
') 1\ .~ () l \ ., .. , , ........ 
Decision No. : '.A.. U (! 

In the Y~tter ot the Application ot ) 
F.:~.w.s AI.tIA..i.~CE BUSINESS J~OCIATION, ) 
a California corporation, tor permit ) 
to issue spocial dividends trom earned) Application No. 21468 
surplus. ) 

~ebster and tyon, tor app11ce~t. 

BY '!'EE C OM~C:SSI ON: --
OPIN:ON 

Fe..-mers l,J.liance Business ASSOCiation, e corporat1on, 

asks permission to issue 1976 shares ($19,760.00 par value) ot 

common stock and distribute such stock as a stock dividend • • 
Applicant is engaged 1n the bUsiness ot ware~ousing 

wheat, barley and other grains 1n the Paso Eobles District 1n 

Se..:c. :'uis Obispo County, and the buying and selliIlg or same {1.nC- 1:1 

handling at wholesale and :-ete.i1 reed allc' grain. 

T~e Fa.~e~s .~liance Business Association is a cor-

poration organized under the laws ot t~e State ot Ca11to=n1a on 
June 20, 1891. By its origi~ articles ot incorporation it was 
created tor a term ot 50 years and had an authorized stock issue 0: 
~~20 ,000.00 di vie ed into 2000 sheres o~ the :par va.lue ot ;;10.00 . '. 
each. On or about June 12, 1937 the corpo~ation emen'ed its 
articles ot incorporation. The amendments give the corporation 
a perpetual eXistence and increase its autho:ized stock iS$ue to 

$75,000.00 par velue divi~e~ into 7500 shares at ;10.00 each. 
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As ot August 31, 1937 the company reports assets and 

liabilities as tollows:-

ASSETS 
C _ ... - t!'. 
a~ • • • • • • • • • .. • • • .. • ... ~ l37.00 

9,472.92 
1,765.04 

29,970.92 
20,660.44 

539.~1 

Cash Oll doposi t • . .. . .. • . .. .. .. .. 
Notes receivable • .. .. .. • • • • • .. • 
! .. ccount's reoeivable •• '. .. • ..... 
Feed, grain, 'bag and twine inventor.r 
Prepaid in~=ance • • • .. .. • .. • .. • 
Delivery truok .. • • • • .. .. • .. • 
Furniture and tixtures ............ . 
Y.a.ohinery • • .. .. .. .. .. .. .. • .. • .. .. 
Buildings .. • .. • .. • .. • .. • • .. .. .. 
~dv~oe to stockholder .. .. .. .. • .. .. 

Total assets ••••••• 

LIABILITIES 
Cap~tar stock issued •• .. .. .. .. .. 
Notes payablo .. .. .. .. .. • .. • .. .. • 
Acoount3 payable .. • .. • .. • • .. .. .. 
Se.les ta..'t • • .. .. • • • .. • .. .. .. • 
Unemplo~ent insurance .. .. • • • .. • • 
Old age ann~1ty ............ . 
Re3erv~ tor bad debts • • .. .. • .. .. • 
Reserve tor doprec1a tion .. .. .. .. • •. 
Surplus • . . • • • • .. . • • • • .. . 
P~otit-net for curr~nt year .. .. .. • • .. 

Total liabilities •• 

955.95 
740.02 

8,572.96 
44,568.55 

120.00 
:~11? ,.003.21 

$ 19,760.00 
7,600.00 

11,965.80 
16.30 

111.48 
60.l8 

5,761.19 
2Z,ZZ4.64 
32,644.40 
16,249.22 

:;;;11?z~o~.2I 

.. ~.Jl a:l.e.lysis of applicant's records show's that its earned 

surplus is in excess ot $l9,760.00 and that suoh surplus is invested 

i:o. its properties and business. ~!10 theretore believe tllat appl1c.o.nt 

should be authorizod to issue ~19,760.00 par v~ue ot its cocoon 

capital stock tor the purpose of re~bursing its treasury because or 
earnings invested in its properties and business. Upon the roin-

burseme!lt ot the treasury in the amount ind1ceted the stocl::: 'f!JJ!Y' be 

distributed as a stock dividend, as provided by lew. 

ORDER 

Far.:ners .Allianoe Business Aosocie.t1on 7 a corpora.tion, having 

asked permission to issue :)l9,750.00 par value or its oom:non capital 
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stock con$~$ting of 1976 shares, and the CO~1z31on having considored 

epplicant's request and being or the opinion that this is not a matter 

in which a public he~ring is necessary, that the ~ney, property or 

labor to be ~rocured or paid for by the issue ot said stock is 

reasonably required by applicant for the purpose herein stated and 

that the expenditures tor such purpose are :lot 1D. ·.vhole or in part 

reasonably chargeable to opereting expenses or to income, therefore, 

IT IS EY~y ORDZRED that Farmers ~iance Business Associa-

tion be, and it is hereby, authorized to issue on or before Decenber 

31, 1937 tor the purpose ot re~burs1ng its treasury because or sur-
plus earnings invested in its properties and bUSiness, 1976 shares 

($19,760.00 per value) or its common capital stock ~nd distribute 

such stock atter the re~burse~ent or itz treasury to its stock-

holders as a stock dividend, as provided by law. 
!': IS "~y :?URTb}:R. ORDU{ED tb.a.t the authority herein 

granted shall become effective upon the date hereot. 

!~ IS 'PJ!.:RZBY FURTli~;R OP..::JLRZO that within thirty(ZO) days 

after the issue o~ said stock, Farmers Alliance Bu~iness Association 

shall tile with the Railroad CO~i3sion a re~ort sh~;ing the names 

ot its stockholders to whom such st.ock was issued end. the number ot 

shares issued to each stockholder. 

DATED at San FranCisco, California, t.his -""'---
October, 1937. 
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