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Decision No. ');~ II ""7 () 

) 
In the matter ot the a,~licat1on ot ) 
PACIFIC GAS ~TD r:-r::::CTaIC CO~A..~, So ) 
corporation, roran order ot tho ) 
Railroad Commission or the Stete or ) 
Calitornia, gre.n.ting to applicant a ) 
cert1ticate ot public convenience ) 
and necessity, to exercise the right,) ~~p11catlon No. 2l056. 
privilege and franchise grantod to. ) 
applicant by Ordinance No. 330 ot } 
the Co~cil ot the City ot Pacific } 
Grove, County or Monterey, State ot ) 
Ce.lito:rn13. ) 
------------------------------) 

R. W. DuVal tor Applice.nt, 
R. E. Foster, City Attorney, tor the City ot Pacitic Grove. 

WA.KE!FIELD, CO~ESSIO~: 

OPI!~IO'N ... --- -_ ... .-

In t~3 appliestiQ~ Pae1t1c Cas and Zleetr1e Company 

asks tor a certificate or public convenience and neeessity author-
izing it to exercise the thirty-five year tranchise granted to it 

by Ordinance No. 330 ot the City Council ot: the City ot Paci~e 

Grove, County ot Monterey, adopted on October 15, 1936, a copy 

or ~1ch is marked. 3%hibit ffA" ~d attached to end made a part ot 

the application. 

Public hearing was held on this matter at Montere~, 

Calitornia, on April l6, 1937. No one appeared to proteet the 

granting ot tho a~p11eation. 

Evidence introduced by applieant eztab11shes the tacts 

that tor more than thirty (3~) years last past applicant or its 

predoeessors i~ intorezt have boen turni$hing gas service to the 

City or Pacitic Grove and its i:ohabite.nts under end pursuant to 



the tranchise granted by Section 19 ot Article XI ot the 

Constitution or the State ot Ca1ito~ia as it existed trom 1885 to 

Octobor 10, 1911, and that applicant is now turnishing such service 

in substantially all perts 01: said City; that no person, rirm., or cor-
poration other than applicant is now engaged in the public utility 

business or t'oJ:'n1Sh1ng ge.s in said. City; end that present and tuture 

public convenience and necessity re~u1re, and will require, that 

applicant exercise the franchise granted by said Ordinance No. 330 

in order th~t applicant may cont~uo to tarnish gas to said City 

e.nd. its inhabi ta.nts, sd turther in order that applice.=.t may qtzality 

its rirst and refunding mortgage bonds as legal investments tor 

savings banks end trust tunds in certain states. 

It appears from the eVidence that the laws or the 

Ste.te ot New York permit investments by savings be.:l.ks i:l. the 

bonds or gas and electric corporations provided, among other 

things, that "such c0r:9orat1on shall have all tranchises nece3-

gary to operate in territory in w.n1ch at least seventy-rive (75) 

per centum ot its gross incOr:l.e is oarncd, which franchise shall 

either be indetermi:c.a.te permits or 8.~ee::J.cuts with, or subjeot 
to the jurisdiction ot a public service commission or other duly 

constituted regul~tory body, or Shell extend at least five (5) 

years beyond the me. turi ty ot such bonds, ***" and. that the 

statutes or other states conta~ s~lar provisions. 
Ability to comply with these statutory provizions 

materially aSSists applicant in selling its socur1tios, and the 

grant1ng or thiz application is only one step in a"11ce.nt' ~ 

program. or C!ueJ.itying its bondz undor these laws. Other appli-

cations involving other areas in \':hich applicant is rendering 

service are now pending before this Commission. 

APplico.nt has stipulated that it, its successors . 
or e.ssisns will never claim. betore the Commission or any court 



or public body, e:A'1 valuo ~o= said. :tt'anchize gre.nted 'by said 
Ordinance No. 330 in exces= ot the actual cost thereot, which 

cost ~~s Three thousand thirty-eight an~ 60/100 Dollers 
($3,038.60), exclusive 0": the Fitty Dolle.r ($50) tiling tee. 

It appears that this e~~licat10~ should 'be granted, 

~d I recommend the tollowing torm or order: 

ORD~R .... -----
Pacitic Gas end Electric c~pany having asked the 

Commis8ion tor a certit1cete or public convenience and necessity, 

as described in the op1ll1on above, pUblic hee.ring hanDS 'been 
held, and the ~tter being submitted and reedy to~ deoision, 

IT IS HEREBY ORDlRED that a ccrtit1cnte authorizing 

the exercise by Pccitic Gas end Electric Company ot the right 

and pr1 vi1ege, under the t':rancJ:isc g:r-....nted to it 'by Ordinance 
NO. 330 or the City ot Pe.citic Grove, County ot "!ontercj, as 

zet torth and described in ~xh1bit "A" 01' the application herefn~ 

be and it is herebr granted to app11cent. 
The ettective date o~ this order is the dete hereo~. 

Dated at San :FranciSCO, Ce.lil"ornie., this 2:r-- day 

or ~Ic:-:t: 
{J 

, 1937. 
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