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BEFORE THE RAILROAD COuuISSION OF THE STATE OF CALIFORNIA

Decision No.

In the matter of the Establishment of
maxinmum or minimum, or maxirmum and
minimm rates, rules and regulations
of 2ll Radial Highway Common Carriers,
and Eigaway Contract Carriers, operie
tirng motor vehicles over the pudlic
highways of the State of Californiz,
urswant to Chapter 223, Statutes of
935, for the transportation for com-
pensation or hire of any and all con-
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aodities, and sccessorial services )
)
)
)
)
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)
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(Part "CT)

ineident to such transportation.

Tn the matter of the Investigation_ and
Establishment of rates, charges, classi-
fications, rules, regulations, contracts
and practices, or any thercof, of Commozn
Carriers of 211 commodities necessary or
incidental to the estavlishment, opera-
tion, maintenance or dismantling of oil,
gas, and water wells, pipe lines, oll
refineries, and cracking or casing head
plants.

Case No. 4107

ADDITIONAL APPEARANCES

A.L. ¥hittle, for Sunset Railway Company
F.A. Koors, for Tnion 01l Cozpany
Roscoe Arnold, for Carl Irngalls, Inc.

The appearances listed above were entered during the
further hearings in Part 7C® of Case No. 4088 and Ir Case
No. 4107. TFor other appearances in these proceedings see
Decision No. 30025, dated August 9, 1937, in Part "RY of
Case No. 4088.

BY THE COMMISSION:
OND PLE AL _OPINION
By Decision NO. 29313, dated November 30, 1936, aand sup-
plenental orders thereto in the above entitled proceedings, the
Commission established minimum rates, rules and regulations Jor ra-
di2l highway common carriers and highway contract carriers, and

reasonzble 2nd sufficient rates for common carriers, for tronsporto-~




tlon of commodities necessary or incidental to the establishment,
operation, maintenance or dismantling of oil, gas, and water wells,
pipe lirnes, oil refineries and cracking or cesing head plants,
between points in California, Salinas, Fresno and sou:t;h.l

Thereafter, upon the representations of Leng Transporta-
tior Coxporation, Belyea Truck Company, 01l Flelds Trucking Compony
and other interested parties that the reil termingl ratez Lor the
transportation of the some coxmodities in the ceme territory were
unreasonably low and depressed and not justificd by the competitive
charges of other cerriers or the cost of other means of transporva-
tion, and that Decision No. 29313 should be amended to adjiust the
rail terminal rates end modified in certain other particulérs, fur-
ther hearings were had In these proceedings before Examiner Zoward
G. Freas at los Angeles.

A Proposed reporv was Lszsued by Exeminer Freas and a few
intereszted parties filed exceptions thereto.a The COmmission's eon-
clusions differ only =lightly from those proposed dy the exemine:.

1
Rates were established on the Tollowlizg baslis
(a) Specific rates were set forth for the transportation of
shipments conslisting of commodities deserived in Item
No. 10 of Appendix A +o Declizion No. 29313, when origin-~
eting at or destined ¥0 points located in Lov.An@eles
or Orange Counties. ‘

(b) A basing rave of .0025 cents per mile was provided, *o
be addod vo the specific rates in constructing ratos
from or tO waneamed points, oz shipments origineting at
or destined to points in los Angeles or Orange Countiec.

(¢) The lowest common caxrier rate then in effect was es~-
tablishea as minimum fox the transvortation of commodi~
tles not descrived in Item No. 10 of saild Appendix A,
but which are necessary or incidentel to thoe establish-

ment, maintenance, operation or dismontling of oil, gas
and water wellis, etc.

Crane Co. asked that "velves™ be sdded in Item No. S, JAppendix
A-l -

Talon 0il Co. -ngeuted that Santa Te Sorings be added with Tor-
rance as a headline point, vhat specific rates be set foxth to other
major Tields, that the distence rule be clerified, and that both
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The hisvtory and IiInterpretation of The regulatory legis-
lation under which these proceédings were concelived was discussed
in detall in Caze No. 4079, Re: Petroleum Products, 40 C.R.C. 221.
It was therein stated (at page 237):

"Recurring to tho California leglizlative measures of
1935, .they clearly present a mandate thet wiequivocally
compels this Commission vo fix a falr level of just, non-
discrininatory, roasonedle and sufficlent rates, applicable
alike to every comxon end aighway carrier and theredby con-
clude this chaotic era of ruinous, cutthroat comxpetition,
through whick the Irails =nd trucks have beexn destructively
warring. Menifestly, the mecessity for restoration of
oxrder throuvghout the freight rate struetures of Californiz
Impelled this fim stroke of legislation.

"In ovodience tiereto, snd in definite recognition that
public. interest requires adequate, economic and onduring
trapsportation faclilities, the Commission now ascumes tre

task of Lixing rates on & falr and reasonable basis for every
carrier.”

AY Ehe further hearings petitioners and other carrier and
shipper te:ests proposed certain adjustments in +the pickup and
delivery rates established by Deciszion No. 29313, supre. Char;es
D. Gifford, consultant specializing in petrol@un and veluetion en-
gineering, testiflied that in Ris opinion the established basing
rates of .0025 cents por mile is excessive and discriminatory. e

stated %that the limits of 0il rields are defirite and certain in

the minde of the trade and thet it would be practical to neme rates

specifically to designated fieldz. Ee suggested that rates botween
Los Angeles and fields north of Bakersfield, Taft and Maricopa be
computed beyond the latter points accoxding to & distance scale

graduvated in 1l0-mile blocks.

2 (continuved)

split pickup and split’ delivery of single shipmernts be authorized.

Southern Pacific Co. proposed modifications of the mixed shipment
rule, distance rule, and commodity descriptions, addition of other
fields as sideline points, substitution of classification rules for
loading apd unloading, provisioa for absorption of the cost of extra
hendling whithia & single industrial yord, and an upwaxd rovision of
the absoxrption scalec.

Lang Transportation Co., ot al., suggested the optional use of
weight or meassurement for large tanks, speclal rates for bolilers In
excoss of S tons, ectablishment of minimum rates for transportation
from rail heads to fields and substitution of proporvional rates for
the deduction basis In Itex No. 65.
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Yarious ca:'riers’ end sbhippers asked that the commoldity
descriptions in Item 10 of Appendix A of Decision XNo. 29313, supra,
be bdrosdened to cover 2ll articles vhich éu.stomny move to the
ofl fields in mixed shipmezts. They sought to have included tank
steel,s rivets, hand tools, atmospheric water ¢cooling towers, lu-
bricating oils and greases, acetylere ges, wire rope, casing shoes,
bollers and exgines, pumps end “heavy wefight materiel™ (& composie
tion shipped ix secks and used 40 weight down & drill), They ’su.s-
gested, elso, that the provisions of Note 6, Ttem 1, Page 268 of
Testern Classificetion No. 66, C.R.C. No. 611 of L. F. Potter, Al-
ternate Agent, de incorporated as & pert of the group description.
Certain carriers opposed exy further droademing of the group, cleim-
irg 4t woulld tend to dreak down their class rate structure. 4s an

4

alternative, these carriers recozmended that & scale of class rates
be estedlished to epply on the contraband articles.

Rell cecriers suggested thet the pick-up exd delivexy
lind s of eackh point be specificelly defired, thet the x»agilroad

depots be designated as the points fron wkich distances should de

By Decisiox No. 29560, datel February .9, 1937, in these proceold~
ings the Commissfon axthorized application of the Appendix A raies 4o
tank steel wheare such rates are lower than the common cexrier rates.

Asdury Truck Company suggested the following note, pattexrned alter
Xote 6, Iten 1, page 268 of the Uestexrn Classificetion:

wrpe following equipment or eppliemces, forming e part of
011, Tater or Ges Well Outfits and Supplies, will, ir shipped in
mized (cerlosds) (truck amd traller losds minimmm) with sach Oil,
water or Ges Well. Outfits and Supplies, de taken at the (C.L.)
(7.0.) rating and (C.L.) (T.L.) mixnimwn weight epplicedle on such

041, Tater or Ges Well Outfits and Supplles:
’ " pir Compressors; Auvils; Belts; Blackamith's Rotery Zlowers;

Boilers, including Fire Brick and Fire Clay for setting;
Boiler Perts, Boiler Fronts and Grate Baxrs; Tlectric Gene-
ratore; Ingines; Pipe .or Pipe Fittings and Valves; Power
Puxps; Pull Rods; Rope; Suokestacks; Sucker Rods; Texks,
01l and Gas Separating, autematic; Working Barrels. (Puxp
Cylinders); Steam Boiler Trucks or Rumning Gears, K.D.3
one box Mechanies' Tools, secord-hand (used), not exceed-
fng 1,000 pounds in weight.™ : .
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computed and that routes over which tho rates epply be Indicated.
They believeld, also, that the application of the more distanl rate st
wnemed intermediete points should not be permitted in the territory
between Coslinge end Lemoore ox the north and Maricope, Teft end
Bakersfield on the south, dut that specific rates should be nomed
to each township. They stated that these c¢lerifications would eneble
them to detexmine whether or not the rall rates plus the truck charges
beyond the rell terminels are on a parity with the through truck
Tatese

In support of the assertion that the current reil terminal
rates were unreasonabdly low and depressed, stulles setting forth the
history since 1924, of caxrload rates on the commodities involved,
weTe introduced by competing highway carriers. These stulies Zllus-
trate thet the present ralil rates are the result of a series of sherp
reductions smd are from 23 per cent. o 30 per cent. of the rates in
offect on January 30, 1924, betweon points between which there is en
actusl movement. Particularly severe reductions have been mede since

November 1, 1831, as is shown in the following table:

(Rates are stated in cents per 100 pounds)

Carloed Reil Pickap and Dellivery
From Rate prior to Current Relil Rate Presacribed in
Los Nov. 1, 1931 Carlosd Rete Dec. 29313
Angeles (Min 40,000 1bs.) (Min.40,000 1bs,) (Min.30,000 1bs,)
103 . - .

Fresno 3% 20 35
Coalinga 35 20 35
Lemoore 35 20 3
Tulere 35 18 3
Exetor 35 19

Porterville 30 18

Bakerstield 25 15

Talt 35, 15

San Luls Obispo (1) 422 17

Paso. Rodles (1) S8 18

(1) Minimum weight - 36,000 pownds. .

Rate comparisons were presented showing that the rail
terminel retes for the transportation of the commodities involved in
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these proceedings Dear a porcentage relationshép %0 the Cless A rate

of as low as Z2l.4 per cent, in some instances., Comperisons with
rall termizel rates on otkher commodities such as sulphuric acid,
pluxbers' goods and canned olives, and with rates found ressonsdle by
this Commission for the transportation of refined petroloum products
in tenk cars, were offered.

Rell cexrlers admitted that thelr current teminsl retes
were deprossed. They asserted, however, that such rates were initiat-
od during the pericld of uaregulated highwey competition end represented
the effort of the rallroads %0 rTegein and hold their traffic ageinst
the dlsastrous rate cutiing policies of their competitors. They
contended that depressed rates were still Justified and necessary to
enable the railroeds to perticipate inm this traffic, In support of
this contention they introduced railroad +ime schodules and pointed
out that highway carriers were able to accord e speedier transporta-
tion, availeble on short motice 2t all times, and to perform the
accessorial sexvices of loadlng, unloading, snd pick-uwp anddelivery
which rall carriers 4id not underteke to render in comnection with
carloed service, Severel persons experienced In the trucking dusiness
tostified as to the cmount of their golng rates for trensportation
beyond the rail track facilities. This testimony was not supported
by cost data dbut 4id Irclude a description of road conditlioms deyond
the rail heals which Indicetes that in times of poor weather, at
least, tremsportatiozn to off-highwey points is extremely difficult
and is consequently very expensive, The Iall carriers emphasized pare
ticnlarly that the present rell temiﬁal rates were predicated on
average conditions eand that while the differentisl bdotween terminal
rates and pick-up and delivery rates might appear unjustified in par-

ticular hypothetical exemples, such difforentisl might well de requir-
5

In Consolidated Southwestern Cases, 123 I.C.C. 203, the Inter~
state Commerce Commission prescrided the Class A rate to apply on
0Ll Well Outfits aond Supplies.
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od %o meet highway competition to the »oint of groestest actual move~
nert. Thoey pointed out that rell carload rates in some instances
axre subject o 2 minimum weight of 40,000 pounds, whereas highwey
carrier retes have dbeen ostadblished oz a ninimum weight of 30,000
rounds, end stressed the diszadvantage attached 0 the mairntenance of
a higher minimum weight. They mede 2o attempt to show what relﬁtion-
ship should exist Detween rates dased on different minimum weights.

HIGHWAY CARRIER RATES

In the ~esume of proposed modirice.t:.ons of Decision Xo.

29313, mention wes made of sugsestions releting to the droalening

of the group descrived in Item 10 of Appeadix A of seid decision. It
ls of course impracticedble to group et ome rate 21l commoditles
ordinarily used in a certain type of project. Such a practice would
destroy rate relationships besed on Tramsportation characteristics
end developed over a period Of meny years. On the other hend, the
lack of a sultable provision for mixtures results in abmormelly high
choxrges in some Instances. _It i3 believeld that the sitvation may De
relicvod at this time by authorizlng the mixture of contrabend
articles at their separate rates, but allowing the weight of such
contraband to be used to meke up the minimum weight for articles on
which the group rate gpplies. On this recoxd, however, the group.
should be droedcecned to a limited extent., IL there are othor commo~
ditlies upon whick the group rates should be applied they may bdo
drought to the Commission's attention by eppropriate petition with
supporting ovidence inm justification thereof,

It is evident also that the use of a2 basing rate beyond
incoxporated citles crestes disceriminatory situations ¢o some extent
in thet the volume of the xate to oll fields oguidistant from the
point of origin will vary according to their proximity to such ine-
corporated cities. It appecrs advisadle to pz-bvide specific rates
to some of the estabiished fields, the boundaries of which can de
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ascertained wlth some degree of exactress,

The rates heretofore prescribed for highway carriers
wore predicated upon a group averege. It now appeears that the group
set forth Inclules articles with a wide range of transpox uauion
characteristics, some of which If moving in straight shipments might
well roguirc a different basis of charge. In the past it has deen
the practiée o common carxriers to provide both class rates emd
cormod ity rates with an alternative provision permitting the appli-
cetion of whichever rate produces the lowest ckarge. A similer
application should de provided in comnection with highwey carrier
rates and wita the ostablishment of ressonable snd sufeicient ratos
for comon caxrriers. In the absence of a scale of class retes for

bighway carriers, alternative use of the present common carrior
clazs rate scale skould be permitted.

RATL TERMINAL CARIOAD RATES

For the purpose of this discussion, shipments for which
reil carriers are in active competition with tighway cerriers may be

divided into three types, each of which Preosents g different competi-
tive situatlion axnd will be considered separately.

l. Point of Origirc and Poizt of Destinetion Located
on Reil Track Pacilities

Waern both the point of origin and point of destination of

& shipment are located om rail track facilities the rail switching

service 1s substantlielly equivalent to store-door service. However,
bighwey carriers ordinerily perform loadirg and wloading. For such
shipments e &ifferentlel to cover the cost of loading smd waloading
should place the reilrosds on a fair competitive basisz, The Tecord
indicates that the cost of loading or wloading a rail cer is approx-
imately 2 cents per one hundred pounds, hezce between rail head points
the 4ifferential between ihe rall cexrloed rate and the highway caxrr-
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6
iers' rate should epproximete 4 cents. In some instences it is the

practice of shippers to loed and consignees to wload the equipment
of highway cerriers, thus equalizing, to some extent, the service
pertormed by oach type of carxrier, and in suck insta:;ces the highway
carriers should be permitted to meet the rail ratecs,

2. Point of Origin or Point of Destinmation (dut not doth)
Locetold OTff-Rall )

Whon shipments oxiginate at or are destined to points not
located on Teil track facilities the rTailroads may zot be expected
t0 share in the traffic unless they are perxittold to maintain rates
surficiently low to compernsate for the ¢ost of transporting beyond

the rail head and for the cost of loading or wnloading the rail car.

It is apparent that the formexr cost must incresse with the distance
beyond the xail head until a point 1s Treached where 1t bdecomes un-
profiteble for the railrosds to seek to offset thelr physical dis-
advantege by the melintenance of a rate differential,

The record on further hearing contains little evidence of
the cost of transporting beyond the rall head. In proceedlings of
this nature the mere statements of truckmen as to what they would
charge for performing such service, are of little probative value.
The fixing of a proper differentiel, dased on tho cost of transpor-
ting beyond the ralil head, is of vhe utnost importance to the rail
caxriers and the highwaey carriers elike, and it is unfortumete that
the partiec have not seen £it %o provide more detailed information.
Certainly the testimony of trucimen should de supported dy cost
rocords or operating cost data. In the adbsence of such evidence

the studies introduced in the original hearing in these proceedings
4

Rates are steted herein in cents per 100 pounds.
7 .

Section 10, Highway Cexrriers' Act, provides in pext: "*** In event
the Commiscior ectablishes ninimum rates Lor transportation services
by highwey cexriers, such rates shell not exceed the rates of common
carriers for the transportetion of the seme kind of property between
the same polnts.”

"~

=




‘have been slopted as a basis for determining costs.8 When consider-
od in commection with testimony concerning road conditions presented
gt the further heearing, these studles indicate thet the minimum
reasonable cost of transportation dy highway carriers for distances
up to 5 miles is not less then 5 cents per one hundred pomnds and
that this cost mey be Increased where tractors or other specisl
equipment is required, It does not eppecr, however, that such cost
will exceed 7 cents per one huzdred pownds, including the cost of
transfer from truck to rall ¢ar or from rell car to truck, Conse-
quently, on this type of traffic the reilrcads will not roguire a
dlfferential in excess of 9 centz (7 cents plus 2 cents loading or
unloading). Beyond the S-rile 2zone the c¢cost scale increases at
gpproximately thoe seme rate as the increment prescribed in connection
with highway carxiers?' rates, hence the 9-cent differentiel should
compensate in all instances when the reil heed point is treversed by
the through route of the highway carxiers. Where the rail head point
is not located on the direct highway route to destination, however,

& further differenticl may be required, For example, from southern
California points to fields south of Coeslinges, the highway carrierst
rote i3 greded beyond Taft, not t0 exceed the Coalingae rate. On
shipments hendled by rall through Coalinga the cost beyond the rail
head would increase and the through highway caxxiers' rate would
decrease in direct ratio to distance. Such a situation may be oqual-
ized by providing a cost scale graduated oz milecge, and allowing
the reil carriers to assess the difference betweon the through high-

way carxiers' rate and the cost of transporting beyond'the rell head.

Exhibits C-2, C~10, C=13, C~14 and C-18 (Supplemental).
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3. There Nelthexr Point of Origin nor Point of Destization
is Located on Reil Track Facilitles.

Thore neither the point of origiz nor point of destination
1s located on rall track faclilities similar problems to those dis~
cussed under the preceding heading ere presented. If the railroads
aTe to attrect 2 portion of the traffic they must maintein rates
which will offset the cost of transporting from origin to reil head
and from rail head to destinestion, including transfers from truck
to car and from cer to truck. At least one of thoze operations is
oxdinerily performed within the limits of a ¢ity or developed arez
iﬁ which road coerditlions are not difficult, hence it would not zppesx
tha‘f. the combined off-rail cost for distonces not to exceed 5 miles
on each end of the rall haul would exceed 12 cents (7 cents plus S
conts) per ome hundred pownds. No further allowance to shipper or
consignee for performing loading or unloading would be required to
equalizé competitive conditions in this situation, inasmuch as fhe
orr;rail truck costs would Include the costs of transfers between
trucks and rail cers. As explained under the preceding heading, fur-
ther differentiel would be required where the reil-truck route was
c¢ircuitous.

RATE DEDUCTIONS

The Lforegoing discussion demonstrates that the maintenance

by railroads of depressed Tates o0 meot highway competition at off-
rall points givos then an wedue adventage between points served 4i-
Toctly by rall track fecilities, and thet 10 single differential
can be devised to mcet the three competitive cituations adequately.
The desired result may de attained, however, dy providing a milesge
scele of Tallowances™ or "deductions™, dased on truck éosts, to be

deducted from the thmough highway carriers’ rates iz determining rail




, 9
charges on shipments having an off-rail origin or destination. This

Plan would be similar in meny respects 10 divisional arrangements now
in eoffect in comnection with joint reil retes, iz which the rovenue

of & particular cerrier varies acoording to t%e length 6: the haul
o]

performed beyond its lines by arother caxrier. TWhile it is true thet
these arrangements have, in the past, been limited to joint rates
between common caxxriers, they illustrate that the theory of varying
rail charges according to the distence traversed beyond the lines of
the rail carriers is not emtirely novel.

This dasis of deductiorns would fix no limit upor the rail
carriers' fleld of competition. It would, in elffect, indicate the
oxtent to which rail carriers should be percitted %0 go in reducing
rates to ﬁxeet competition at off-rall points and would reserve to the
- carriors the meximum of discretion in electing at which points they

will compete for off=-rall treffic. In view of tho depreszed status
of the rell ratez, however, 1t does not sppear that further reductions
should be authorized on the present record, hence the rall rates now
| in effect should be fixed as a minimum in epplying the deductions.
In view of the facts that the present rall cerlosl Ta%tes

wore admittedly depressed by uwnregulated truck competition and that
3

Caso No., 4079, supra, &t vage 251 v»rovides: "It iz guite true that
in esteblishing rates for highway cerriers, it i1s the 4duty of the
Commission under Section 10 of the Highwey Carxiers' Act to give due
and resasonedle consideretion %o the cost of truck zervice beyond the
regularly eastadlished termini of comon carriers. As we construe
this section, when a highway corrier perlorns some service deyond the
termini of common carriers, such additionel charges nay be fixed for
highwey transportetion to the point beyond the common carrier ter-
minal, so that the rates of the common carrier to itz toermminel and
the ¢ost of nmoving the traflfic beyond to the ultimate destinatiozn will
be, as nearly as possible, equal to the through rate of the highway
cerrier, in oxder to felrly equalize the competltive conditioms.”

20 It 1s common practice to divide Joint rates on the basis of a

mileage pro~-rate with the local rates of each participating carrier
as meaximm, ' ‘
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the generel level of rall rates in effect prior to the advent of such

- competition, as well as the level of comporadle scales prescribeld dy
the Interstate Commerce Commisslon, was well above the minimum rates
established by this Commission for higaway cexriers, it appoars 4hat
the railroads shounld be required to increase their terminel to ter-
zinel cerload rates to the level of the rates estebliched for similer
sexvice by highway carriers, without prejudico to the publication of
such besis of proportiornel ratesz, sbsorptions or sllowances as will
enable them %o compete with the highway carriers for off-rail traffic
on fairly equal terms.

There is set forth in Section 4 of Appendix A-L horeto a
plan which, it 1s bYelieved, will provide a ressonsdle egquality of
compoetitive opportwity. That plaen, In effect, permits the rail
carrie;s to asgsess charges on shipments having en off-reil origin or
destination uwpon the basis of the through highway carrier rate less
the cost of tramsportation deyond the rail fecillty points. It is
recogrlized thet the suggested plan presents certein prblication
dirficulties wkich would be Insurmountabdle, perhaps, if the rallroals
were required 0 »udlish rates between all off-reil points. EHowever,
the recoxrd stows that the m.ajgrity of the 0il well supply shippers'
in the lLos Angeles territory are served by rall spurs. Moreover,
highwey carrier rates to meny of the Sen Joagquin Talley fields have
been set forth specifically. Under these circwmstences, it sppears
that publication of the "ellowance®™ provisions in comnection with
points between which ax actual movement may be enticipeted would be
entirely practical.

No rules foxr policirg off-raill movements have deen set
forth, The railroads should be ehle to develop a suitebdble set of

regulations, similar perhaps ¥0 those now published in ¢onnection
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with proportional rates end transit privileges.

The rallroeds should not be required to publish the
"Section 4 plan” in its entirety. They should be authorized to
meintein whatever dasis or arrangement they consider proper, so long

as the totel charges aceruing thereunder are not less than those
acerning under the Section 4 plaxn. )

| FINDINGS

Upon conslideration of ell the facts of Tecoxd, the
Commission 1s of the opinion apd Sinds:

(1) That Decision No. 29313 of November 30, 3.956 as
amond.ed, should be modified to the extent indiceted in Appendix A-1
hereto.

(2) Thet existing rates of common carTiers by railroad
for transpbr%ation between points located or rall track facilities
which are lower in volume or effect then the rates provided in Sec-
tion 3 of Appendix A=) hereto are unressonedle and fnsufficlent.

{3) That retes, =ules end regulations set forth in Sec~
tion 3 of Appendix A-1 herein are rossomeblo and sufficient rates
Tfor trensportation by commorn carriers by railrosd betweon voints
located on rail track facilities,

(4) That for the purpose of meeting actuel competitive
transportation rates of competing cerriers, common carriers by rail-
Toed will for the future he Justified in nainteining rates, rules
end regulations lower in volume end effect then those set forth in
Sectlon 3 of Appendix A-l heTeto, but no lower in volume or etffect
than the rates, rules a.nd regulations provided in Section 4 of said
eppendix,

(5) That the rates, rules emd regulations set forth in
Appendix A of seild Decisior No. 29313, as emended by Appendix A-1
hoereto, will provide an eguality of transportation rates between all

competing agencies of tramsportation.
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OSR2ZER

Public rearings having been held in the above entitled
procecdings end based upon the evidence received at the hearings
and upon the conclusions eand findings set forth in the preceding
opinion,

IT IS EERESY ORDERED that Appendix A of Decision No. 29313
datod November 30, 1936, in the above entitled proceedings, be amd

it is heredy amendeld oz skhown in Apperdix &-1 attached hereto and by
this reference malde a part hereof,

IT IS ZEREBY FORTHER ORDERED that the ratez, rules snd rog-

ulations =et forth in Appendix A of sald Declsiorn No., 29313, dated
November 30, 1936, as amended dy Appendix A~l of this order, be and
they zre horeby estadlished and approved effective thirty (30) deays
from the effective date horeof, as the just, reasonable and non=-
discriminatory minimum rates to be charged, collected and observel
by any and all Tradiesl highwey commoz carriers and highway contract
carriers (as defined in Chepter 223, Statutes of 1935) for the trans-
portation of the commodities and betweez the pointe for which rates
are provided in said appendices.

IT IS EERSBY FURTIEER ORDERED txat all cormon cerriers (as
definod in the Public Utilities Act) Do and they are heredy orlereld
and directed to establisk on or bofore thirty (30) days from the
effective date of this order, on not less than five (5) days' notice
to the Commission end to the public, rates, rules 204 regula‘i:ions
no lower in volume and offect than those set forth in Section 1 of
Appendix A of said Decision No. 29313, as smended dy Appendix A-l of
this order.

IT IS ZEREZBY FURTEER ORDERED that 2ll common carriers dy
. railroad { as defined in tho Public TUtilities Act) be and they are
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heredy ordered end directed to estedlish on or before thirty (30)
de.js from the effective date of this oxder, on 1ot less than rive
(5) days' notice to the Commission and to the pubdblic, re.ﬁes, rles
and regulations no lower in volume or effect than those set forth
in Sectlion 3 of Appendix A of sald Decizioz No. 29313, as smended
by Appendix A-l of this order, which rates, rulos zmd regulations
are heredy found to bo reasonadble and sufficient, provided that for
the purpose of meeting the actual competitive retes o2 other carr-
fers and the cost of otheﬁ fomms of trensportation said common
carrig:f:;: by railroed mey establish rates, rules and regulations no
lower in volume or effoct thazn those set forth in Section 4 of saild
Appendix A, as smended by said Appendix A-l. ' '

IT IS ZEREEY FURTHER ORDERED that ell respondents in thesze
proceedings be and they are herebjr ordered to cease snd desist or or
verore thirty (30) days from the effective date of this order and
thereafter abstain from cherging, c¢ollecting oi- observing rates,
mles and regulations lower In volume ¢or effect than those set forth
for such respondents in Appendix A of said Decision No. 29313, as
emended by Appondix A-l of this oxrder.

IT IS EEREBY FURTEER ORDERED that the rates, rules and reg-
ulations herein established and spproved shall cancel end supersede
the rates, rules and regulations estadblished in and by Decision No.

29560 datéd. Fedbruary 19, 1937, in these proceeldings,

I? IS HEREBY FORTEER ORDERED thet in ell other respects
sasd Decision No. 29313, dated November 30, 1936, as amended, shall
ramain in full force and oflfect.

IT IS EERERY FURTEER ORDERED that the Commission shall améd
1t does horeby retain jurisdiction in these proceedings for the pur-




Poce oF entoring such further order or orders as may from time 4o

time zppear proper in the light of other or furthor ovidence re-
ceived herein.

This order shall vecome effective twenty (20) days fronm
- the date hereof.

Dated at San Franclsco, California, this ]’*‘ day of
September,‘ISSV.

Comnisszioners.




APPENDIX A-1

Azendmonts to Appondix A of Decicion No. 29313, dz,ucc’.
Nevember 30, 1936.

/

L. Amend title page to read as follown:

Naming Juot, Recsoncble and Nonedigeriminpiory Minimum Store Door
Retos foxr Radial Highwry Common Carrioers azd Highwny Contract
Cexriors and Recooneble ond Sufficionmt Storo Door and Carleoad
Terminsl Rates for Common Corriere for tho trangmortation of 041,
Viater or Cac Weoll Outfits and Supplies and Other Articlos oo
doseridod horoin, Betwoon Points in Califorala zs skowm horein.

2. Add tho following rules, wundor thc hoading “Rulos axnd Repulations™:

Nixod Shinmente

Vhen o shipmont fncludes articles znot doseribed in Ttem
No. 10, the weight of such comtrshend articlos may be uzed to
make wp tae minimum weight nrovided for articlos described in
Item YNo. 10, but only when rates 2o lower thmn the lowost
comon carrior rzte applicablo for tho tmnporta‘:.ion of such
controband articles in sepmrzto shipmonts is appliod to cuch
contreband articlos. IZ no cormon cerrier rzto iz in offect,
then rxtos no lowor thoz tho robtos eppliceble to articles
ozcribed in Ttem No. 1.0 ahmll bo asseszed an the coxtrzbond.

foolicotion of Common Corrier Class Ratern

In tho ovomt the gpplication of the conmor corrier class
retos for tze come trengporiation of the como chipment of proper-
ty Srom zmd to tho same pointz results in o lowor charge thaz the
charge regulting from the opplicotion of the retes provided in
Sections 1 oxr 2 of thic Appondix, cuch lovwer charge skoll eoply.

Distances

Diztexcos chell be computed in accordence with Decicior XNo.
20000 of fugust 9, 1937, in Part ™™ of Cace No. 4088.

noading of Itex No. 1C *to rond:

»Qil, Wokter or Gor Well Cuifits and Supnlies, and Clzer
Articlos, viz.:®

Towerss, zxtmosphoric mtor coolixs,
Velvaes, iron or brass,

Iron or Steeol, plzte or sheet,
Toxks, iren or ztocel, koocked cdown

Ttom No. 1C the following note:

Note 1. - (Applies orly in comnoction with rctos subjoet to &
minizum weight of 30,000 pounds or grostor).

~=The following equipment o aopplirmces, foxming a pm;'t of Oil,
Tetor or Gas Tell Qutfitz exnd Supplies, will, if shivved ir mixed
chinmonte with guck Cil, Weber or Gas Woll Cuitfits snd Supplies,

-l-




be taken ot the rote and xinimum weizht appliceble on suck O£l,
Vator or Gus Vell Cutfits exd Suppliec: '

Air Compressors; fnvile; Belts; Dlackemithe* Rotary Blowors;
Boilers, including Fire Brick and Fire Clay.for setting; Doiler
Parve; Boiler Fromts; Zloctric Conmerztors; IEngines; Powor Pumps;
2all Rodp; Rope; Smokestacks; Tamks, Ol and Gas Separziing,
Axtonstic; Steam Boiler Trucks or Rwuning Geers, X.D.; oze box
‘MYechanics® Tools, cecond-hand (used), not exceeding 1,000 pouwzds
in welizht.

hKexding of Them No. 20 to recd:

"0il, Water or Gas Well Qutfitc =ud Suppliec and Cthor Articles,
g8 described in Ttam No. 10.™

Item No. 20 the following rates:

(Retes are in cemtz por 100 pounds)
Botwoer Polirtes locoted withir the city limits of:

Los Logeles (2)
Torreace
Loz Angelos (1) Long Besach
Vorzon Signel HiJY
BEwxtington Paxrk Sente Fo Springes
Vindmuwre woicht in wounds ,

AXD: 4,000 12,000 30,000 4,000 12,000 30,000

Balridge 58 38 28 60 &0
Bleckwell Cornor 60 40 29 42
Buttonwillow Fleld a7 29
Coslinga Fiold . 48 35 50
Devil*s Den &2 :
Rk Hills Field

Edicon Mield

Fellowz

Fruitvale

Groeeloy

Huron

Xettlenm Hille

Korn Piver

Kern Froxt

Loct Zills Tield

MeKdttrick Field

Vidwoy-Sitnset IFiold

Ute View Fleld .

¥t. Poso

North Bolridge

Orcutt Field

Rounéd Uouwntain

Sexta Maria Fiold

Sexmi Tropic Fleld

Ten Sectiom

Tesco

A

SREJBWRDBERIRZIRRPRBWS

ERERJRBIARRRBERRRERAZEE

For explenction of Referorcos (L) amd (2) see Apperdix
A o Decizion No. 29313.




8. 44 Sexta Fo Springs to Item No. 20, az 2 headline point teking rmtos
applying from amd to Signel Hill.

9. Ad the following soctions:

SECTION 3

NATNG RTASCNASLE AND SUFFICTENT CARLOAD RATZS FOR COMION CARIIERS BY RATLROD

(&pplies only betweer points loczted in Los Angeles and Orompe
Cowntios on tho ono and and points locuted in Califormia,
Selinas, Froswo aud south thoreol, on the otaor hand).

ITE. NO. 45 = BASTIS FCR COLPURING RATES

The reasonable and sufficient rzmbes for common carriors by railrocd
for transportation, botwoen points located on rail track facilities, of the
articles descridbed in Tiem llo. 10, in quantities of 30,000 pownds or zore (or
whon chexrges aro assessod on o xinimurm woight of 30,000 pounds or groator),
sholl be & conts por 100 pownds less than tho minimum retes estedblished for tho
tronsportation in pickeup and dolivery service (ircluding loading and waloading)
by highway carriers of tho scme articles betwoen tho smmo points, but in no
evernt shall the roculting rmtes be lower in volwme or effect than the carload
rail ratos in offect om tie dey thic order bocomos offective. Vhore loading
or wloading ic porformed by tho reilrocd carrier axn additionsl cherge of 2
corbs por once hundred pownds zhall Yo ascossod for ocech such sorvice perforzoed.

SECTICN 4
NADG CARLOAD RATES FOR COLLION CARRIERS ZY RAIIROAD FOR TRANSPORTATION OF

SEXELENTS BEAVING ORICGIN QR DZSTINATICN O ECTH ORICGIN AND DESTINATION ZZ-
YOND RATL~EEADS '

(Anpliec only between pointeo locsted in Los fageles and Orange
Couxties on the one hond ané points loczted ix Colifornic,
Salings, Tresmo and souta thereof, on tho cther hand).

TIE NO. 50 = APPLICATION -

The rctos provided in tzis section opply to the trausportation by
cotmon corriers by railroad, between points locsted om rail track facilities,
of tho articlecs described in Itexm No. 10, in quantities of 30,000 poundis or
more (or when charges ore assezsed on o minimum weigat of 30,000 pourds or
greater), and are subject only to rules and regulations spocifically provided
in this section, or rulos and rogulations of general opplication maintained by
guck comxmon curriers. ‘

ITEL NO. 55 -_ORIGm OR DESTIFATION (BUT NOT BCTH) ON RATL TRACK FACILITICS

Waore éhipmnts are broﬁght to or taken £rom the torminal of tho rail-
road carrier by highway venicle, tho rotos of common carriers by railroad for
the transportotiorn botwoon the rzil terminels sanll be determined as follows:

(1) fscertain the through roto estadblished Lor tremsportetion of
tho somo shipment by highway corrior from tho initisl point of origin
4o the wltinate destination.

(2) Deduct from such rate not more tihan the cmount shown in
Column A of Item No. 65, based on the digtonco beyond the rail termingl.




ITEM NO. 60 = XTITHER CRYGIN NOR DESTINATION ON RATL TRACK FACILITIES

Whore chipmentn are brought to and teken from tho terminels of
the raflroud carrier by highway vekicloz, the retes of common carriers by
reilroad for tho trzngportation betwoon tho roil terminsls ghzll be deter—
nined as Lollowe:

(1) Ascertair the through rzte cectabliched for trarsportaticn of

tho scme chipment by highwey carrior from tho indtisl poirnt of origin
to tho uliimate destinction.

(2) Dednct from cuch Tete not more then the amouwnt chown iz
Columz B of Item No. 65, based on the combinod dictance beyond tho
rail terminals.

ITEM NO. 65 - DEDUCTIONS IN CENTS PER 100 POUNDS
Cowma  Colwms

Not qver 5 miles
Over 5 but not over 10 mfles
13 - 15
20
25
3¢
L0
50
60
70
8o

-

15
20
25
30
4£Q
50
60
70
8o 90 27
90 100 28>
Over 100 miles 22 cexts plus  20% cezts plus
o cext vor ono cent pexr
ten (20) milos tex (20) mfles
or froction or frochion
taerecol over +hereol owor
100 niles. 100 nflec.

3

3§ 3 8 38 ¢ %3
L

3

»
»
»
-
»
-»
‘ .
-»
-
"

§ 38 53¢ 8% 333

$ 3% ¢ 0 8% 3 %33
SERNER]

$ 895858 %8 3 33

RS

ITEN NC. 70 - CURRENT RATES AS LLNIWOM

In no ovezt shcll‘tho rotes of coxmor corriors by reilrond, pre-
ceridod wador this section, be less thor the lowest common carder roios
in offect on the drte this oxder becomes offective.




ITEL NO. 75 = DISTANCES

|  The Zollowing distmzces sholl be used in applying doductions in Tiex
. No. 65. Where distances ore not set forth spocifically, tho shortost actual
digtence by public highway, messured from the radil depot, zanll be used.

DISTANCES - IN MITZS

Bekerz=Button=Coals Folle Fruite Yelitte Yorie
2deald Villow inga owe  wvale Huron rick copa Tuft TWaseo
27 06 4L & 16 41 46 39 26
43 16 63 2 &0 72 12 36 28 kY
50 23 56 29 &7 66 9 43 25 21

ST 36 4 3% ST 59 26 50 32
Buttomrillow 27 9 2% 24 8¢9 ¥ 38 26
79 & 106 18 75 99 go

70 43 36 49 70 46 39 62 ! 44

31 14 92 24 26 103 <A 22
L5 33 L& 4« b 128 4 49 - 22
4L 24 85 33 95 20 b7 50
4 2% 106 38 6 38 S5 26

1 6 2% 23 0 10 2 kR 19
16 89 18 16 109 90

925 22 74 95 15 68 8
Xorn River g 114 49 2 12 49 54
Xern Frort 0 116 5L & 126 5L 56
Logt Hills

Field 50 56 28 50 66 26 50
McKittrick 4L 75 I 28 24

Kericopa 56 99 4 5% 2

¥t. Tiew:
" Fleld 12 7 40 5 45
57 20 63

t. Poso sl
Rouvnd

Youmntein 16 122 57
Sexitropic

Field 3 72 Al
Taft 29 91 6
Tex Section 17 103 25
Vezco 26 80 50
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