Decision Xo. '2{}133

EEFORE TEE RAILROAD COMISSION OF THZE STATE OF CALIFORNIA.

In the metter of the epplication of
PACIFIC GAS AND ELECTRIC COLPANY, a
¢corporation, for an order of the
Redilroad Commission of the Steto of
Celifornia, grenting to applicent a
cortificate of public convenience and
necessity, to exercise the right,
privilege und fLranchise grented to
applicant by Oréinance No. 4456 C. S.
of the Council of the Civy of Monterey,
County of lionterey, State of Califoraie.

Application No. 21073.
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R. W. DuVel for Applicent.
WAXZFIZELD, COMMISSIONER:

NIOW

In this epplication, Pacific Ges and Electrie Company
asks for a cortificate of public conveniencoe and nmeceszity
gutkorizing it to exercise the fifty (50) year framchize grented
%0 it by Ordinence No. 446 C.S. of the City Council of tho City
of onteroy, County of Yonterey, edoptod om November 4, 1936, =
copy of which is merixed Txhibnit "A" and attached to and mede a
pexrt of the applicetion. ‘

Public koaring was held on this matter at Monterey,
Celifornia, on April 16, 1937. XNo ome appesred to protest the
grenting or the epplication.

Evidence introduced by epplicont establishes tho facts
that for more than thirty (30) years lest past applicamt or its
vrodecossors irn interest heve been furnishirs olectric service
to seld Civy of Wonterey exd its inhabitentes, under and pursuant
to the franchise granted by Soction 19 of Article XI of the
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Consztitution of tize State of Californis 2s it existed fLrom

1885 to Octoder 10, 1911, and under and pursuent to the L4ty (30)
yeer franchise grented to epplicant's predecessor, Z. M. Cexver,
by Ordinence No. 32 of the Coumcil of said City of Monterey,
adopted December 30, 1890, and that applicant 4ig now Twrnishing
such service im substantielly all parts of the c¢ity; that no
pexrson, firm, or corporetion other thap applicant is now engaged
in tke pudlic utility vusiness of furnishing electricity in said
city; snd that present.and future public convenionce and nocessity

require and will require that epplicant exercise the franchise

grented by sz2ld Ordinance No. 446 C.S., in order that epplicant

may continue to Zurxnish eleetricity to seid ¢ity and its inhadi-~
tants end, further, in order that aprlicant mey cuallfy its first
and rofunding mortgage dvonds as legel investments for savings benks
znd trust funds in certein states.

It appears from the evidenco that the lews of the
State of New Tork permit investments by savings benks in the
bonds of ges and electric corporations provided, emong other
things, that "such corporction shall have all franchises neces-
Sary o oyeraée in territory ir which at least seventy-five (75)
per centum Of Lts gross income iz earred, which franchise shall
eltter be indeterminate permits or agreements witk, or zsubject
0 the jJurisdiction of a pudlic cervice commission or other duly
constituted regulatory body, or shall extend at least ZFive (S5)
voers beyond the maturity of such bonds, * * * ™ and that the
stetutes of other stotes contein similar provisions. Ability to
conply with these statutory provisions meaterially asslsts the
applicent in selling its sccurities exd the granting of this
appylication 4is one step in thoe opplicont's program of qualifying
its bonds under these laws. Other appliéations involving other




areas Iin which applicant 13 rendering service are now pending
vefore the Commizsion.

Applicant has stipulated that it, 1ts succossors or
assigns, will never claim before the Commission, or aay couxt
or public bdody, any value for selid frauchise granted dy Ordinsnce
NO. 446 C.S. in excess of the actual cost thereo?, which cost was
Four thousand one hundred five amd 57/100 Dollars ($4,105.57),
oxclusive of the Fifty Dollar (850) £iling fee.

It appears tHelt tais abblication should be granted and
I recommend the following form of order:

Peciflic Gas exnd Zlectric Compsny having asked the
Commiszion for a certificete of public convonrionce ond necesgity,
a3 descrived in the oplnion ebove, pudblic heering hevizg doon
held, the matter being submitted eond ready for decizlon,

IT IS EEREBY ORDERED that a cexrtificate of public con-
venience and recessity, euthorizing tke exercise by Paclfic Ges
and Zlectric Company of the right sand privilege under the fran-
chise grented to it by Ordinance No. 446 C.S5. of the sald City
of Monterey, County of lionterey, a3 set forth and deseridved in
Bxhibit "A" of the applicantion herein, be and it iz hereby granved
to appliéaﬁx.

The effoctive date of this order 13 the date hereof.

Dated at San Francisco, Celiforaia, the _>0% day of

Doyt , 1937,
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-5 __Cornlssioners.




