on 30, SCL88
Decision No. e

BEFORE TEZ RAIIROAD COMMISSION 0F TES STATE 0F CALIFORNIL

In the Matter of the Application of )
FIRNERS ALLTANCE BUSINESS ASSOCIATION, )
2 Californie corporation, for permit )
to Lcsue spoclal dividends from earned %

Application No. 21468
surplus.

Gy
Webster and Lyon, for applicart. éZ

BY TEE COMVISSION:

OPINZION

Fermers Jlllance Business Asséciation, a corporation,
asks permission vo issue 1976 shares ($19,760.00 var value) of
cormon stock and distribute such stock as a stock dividend.

Applicent is emgaged in the business of warehousing
wheat, barley and other grains in the Paso Robles District 4in
Sez Zuls Obispo County, end the buying and selling of same and iz
bandling at wholesele and =eteil feed and grain.

The Farmers Alliance Business Association is e cor-
poretion organized under the laws of the State of California on
June 20, 1891. By 4its original articles of incorporation it was
created Tor a term of 50 years and had an suthorized stock izsue oF
$20,000.00 divided ipto 2000 shares of the par value of 310.00
each.  On or about June 12, 1937 the corporation amented its
articles of incorporation. The axendments give the corporation
a perpetual existence and increase its autborized stock issue to

$75,000.00 par velue divided into 7500 sheres at $10.00 eackh.
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A5 0f August 31, 1937 the company reports asgets and
liebilities as follows:-

ASSETS '
C&&h-..-.............fi 137000
Cach omdeposit « - & ¢ & ¢ & v v o . 9,472.,92
Notes Teceivable . . . . . . ¢ o o & . 1,765.04
Lecounts receivable . . . . .. . .. 29,970.92
Feed, grain, bag and twine inventory 20,660.44
Prcpald Insurance &+ v v 2 4 o o e s . 039,43
Dolivery tTVCK v ¢ v v ¢ ¢ o o o . 955.9%
Furaiture and fixtures « . &. . . o o . . 740.02
yﬁcmery L J - - - - Ll L ] - L L] L] - - - 8’572.96
Buildings . . . . . . . e s e s v . 44,568,595
alvence %o stockholéer & . . . . . . 120.00

Totel essets....... TIIT7,.50%.21

LIABILITIES :
Cepital sTock issued . . . . $ 219,760.00
Notes payeble + + v« & v o v v v o . 7,600.00
Accounts payeble . . . . . . . . . . 11,965 80
S&le t&t - - - L] L] - - - - L ] L] » - 16 30
Unexmployment insurence « « « « o . o . 1ll.42
Old age axznity v « ©v v . . . 60.18
Reserve for bad debts . . . . S5,76L.19
?eeerve Tor depreciation . . . . 23,304 .64
. 32,644 .40
. 16, 249.22

lu - - - » -» - - - - - L

ofit-net for current year .

Total liabili ie;. .. vII?,oﬁq.zI

An amelysis of epplicant’s records shows that its earned
surplus 1s in excess of £19,760.00 end thet such surplus is invested
iz its properties and business. We therefore bellieve that applicant
should be authorized to issue $19,760.00 par velue of its common
capital stock for the purpose of feimbursing its treasury bveceuse of
eernings invested in its properties and business. Upon the roin-
bursement of the treasury in tho amount indiceted the ztock mey be
distributed as & stock dividend, as provided by lew.

ORDIER
Farmers Allisnce Business hesociation, e corporation, having

asked permission to issue %.9,760.00 par vaiue of its common capital
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stock consisting ¢f 1976 zhares, and the Commicszion having considered
epplicent's request and veing of the opinion that this i3 not a matter
in waich a public hearizng is necessary, tzat the noney, property or
labor te be procured or peild for by the issue of sald stock Is
reasonably required by applicant £or the purpose herein stated and
that tae expenditures for such purpose are 2ot in whole or im part
reasonably chargeable to operating expenses or to income, therefore,

IT7 IS EEREZBY ORDIRED that Farmers alliance Business Aésocia-
tion be, amnd it is heredy, euthorized %o issue on or defore December
31, 1937 for the purpose of reimbursing its treasury bPecausc of sur-
plus earnings invested in its properties and dbusiness, 1976 shares
(£19,760.00 par velue) of its common capistal stock end distridute
suck stock after the reimbursement of its treasury to its stock=-
holéers as a stock dividend, as provided by law.

I7 IS FEIRSSY TURTESR ORDERED that the euthority herein
grented shall become effective upon the date hereof.

IT IS HIRIBY FURTHIR ORDERZED that within thirty(30) days
after the issue of zald stock, Fermers Allience Buciness Association
shall file with the Railroad Commission & report showing the nemes
of ivs stockholders to whom suckh stock was issued end tﬁe auaber of
shares issued toO each stockholder.

DATED at San Francisco, Californie, +this fﬁ‘k day of

Octover, 1937. WM
Z \
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V//l \ / < //1%r\j'

Commissioners. ////




