors .




