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Decision XNo. ATV

BEFORE TEE RAILROAD COuMISSION OF THEE STATE OF CALIFORNIA

In the Motter of the Application. of
RAY STEPEEN for rellief under Section

11 of the Zighway Carriers' Act (Chapter @ /’@ -
223, Statutes of 1985) and for reliel JY ﬂ [/.M
wmder City Carriers' Act (Chapter 312,

Statutes of 1835) from the minimuxe rates

on refined vetroleum products trans- Application No. 21028
ported for Comsolidated Supply Company,

2 subsidiary of Western Dairy Products,

Inc., suca rates veing heretofore es-

tablished by this Commission ix Decigion

No. 29267 in Case No. 4079 and in Deci-

sion No. 293492 in Case No. 4191.

Earl Glen VWaitehezd, for applicant.

Wallace XK. Downey, for Pacific Tank Linec and
Pacific Frelght Lines and Xeystone Express
Systenm.

James E. Lyons, for Southern Pacific Co.

G.2. Duffy and George Zurst, for Atchlson,Topexs
and Saata Fe Railway Co.

E. Biscinger, for Pacific Electric Railway Co.

.. Sanborn, for Tank Truck Operators Ass'n.

BY TEE COMMISSION:
QELXICN

By this application Ray Stephen, zn individual operating as
2 highway contract carrier =nd city carriler, seeks authority under
Section 11 of the Tighvay Carriers' Act and Section 10 of the City
Corriers! Act to charge less than the minimum.rates establicshed by
Declsions Nos. 29267 =2nd 29349 zs omended, 4in Cases Nos. 4079 zmd 4191,
respectively, for the transportation of gasoline by tamk truck between
points in Los Angeles and adjacent territory.

Public hearings were had at Los Angeles before Commissioner
Viare and Exaniner Hx;nt er.

For “he past two years applicant has transported approxi-
metely 120,000 gallons of gasoline per month unéer contract with
Conzolidated Supply Compeny froz its storage plant located at 1900

West Slauwson Avenue, Los Angeles, to various distributing stations
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of TWestern Dalry Products Inc. Sufficient gasgsoline zust be availe

able at these stations to service a fleet of milk delivery trucks

| niaintained by the latter company. It is not esseatial, however, that
the tznks be filled to capacity or that full truckloads be Gischarged
st éach station. In fact the storage capacity of two of the tanks
will not permit such distrib&tion. Applicant arranges his own operating
schedule and as a result of the wiform reguirements of each station
and regularity of movement taroughout the year, perforns this trans-
portation with ome smell taoni truck. He drives tze vehlcle himself
and does not maintain 2n office ror hire employees of sny kind.

Applicant czlled 2ttention to the fzaet that the established
rates for this transportation are based wpon 2 minimum of 5,000
gallons, whereas the carrying capacity of his vehicle iz only 1,0.’50
gallons and the storage capacity of two of the distributing stations
15 less than 1,000 gallons. He alleged that 1f he Ls reguired ¢o
assess the establis}ied rztes subject to the estzblished mlnimum guantity,
the total charge for distridbution will exceed the margin between the
tank-car price at the storage plant and the tank-truck price of the
'gasoli.ne delivered at the distribubing stations. Unéer these clr—
cumstances it 4s s2id that the gasoline will pe distridbuted direct from
the refinery or will de ¢ransported by the shipper, znd in elther case
the traffic will be lost to applicant.
Aecording to applicant the elimination of overhead and labor

expense and the fact that this transportation service ean de operated

* Of tne totzl distribution, 45,000 gallons were transported" in.an
intraplant shuttle service iavolving a haul of only 500 _feet. The
balance of the movement over the public nighways 4is s2id to be divided

approximately &5 follows:

Location of Dis-— Distance fron
Gallons tribubing Statdions  _Bulk Plant
22000 Los Angeles (Beverly xills) 10 miles
3000 Zos Angeles (zlst Street) 5 miles
2000 Los Angeles (17th Strect) 6 niles
17000 Glendale - - 13 niles
13000 Alnambra 13 ziles
8500 Santa Monilca 15 miles
6500 Long EBeach 19 ziles




wi.t'p. one vehicle permits an economical operation. The full cost of
pex:foming The service exclusive of the Slauson plant shuttle haul
is said to be approximately $264.00 per month. This inciudes opers-
ting expenses of $S4.00, 3 4% percent returrn on an investment of
%1402.00, and a monthly wage for applicant of $175.00. In lieu of
rates established by the Commission applicant proposes to assess
scnedule of a:iy—quantity distance rates? which ke stated will pro~
duce zn estimated monthly revenue of $x80.00 exclusive of révenue
from the intraplant shuttle service. |

The record shows that the proposed rates are satisfactory
to the Interested shipper. No objection to the granting of fhe ap=-
plication was nmade by any one provided the sought rates bHe restricted
to apply only from the storage plant of Consolidated Supply Compa:;y to
the distributing stations zpecified herein.

Upon thls record rates of the volume of those proposed
appear reasonzble for the particular transportation involved. Inasmuch
however, 25 the transportation is confined to defined points, there
does not seem to be any Justification for a general nileage scale.

Rates of the volume of those proposed will therefore be'authorized on

2 point-to-point hasis.

Upon consideration of tll thae focts of record, it Is conw-
cluded that rates of the volume here proposed are reasonadble for the
i.n‘;ercity transportation service rendered. To this extent the application
will be granted. Imasmuch as zizmimum rates have not as yet been est-
ablished for intracity transportation of gasolime Dy tank truck no

relies wnder Section 10 of the City Carriers' Act is reguired 2t this time.
2

The proposed rates in cents per 100 pounds are as follows:

TUnder 10 miles 5
10 miles and woder 15 miles 5%
15 miles and uwnder 20 miles 123
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This application having been duly heard and submitted,
and based upon the conclusions and findings set forth in this pre-
ceding opirnion,

IT IS EEREEY ORDERED taat Ray Stephen be and he is heredby
authorized to transport gasoline by tank truck Zor the Consolidated
Supply Company from its gasoline storage plant located at 1900 West
Slauson Avenue, Los Angeles, to distributing stations of West:e:n Dairy
Products, Inc., located at Glendale, Alhambra, Santa Monica and Long
Beach, ot rates less than those established in and by Decisions Nos.
20267 and 29349 as zmended, in Cases 4079 and 4191 respectively, but
not less than 5% cents per 100 pounds to the Glendale and Albambra
stations and 6 cents per 100 pownds to the Santa uonlca and Long
Beach statlions.

This order shall become effective on the date hereorl.

Dated at San Francisco, Califorais, this _ﬂ-(__day of

‘zyﬂ w/ﬂ, 1937.

@cﬂﬁ%

Commissioncrs.




