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Declsion No. ~3iii &N

BEFORE THE RAII.ROAD. COMMISSION OF THE STATE 0F CALIFORNIA
In the Matter of the Application of
PACITIC MOTOR TFUCKING COMPANY

ORIGINAL
Tor corxrtificate of »ublic convenience

)
and necessity for the tremsportation ) Application No. 20297
of property by motor truck for other )
cozmon carriers bdetween Mojave and )
Saugus and intermediate points. )
Z. V. Eoddbs, for Lpplicant.
John F. McNeil, for F. F. Sulliven (Red Line) and
R. V. Eardle (Westcrm Truck Limes, Ltd.),
Protestants.
Lewls Clark for Pacific Interurban Transport Co.,
Protestant.

BY TEE COMMISSION:

OPINION

Applicant secks z certificate of public convenience
and necessity authorizing the estadlishment of a trucking
service detween Mojfave end Saugus and intermediate points, via
Rosamond, Lancaster and Palmdele, limited to treffic consigned
to Southern Pacific Company, Pacific Motor Transport Compeny,
Rellwey Expross Agency, Inc., and amy othor carrier using reil
racilitiés.

A public hearing thoreon was conducted by Examiner W. 2.
Williems a% Lancester at which time the matter was duly sudmitted
and Ls now ready for decicsion.

Southern Paclfic Company now serves the torritory

between Saugus and Mojave by rail. Traffic moving from either

nortk or south, destined to the territory herein Lavolved, is




transported to Bakersfield and thence via loesl l.e.l. Trelight
from Bakxersfield to caid territory. Due to this circuitous
method of operation, shipments from Loz inzeles require approxi~
mately sixty-two hours and shipments from »Points north of
Bakersfield require forty-four hours.

Applicent proposes to operate motor truck service botveen
Mojave end Saugus and intermodiate points in lieuw of the prosont
rall service. Shipments under the proposed plan, from both morth
end south, wouléd de deposited at Mojave and then distriduted
southward to all points betweon Mojave and Saugus, o distence of
sixty-nine miles. The prbposed schedule provideé fox one round
trip dally, except Sundays and Eolidaeys, betweon Mojave and
Palméale, end "on call™ to points between Palmdele end Seugus.
Delivery to Lancaster and Palmdele, %he largest cormunities, would
be detweon 10 and 11 o'clock each Doraing. The estimated daily
quentity for all pointe 15 2.4 tons. The annuel truck mileage
is estimeted at 26,200. The vehiclo to be uzeld iz a tmall truck,
meximum cepaclty 5 tons, costing $1,250. The present pickup and
delivery in Lancester, provided by & local dreymanm, will be
continued.

Neltker Mojave nor Saugus will be affected as each
elready has l.c.l. pickup and delivery. The intermediate points,
vunbering 18, are all unincorporated and only Lencaster and
Pelmdele, 8.7 miles apart, are of consideradle population and they

r¢ the only rallway agency stations.

The estimatoed ammual cost of rendoring the sudstituted

truck service 1s 33,866 as compared to $4,114 & year for tho

present L.c.l. service by zall or an ammual saving of $248.




The proposed truck szorvice would roduce the time in tronsit
of moro than two days to epproximateoly seventeen hours.

Applicant alleges that the primary purpose of the
proposed sexvice Lis not one to effect economies im operation dut
is to afford those shippors now using reil facilities an expedized
transportation service fox whick many roguests have been
rocoeived.

The rocord shows that several shinpers as well as
certain Chambers ol Commerce 1z the arce hercin imvolved have,
on freguent occeslons, requested Southern Pzaeific Company to
impfove 1tz service.

¥r. ?. W. Barnard, of the Research Department of Southern
Pacitic, testified that if improved rall sorvice were 4o be o~foctod
50 as to provide overnight delivery an added exponse of £70 delly,
or $21,000 a year would be incurred. The tarffic would not
Justlity tko oxpense of such improvemont, he sald, and the economicel
truck operation was resorted to. Ix justification of this
conclusion he pointed out that a check of l.z.l. traffic showed
that 3,987 »ounds dally moved from Los Angeles to the points
lavolved and 852 pounds daily from the North, & total of 4,839

pound.s.

E. C. Loft, publisher of the South Antelope Valley Press,

Palmdale, and Vice President of the Palmdalo Chamber of Commoxce,
presented a résoluzion adopted by the Chemder (Exhibit No. 3)
urging approval of "this improved service™ and "with the under~
starnding that ail truck tonnege handled shell bé ¢roditod to the
respective stations served.”™

J. W. Suitz of Lancaster, reprosenting A. C. Meyer & Co.,

Term Zmplement dealers, favored the application decause 1t would




expedite shipments from Los Angeles, St. Louis, Moline,
Illinols, Xensas City, Sen Fremeisco and Stockton by advancing
delivery one day.

Charles E. Beyer of Rosamond, who menutactures oil

burners at a plant two miles west of Rosamond, also spproved the

proposed improvemeat for the same recason, expedition, on the

ground that ke hes now to deliver and receive shipments at
Lancaster or Mojave.

Bdward Cardwell, Lancaster mansger of J. C. Penney
Company, dry goods, testified thet this Company receives freight
from Los Angeles and Eestern voints. This traffic has been
treasported from Los Angeles to Lancaster by protestant, Red
Line, znd such service has been setisfactory.

Robert A. Wilkin, Palmdele drugsist, receives freight
wholly from Los Angeles, he testified. He gets rall freight
twice xonthly. ALl other freight service, practically delily,
iz performed by protecstent Red Lizme. Wilkin seid ke would not
use rail truck service if established.

~ For protestants, Rodert C. Hitte, Lancaster wholesale
hey dealor, also & director of the Chamber of Commerce, presented
a resolution, (Exhi®vit No. 5), unenimously adoptod by the
directors of that body, declaring "that the Chamder 80 on recoxrd
agalnst the granting of such franchise for the reason stated,
that Lt 1s the belief of thais Chambder +hat 1%t will not improve
service already renderod Yo this commumity." In oxplanation of
this actlon Eitte sald the directors feared the estadlishuent of
the propoced service would reduce Red Line tfuck revenves %0 &
polnt where it would not be able to contiaue. TF. F. Sullivan,

ownexr of Red Line, Is a director of the Chexber and particivated
in the ac¢tioxn.




Other Lancaster vitnesses called by »rotestants were
E. 4. Xneip, merchendise and hardware; W. M. Sawyer, frults
and vegetebles, Leopard A. Grace, meets, and Paul B. Hudbdbard,
newspaper publishor (who divides his freight between rail and
truck) and each of whom “estirfled that thé Red@ Line trucz service
is adeguate. They exphasized the oarly morning delivery of the
truck cerricr, epproximatcly 7 to 8 a.m. asmperior to the pro-
posed service. In edditlion it was stipulated ten other Lancaster
business men, who were present at the hearing; and who were
interrogated, would testifly similarly.

F. F. Sullivan, proprietor of Red Lin¢ Express, which
operates betweer Los Angeles and Lancaster and certein inter-
medliate polints, toestiflied that he has equipment adeguate Lor the
tonnage he now hauls and the rall tonnage lndicateld for the
route. He &oes not sexve Noxtk of Lancaster. An Application By
this carrier %o e:ctend service to Mojave and Tehechepl was
denied vy the Commission. 2 Protestant has three trucks and
one traller iz szexvice; one of the trucks is refrigerated and is
used, particwlarly during the warm seasonr, for the transportation
of perishabdles.,

Pacific Interurben Transportation Company, protestant
horein, holdc a certificete of public convenience and necessity
to oporate as a higaway common carrior between Los Angeles and
Rands‘bu::-g via Mojave, however, sald certificate contains a
restriction prohibiting the rendition of service to any point between
Los Angoles and Mojave, including Mojave. By Decision No. 28347,
dated November 12, 1955, said certificate was amended so as o

pormit transportation between Los Angeles anéd the area west of

(1)
Decision 26191, dated July 31, 1933, on Application No. 18669.




Rosamond, Closter, Fleta anéd Mojave, provided, that such service
shall not be remdered to nor within one mile of the railroad

station of Rosamond, Fleta, Gloster and Mojave and that said

sexvice shall be confined to points one mile or more west of the

state highway detween Rosamond ard Mojave and rot more than ten
miles thercfrom.

Morric Rose, dispatcher of Pacific Interurban Trans-
portation Company, testifled that thls carrier has several trucks
of 23-tons cepacity available for use in the area west of the
Southern Paclflc tracks, between Rosamond and Mojave, and can
render adequate service to witness Beyer.

Western Truck Lines, Ltd., heve no rights to serve
locally between Los Angeles and Mojave.

The rocord Indlcates thaet thorc is mo highway common
carriexr operation between Lancaster and Mojave, a distance of
twenty=-throo miles.

After a cereful roview of tho record in this proceeding,
it wonld appear thet practically all of the traffic moving into
or out of the territory herein involved, is destined to or
originates at points south of Saugus or norta of Mojave and thaet
public convenience and necessity would be subserved dy the granting
of a certificate to Pacific lgotor Trucking Compeny bdetween Seusus
and Mojave, restricted so as to prohibit the tramspoxrtatiorn of any
tralffic having both orisin and destiration in the area between
Saugus and Lancaster, doth polints inclusive, except traffic which
originated at points south and west of Saugus.

Pacilic ¥otor Trucklins Company is hereby placed upon
notice that "operative rights"™ do not constitute a class of property
which should be capitalized or used az an element of value in
determlining recasonable rates. Aside from thelr purely permissive




aspecet, they extend to the holder a full or partial monopoly
of a class of business over a pexticular route. This monopoly
feature mey: be chenged or deétroyed'at any time by the state
which Is not In any respect limited to the mmber of rights
walch mey de givoen.

TEE RATLROAD COMRMISSION OF TEE STATE OF CALTTORNTA

HEERERY DECLARES that public conveanience and necessity requize the
operation by Pacific Motor Trucking Company, 2 corporation, of

an antomotive sexrvice for the transportation of Yroperty as'a
highway common cerrier, as such iz &efinod in Section 2-3/4 of the
Public Ttilities Act, between Ssugus and Mojave and intormediate
points limited to traffic comsigned to Southern Pacific Compaxny,
Pacific NMotor Trancport Company, RPailway Express Agency, Inc.,

end other carrioers of like c¢l2zs and subject to the following
réstriction:

No traffic having both origin and destination

in The aroca Yotween Saugus and Lancaster, both

voints inclusive, oxcopt traffic which

originates at points south and west of Saugus,

may de transyor ted.

Applicant 1s ealso authorized to perform store-door pickup and
éelivery service at »olints herein nemed, subject to the restriction
horein established and where provided for undéer existing or future
tarlffs of carriers whose traffic will be handled dy spplicant.

IT IS ZERZBY ORDERED that a cextificate of public
convenlence and necesslty therefor be, and the seme is, heredy
granted to Pacific Motor Trucking Company subject to the following
conditlions:

1. Applicant shall file a written acceptance of the
cortificate horein granted within a poriod of not %o
exceed fifteen (13) days from date heroof.




2. Applicant shall cozmence the service hersin
authorlized within a period of not to exceed thirty
(30) days from the effective date heroof, azéd shall
file in triplicate and concurrontly meke effective on
not less than ten days' notice to the Reilroad Com-
mission and the public a tariff or tariffs constructed
in accordance with the roguirements of thre Commiscion's
Goneral Orders and containing rates and rules which in
volume and elffect conform 4o the certificate herein
granted, or rates and rules satisfactory %o the
Rallroad Comiscsion.

.  Applicant shall file, in duplicate, ané meake
effective within a period of not to exceed thirty (30)
ceys after the effective date of this orxrder, on not
less than five ldays' notice vo the Rellroad Commission
and the public, time schedules covering the sexrvice

berein authorized in & form satisfactory to the Railrocd
Commission.

4. The rights and privileges hercin authorized may
not be discontinued, sold, leased, transferrod nor
assignod unless the written consent of the Rallroad
Commission o such discontinuence, sale, lease, tramster
or assigmment has first been obteined.

5. No wvehicle mey be operated by applicent herein
unless such vehicle is owned by said applicant or is
leased by applicant under 2 contract or agreement on
& basis satisfactory o0 the Raflroad Comission.

S. Applicent shell, »rior to the commencement of
service authorized heroin améd comtimmously therocafter,

coxply with all of the provisions of this Commission’s
General Oxrder No. 91.

For all other purposes the effective date of this order shell be
twonty (20) days from the dete hereof.

,8 Dated at San Francisco, California, this 7 E( day of
7 A,

1937.
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