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Declision No. ‘0*88

BEFCRE TEEZ RAILROAD COMIISSION OF TET STLTE OF CAT

In the Yatter of the Lpplication of )

ASSOCIATED TELEPEONE COMPANY,LT™D., )
a corporation, for an Order author- )
izing it to issue end sell common %

«~pplication No. 21421
anc preferred stock.

C. F. Meson ené zrmest Irwin, fLor applicant.
Stanley M. Lepham, sssistent chief engineer and
George L. etcalf, assistent engineexr, for

the Board of Public Utilities end Transpor-

tation of the City of Los Angeles, interested
party.

Y TEZ CCMVISSION:

0P INTON

Iz this proceeding Associeted Telephone Company, Ltdé. asks
ermission o fissue and sell at ::25.00 per share, 36,515 shares

0f its no par value common Stock and at mot less than $23.00 per
shere, 36,668 shares of its no par velue cumulative preferred
s5tock, ©Ll.25 series, and use such stock or the proceeds realized
from the sele thereof 10 pay indebtedness due tze Genceral Teclephono
Corporation and to0 reimburse its treasury because of income expended
Tor additions and bettermenss.

~ssociated Telephone Company, Ltd. owns and oporates teleo-
phone properties in various cities and towns and cormunities in
Llos Angeles, Orange and Sen Sernardino Counties. Tae nunber
of company owned telephones ss of sugust 31, 1937 Lsc reported at
92,882,

Tn Exbibit B riled in +his proceeding epplicant rcports

1tz assets and limbdbilitlies az o Juno 30, 1937 as follows:-




SZTS

Pixed capital:
Telepnone plent in service
Telephone plant under coastruction
Telephone plant acouisition adjustment
| Total flxed capital

Investments:

Stocks of affilliated compenies

Other investments

Total investments

Current assets:

Cash

Speciel cash depos3lts

Torking funés

Notes receivable

Due from subsceridvers and sgonts

Accounts receivable

aterials and supplies

Total current aszsets

nter-company items:

Aceounts reccivable
Deferred Gebit items:

2repald rents

Prepaid texes

Frepeid insurance

rreneid directory cxpense

Other prepayments

Discount on funded debt

Total cdeferreld deblt Lteas .
Totel 258€48.ecavrcreea o

-
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LTAZTITLIZ
Capital stock:
Common (136,485 ckares)
Proferred (106,312 shores,$l.25 series)
Totel capital 3%ock
Tunded debt:(lst mtge 4%
Current liabilities:
Accounts payable
Customers deposits
Advance Yilling axd payments
Other current lisvilities
Totel current liabilities
inter-company items:
Jotes vayabdle
Accounts nayeble
Totel inter-company items
Jeerued llabilities not due:
Taxes acerued
Tnmatured dividends accrued
ther ecerved liabilities not due
Total accerued liabilities not
Deferred credits end reserves:
Insurance reserve
Depreciation reserve
fmortization reserve
Other deferred credits

Total deferred credits end reserves

Dorations:

Surplus: :
Surplus reserved
Uneppropriated surplus

Totel lliavilities

S

£16,431,035.47
355 ,574.28
B4, 459 .4k

bonds due July 1,1.96S)

$16,870,869.19

269,550 .35
2,444 .20

271,994.55

216,252.66
4,861.31
72,916 .55
135.50
384,735.75
g,802.69
£17,268.53

1,504,973.99
574471

7,455 .31
71.00
9,988,05
523.06
1,872.05
998,67%.70

018,58%.17
T eos 65 o

%3, 344 ,200.00
2,524,910.00
A W 5,869,110.00
8,500,000.00

413,222,325
5,510.88
117,487.91
4,088.66

540,709.80

8%50,000.00
10,342.77

B60,342.77

153,262.34
22,148.3%
8,477.92

due 185,888.59
576 4de
2,923,364.49

9,213.00

$3,947.28

2,963,101.21
112,046 .33

317,600.92

219,995.99  6%7,596.91

19,666, 790.64




It will bo observed thet in <ine foregoing dalance sheet,
applicaﬁt shows notes peyadle of ,850,000. Tals sum is due the Gen-
eral Telepnome Corporation, who owns 112,351l shares of applicant's
outstending COMmOn S%0CK. It ic of record that applicant bocause
of tho delay in the izzue of its stock will £ind 1t necessary to
vorrow additional sums from tune General éelephone Corporation for
the purpose of cerrying forwerd Lts constructlion prozram. It is
estimated thot by the end of October avplicant will be indebted %o
whe General Telephome Corporetion in the sum of 1,250,000. In Tx-
nidit 2 applicant estimates 1937 omperating revenues, which eostimate
includes actuel revenues o Jay 31, 1937, at $3,560,343.90.  Its
operating expenses ircluding depreciation mnd taxes are estimated
at 32,6%9,9%4.05 lesving a net operaving lncome of 920,405.85.
Lfter paying intercst and other fixed charges applicent repords for
1937 an estimated net income of 523,991.61, which sum represents the
amount aveilable £or the payment of dividends oz applicant's pre-
ferred end common stocks oF for sdditions to surplus.

In Exnivit 3 appllcent reports the cost of gross edditions to
its properties during 1937 et $3,016,764.00. Its net cash require-
ment after taking into account depreciation reserve moneys end other
income available for comnstruction purposes, are for 1937 reported
at $1,651,699. and for 1938 at %1,597,423. Some of the money
needed Tor construction nes been obteined through loens from the
General Telephone Corporetion. The common stock which applicant
desires to issue will be Lssued to the Genersl Telephonme Corporation,
while the preferred stock will be sold to the senoral public and
part of the procéeds used to pay debts due that company. It is the
intention of epplicent to file with the Securities and Ixchenge Con-
migsion during the latter part of Octover or during November a
reglistretion stotement covering the issue of voth its common and
preferred stocks. Decause of the time intervenins tetween the date

of this decision and tioe effective dete of spplicant's registration

statement, we feel that we should deley fizing the price at which

T
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.
applicant may sell its stock. There iz no question in our miné,

however, but that applicent bas need for the funds which it will
obtain from the issue and zalc of toth the common and the preferred
stock which are the suvfect matter of this application. The order
will authorize the issue of such stock subfect to the condition +that
séid stocxk mey not be sold or distributed wntil the Commission by
supplemental order has fixéd the price at which z0id stock may be
s0ld. o2o=z : ’

The Luzoclated Telephone Compeny, Ltd. having asked permission
Yo izsue 36,515 shares of no par value of its common stock and 6,628
shares of its no par value 51.25 series of preferred stock, a public
bearing having beenm held beforo Sxaminer renkhauser, znd the Commission
Raving considered the evidence sudmitted at such nearing and it veing
oI vhe-opinion that the momey, Droperty or ladbor to be procured or
peld for by Lssociated Telephone Company, Ltd. through the issue of
seid 36,515 shares of common stock and said 96,688 sharesz of preferred
stock, 1s reeconably required by applicant for the purposes herein
ctated and tnat the exponditures for such PUTPOsSEes are not in whole
or in pert ressonably chargeadle to opereting expenses or to income,
tacrefore,

<7 IS EEREBY 0ZDIRZD taat after the effective date nereof
and prior to Februery 1, 1938 Associsted Telephone Compeny, Ltd.
mey issue for the purpose of Paying indebtedness, or'reimbursing its
treasury vecause of income expended for addiiions anmd betterments,
or for the purpose or Tinencing adéditions and betterments to its
properties, referred to in ITxhibit 1, Zxkivit 3 gnd Ixhibit 4,
$6,915 shares of its no var value cormon capital stock and 36,688
sheres of its no par value 51.25 series, preferred stock.

IT7 IS EZEREZY FURTHUER ORDERED that the guthority herein granted
will become effective when the Commission has fixed <the price =% which
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the aforesald stock may be sold by applicaxnt.

IT IS ZERZEY FURTHIE ORDIRID that Assoclated Telephone Com-
nany, Ltd. shall keep such record of the 3t0¢k herein euthorized +to
be iscued, and of the dizposition of the proceeds as will enadle it
to file on or before the 25%h day of each month a veriried report,
as required by the Railroad Commission's Cenoral Order No. 24-4i, which
order iasofar as applicable, iz made a part of this order.

DATZD at San Francisco, Californie, thic &Z ’rday of
September, 1937,

Commissioners.




