
Deci.zion No. 

E:EFORE THE RAILROAD C01MtSSION OF THE STATE OF C!~!FO&"'UA 

In the Matter of the Application of ) 
Consolidated Shippers~ Inc. to sell ) 
and F. M. Eodge, John D. Kwis, and ) 
Senry Hodge, a copartners~p doing ) 
business as Nevada Consoli~ated ) 
SAippers to purchace an automobile ) 
freight line operated between tos ) 
~ngeles, Colton, and Sen 3ernardi~o, ) 
on the one hand and all points between ) 
Yermo (but not including Yermo) and ) 
tho California - Nevada State Line near ) 
vrAeaton S?rings, on the other hand. ) 

BY ~ COMMISSION: 

OPINION' a..t __ ~ ........ ___ 

Application 
No. 21434 

Consolidated SAi,pers, Inc. has petitioned the Railroad 

Commission for an order ~pproving the sale and tr~ster by it to 
F. M. Hodge, John D. Xv:is and Hen...-y liodge, a cope.rtnersh:t:p do1Dg 
bUsiness as Nevada Consolidated Shi?~er$, or a~ operating riSht 
tor the automotive tr~nsDo=tation as a highway co~on c~!or of 

,roperty between Los Angelos and a p01nt on the Calitorn1a-Nevada 

State Line near V~eato~ Spring~, ~s defined in Deoision No. 25545, 

and F. M. Rodge, ;; ohn D. Kwis and Eenry Hodge, a copa..-tnerzh1p, 

have petitioned tor aut~ority to purchase and acquire said operating 

right ~ne to hereafter operate thereunder, the sale and transterto 

be in accord.ance )','ith e.::. e.groc::ent, e. copy ot which, mo.l"ked E%hibit 

"A~, is ~ttnchod to the a,plleation heroin and made a part thoreof. 

Tho consideration to be p~id for tho ~ro,orty horoi~ ,ro­

,osod to be tr~~errod is given as ~3,OOO. or this sum $500 is 

a.lleged by the a.pplicant to be the valuo of the equipment and 

~2,500 is alleged to be the value ot tho illto.ng1'b1oz. 

The operat1=e right horein proposed to bo tr~storred 

~vas created by Decision No. 25545, dated Janua.-y 16, 1933, on 

Annlice.tion No. 18364 • .... 
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This appears to be a !Il8.tter in which a public hoe.r1ng 

is not necesoery. The application will 'bo granted.. 

F. M. :C:odse, John D .. Kwis and Be:cry Bodge are hereby 

placed upon notice that ~operative r1Shts~ do not~const1tute a 

class ot property which should be capitalized or used ~s an 

element ot velue in determining reasonable ratos. Aside trom 

their purely permissivo aspect they oxtend to the holder a tul1 

or :po.rt:t3.l monopoly of e. class of oU$iness over a l'a...-ticular route. 

This monopoly featt:re mtlY be chrulgcd or destroyed at a:cy title by 

the stctc which is not in any ~e3pect limited to the number ot 
rights which may be given .. 

ORDER .............. ~ ... 

IT IS ~[ O?~EPJm that the above entitled application 

be, :lnd the same is hereby granteel, subject to the following 

conditions: 

, ~e consideration to be paid tor the property heroin 
~~thorrze~ to be tr~zterred shall never be urgee betoro 
this Commizs1on, or a:cy other rate tixing body, as a 
measure ot value ot said property :tor rate fin:og, or tor 
~y purpoce other than the transter herein authorized. 

2. Applic~t Consolidated Shippers, Inc .. shall vdth1n 
twenty (20) days atter the eftectivo date of the order . 
horoin unite with applicants F. M. Rodge, John D. Kwis 
and Eonry Eodge in common supple~ent to the tariffs on 
~il~ with the Co!:lIllizsion, covering service given under the 
certificate herein autho~iz cd to be trenste:=ed, a"licant 
Con~olidated Shippers, Inc., withdra;~l:g and applicantz 
F. M. Eodge, Joh:l D .. Kvr1.s and. E:O!l...'j" Eoc.ge accepting and 
establiohi~ such taritrz ane all effective supplements 
thereto. 

3. .. Appli cant Consolidated S'.o.ippers, Inc. shall wi thin 
twenty (20) days atter tho cttectivo date ot the order 
heroin withdraw all time scnodulec tiled in its name with 
the Railro::..d Comcission and al'plicants ~. M. Aodge, John 
D. Kw1s and Senry :ioc.ge zhall W'ithin" twenty (20) daY'S 
aftor the ettective date or tho order herein tile, in 
duplicate, in their O\7n names time schedules coverins 
service heretofore siven by applicant Consolidated Shippers, 
!nc., which ti%o schedUlec shall be identical with the t~e 
cCAodulcc nov; on tile v:ith the Railroc.d Co:mnission, in the 
name of applicant Consolidated Shippcrz, Inc. or t1mo 
schedules satisractory to the R~ilroad Co~ssion. 



4. The rights o.nd. p:::-1 viloges herein authorized "Ille:'! 
not 00 sold, laesed, tr~sferred nor nss1gne', nor 
service thereunder ~iscont1nued. unl033 tho v~i~tan 
consont or the Rcilroad COmmission to suc~ sclo, lease, 
trcnster, assignment or discontinuance has t1r:t been 
ootai:::.ecS.. 

5. No voh1c~e may be opor~te~ by applicants F. M. 
Hoege, John D. Kw1~ and Henry Hodge UDless such vehiclo 
is owned by said applicants or is leased by the~ under 
a contract or agreement on a basis satist~ctory to the 
Railroad Commission. 

6. The authority herein granted to sell and transter . 
the riehts and/or property shal~ lapse and be void it 
the ~art1es hereto shall not have com~lied with all the 
conditions within ~hc periods ot time-fixed heroin 
unl~~~~ tor good cause ShO:;{ the time shall be extended 
by ~her order ot the Co ssion. 

7. Applicant shall, p:-ior to the COl:ml.enCel:lent ot 
se~lce authorized herein and continuously thereatter, 
comply with all ot the prOviSions or thi= Comm1ss~on's 
General Ordor No. 91. 

The etfective eate ot this order shall be tho ~ate 
hereof. 

~ 
Da.ted a~ San Frc.nciseo, CeJ.it'or:t1e., thio 7 - day o't 

September~ 1937. 
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