
Decision No. 

BEFORE '!'BE RJ..ILROAD COMMISSION OF THE STATE OF CJ.I.!FORNIA 

!n tho Mattor of tho Applicetio~ o~ ) 
O. C. & N. Stegez, Inc., e corporation, ) 
for authority to (1) reroute its zc=vice) 
between Cornell, California, e~d the ) 
Calitornia-Oregon StaGe Line, through } 
~c. to (2) serve tho town ot Tulo Lake, } 
Calitor=ia, under its exieting ) 
certificate of conve~ence and necezs~ty) 
tor the transportation of passengers, ) 
baggage and e%prcss by auto:obile ~taGe.) 

BY T.aE COMMISSION: 

OPINION-
~ ..... ~----

Application No. 2l~47 

T~is is an application by O. C. & N. Stages, Inc., a 

corporat1,on, tor e.uthority to di::cont1nue and abe.:ldon that portion 

of its automotive service as e co~on carrier of passengers, 

bagsage ancl e~r0SS 'between Cornell, just nort~ o~ Pickering Ce.:cp, . 

end a point on the Calitornia-Orego:l State Line near MClin, 

Oregon, as presently operated, a~d the substituting thoretor ot 

a simil~ service from Cornell ~d a point on the ~elitornie-Oregon 

State Line approzi~tely tour miles zouthea:t ot Merrill, Oreeon, 

via e.nd wi t.h :e=vico to :lnd nom T'Il1e Lol:e, Ce.lltor-ia, as an 

intermediate point. 

The authority herein sought wi~l result in the ol~~'Lnat.ion 

of the fa=e point State Line end the addition of the fare pOint or 
Tule Lake. 

J...s justifico.tio::. for the grll:lt1:c.g 0": the initial 

e.p~lication, applicant alleges that; 

(a) T.c.e p::esent route 'between Cornell, California, and 
tho State Line, California, and Oregon, at a po1nt 
approximately two and one-halt miles southeast or Malin, 
Orego::., is over an unimproved roed, which et present 
receives but little maintene:ce trom the Co~ty or Modoc 

... .... 



due to the lack ot t=~vel over it. The propo~ed 
rerouting is over an oiled Aighway construc~od 
by the Bureau ot Public Roeds e.nd :ce.intained by them. 

(b) Tho p=eze~t route serves but two t~11es 
between C;or~ell) Ce.l1.tornic., ana. the Sttl~e Line, 
CC!.l1.fornie. end Oregon, while the -oroposec. route t1l:'ough 
9.:l.d serving 'rule J.,a..~e) <;alitorn1a: as e.n intermediate 
~oint would serve approximately l,OOO people. 

(c) ~~at the ~pp11cc.:l.t is ~t prosent honoring, u:der 
an agree~ent entered into ~~th the Southern Paci~1¢ 
Company as cr the 12th day ot October, 1934, tickets 
issued over tho Southern Pacific Lines to Tule Lake, 
~81itornie, and thet discharge ot such pessG:gGr~ end 
baggeee is now made at Merrill or ~~lin, Orego:, at 
the option of such person or persons. The proposed 
re:-outing would pormi t the Stage CompaDY to transport 
such passengers an~ their beggage to their destination. 

(d} There is ~~ ?resent no ot~e:- co~on carrier 
serving th1::: terr;). tory in the tre.nzporte.t10::l 0-: :pas­
scngers 7 baggage and exprecs by passenger trai~, 
electric tr~in or automotive p~s~enger vehiclo. 

In addition, Railv~y ~re8~ )~ency, Southern Pacific 

Company, Tule Lake Chamber ot Commerce, and the City of Tule 

t~~o, heve 1ndic~te~ in writ1~ thet they approv~ tho request 

made herein. 

This nppee.rs to be a. m.e.tter in which e. :public heo.ri:c.g 

is not necesse.~. This application wlll be srcnted. 

o. C. & N. Stsges, Inc., is hereby placed upon notice 

that ~operative rights~ eo not constitute a clesz ot ~roporty 

which should be capitalized. or used as an element ot value in 

determinins reasonable rates. Aside from their purely permissive 

aspect, they extend to the holder a fUll or partial monopoly or a 

class of business ov~r 8. partic~er routo. ~i$ monopoly teature 

may be changed or destroyed at any time by the state which is not 

in any respect limited to the number ot rights which may bo given. 

o R D E R -- .... -~ 

TEE RAILROAD CO~SSION OF TEE S'rATE OF C.ALIFOBNIA 3EREBY 

DECLARES that public convenience and necessity re~uiro tho 
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estebliz~ont end o~erction by O. C. & N. Stages, Ino., or common 

carrier automotive $e~lce tor the transportction of passengers, 

baggage ane express as a ~assengerztage corpor~tion, as such is 

detined in Section 2-1/4 of tho Public Uti1itie~ Act between 

Cornell, just north ot Pickering ~~p, and a pOint on the Calitornia­

Oregon Stage Line approximately tour miles southeast ot Merrill, 

Oregon, ~d all intermediate points via Tulc I.e.ke, CeJ.ito::"Xlio., as 

o.n extensio:l e..nd enlargement o'!' its present operating rights ,as 

set forth and established by DeCision No. 23145, eeted Dec~ber 10, 

1930, on Application No. 16872, ;.sUbsequently modified an~ amended 

by Decisions Nbs. 24l62, dated October 25, 1931, and 26694, dated 

1an~ry 5, 1934, on A,~11co.t1onz Noz. l7673 and 19238, respectively, 

and subject to ell conditions, limitet10ns end restrictions 

imposed the:'ein. 

IT IS HEREBY ORDERED that e certificate ot public con-

venienoe and necessity theretor be, and the same is, hereby granted 

to o. c. & N. Stages, Inc., a corporation, sUbject to the tollo\dng 

conditions: 

1. Applicant scall rile a v~itten eccept~~ee or 
the certificate herein grcnted vdthi~ a poriod ot 
not to exceed t1tteen (15) day= from date hereof. 

2. Applicant shell commence the service herein 
a~t~orized within a ~eriod of not to exceed thirty 
(3C) days t=o: t~e e!toctive data hereot, and shall 
file in tri~licate and concu:rently make effective o~ 
not le3s than ten days' notice to tho Reilroad Com­
::1$$10:1 end tho public a ta:itf or tariffs constructed 
in accordance with the reouircments ot the Commission's 
General Orders and contaimns rates and rule::; which :1.:1. 
vol~e and effect, shall be identicel with the rates 
~d rules shown in the exhibit attached to tho eppli­
eation in so far as the7 conto~ to the certificate 
heroin granted, or rates end rules z~tistactory to the 
Railroad Commission. 

3. Applicant shell tile, in duplicate, ane. meke 
ettect1ve within a period or not to exceed thirty (30) 
d~yc after the ettectivo date or this order, on not, 
lees than tive days· ~otice to the Railroad Commission 
and t~e public, tt=e sehodUle~ covering the sorvice 
herein authorized in a torm satistaetory to the Railroa' 
Commission. . 
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4. ~e rights and privile;es herein authorized %aY 
not be discontinued, $old, leased, tr~8terred nor 
assigned unless the written consent ot the Railroad 
Commission to such discontinuance, sa!e, leece, tr~rcr 
or assi~nt hes first been o~tc!~ed. 

5. No vehicle may be operated by applicant herein 
unless such vehicle is ~~ed by sai~ a~p11cant or is 
leaeed by ~pplicent under a contract or agreement on a 
basis satisfactory to the Railroad Commission. 

IT IS EERE.BY F'OR'l.'P.Jl.!:t ORDERED t1le.t O. C. & N. Stages, 

Inc., be and it is here~y authorizod to discontinuo and abandon 

all its eo~on ca--rier zervice :or the automotive ~runs~ort~tion 

of passengers, bcggcge and e~ress between Cornell, just north 

of Pickerins Cemp, and a point on the California-Oregon State 

Line near Malin, Oregon (lalo-..m as State ~1ne), as pre:zcntly 

authorized and oporated, and ell its tsritts cnd time schedulc$ 

theretor be end thoy horeby ere eencelled. 

The ettective dato ot tbiz order ~hell be the date 

hereot. 
a:-Dated at S~ Francisco, Calitorni~, this ~ day or 

September, ~937. 

~~ 
\. ~ "" J ~ .. ~ 
'---' eOMMl~SlO.N4iS. f: ., 

~ 
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