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SZFORE TEE RAIIROAD CODISSION OF THZ STATE OF CALIFORNIA

In the matter of the apylication of
PACIFIC GAS AND ZIECTRIC COMPANY, =
corporation, for an order of the
Rellroad Commission of the Stete of
California, granting to epplicant a
cortificate of pudblic c¢onvenience
and necessity, to exercise the rizht,
privilege and franchise granted to.
applicant by Ordinence No. 330 of
tae Council of the City of Pecific
Grove, County of Morterey, State of
Celifornia.

«pplication No. 21056.

ot NP S M N e e Ve b e ot P

R. W. DuVel for Applicent,
R. B. Foster, City Attormey, for the City of Pacific Grove.

WAXKEFIELD, CO¥NMISSIONZR:

QOPINION
In this application Pacific Cas and Zlectric Compeny
asks for a certificate of public convenience snéd necessity author~
izing it to exercise the thirty-five year Lfranchise granted 4o it
by Ordinarnce No. 330 of the City Council of the City of Paéi:ic
Grove, County of Monterey, adopted on October 15, 1936, a8 ¢copy

of which Is marked Zxhibit "A" and attecked to and made a part of

the application.

Public hearing weas held ox this matter at Monterey,
Celifornia, on April 16, 1937. Xo one appeareld %o protest the
graating of tho application.

Zvidence introduced by applicant eztablishes the facts
that for more than thirty (30) years last past applicent or its
predecessors in intorest have been furnizhing gas service to the
City of Pacific Grove and 1%ts inhabitents under and pursuant to
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the franchise granted by Section 19 of Axrticle XI of the
Constitution of the Stete of Califorzia as 1t existed from 1885 %o
Octover 10, 1911, and that applicant is now furnisihing such service
in substantially ell perts of sald City; that no person, firm, or cor-
poration other than spplicant is now engaged in the pudlic utility
business of furnishing ges in said City; end thet present and future
public convenience and necessity require, eamd will require, that
applicant exercise the franchlse granted by sald Ordinance No. 330
in order that applicent mdy contizue to furnish gas to sald City
and its inheditants, and further in ordexr that apylicert may qualifly
its first end refunding mortgage bonds as legel investments for
Savings banks and trust funds in certain states.

It appears from the evidence that the laws of the
Stete of New York permit investmorts by savirngs benks 4in the
bonds of gas end eleciric corporations provided, among other

things, that "such corvoretion shall have all franchises neces-

sary %0 operaée in territory in which at least seventy-five (75)

per centum of its gross income is carned, which franchise shall
elither be indeterminate permits or agreements with, or sudject
to the Jurisdicvion of & pudblic service commission or other duly
constituted reguletory body, or skell extenrd at least five (S)
years beyord the maturity of suck bonds,** *" and that the
statutes of other states contalin sinilar prévisions.

AbLLity to comply with tihese statutory provisions
meterially assists applicant in selling its socuritios, and the
grenting of this application is only ome step in spplicent's
program of qualifying its bdonlds undor these lews. Other appli-
cetions involving other sreas in which gpylicant i3 rendering
service are now pending before this Commission.

Applicant has stipulated that i%, its successors
or essigns will never ciatm before the Commission or eny court
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or public body, eny value for said franchise greated by seld

Ordinence No. 330 4in excess of the actual cost thereof, whick

cost wes Three thousend thirty-cieght and 60/100 Dollers
(33,035.60), exclusive of the Fifty Doller (§50} filing feo.
It appeers thet this epplicatlion should be grented,

and T recommend the following form of oxder:

QRDER

DPacitic GCes and Electric Company having asked the
commiseion for a certificete of public convenience and nodezsity,
es deseribed in the opinion avove, public heering teving been
neld, and the metter being suomitted end reedy for doqision,

M TS EXRERY ORDIRED that o certificate authoriziﬁg
the exercise by Pacific Cas and Zlectric Compeny of the right
and privilege, under tho franchisc gronted to it by Ordinence
No. 330 of the City of Pacific Grove, County of Monterey, &3
set Torth and descridbed in Exhibit "A" of the spplication herein,
bo and it is hereby grented L0 applicént.

e effective date of this order is the dave herooZf.

Dated at Saz Fremcisco, Celifornie, this 5Pt dey
of (it gt , 1937.
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