Dacision No. 2120

BEFORE TEE RATILROLD COICISSION OF THE STATE OF CALTFORNTA

In the Matter of tkze Application of )
(a) AIRDROME TRANSPORT, LTD., & Corpo-)
ration, to scll, and Joc FERRANT, 4in )
person, to purchase the operabtiver ights.
ogquipment and all other azsets used In )
the transportation of air line passen~ )
gors and their baggage for compensation)
vy automodblile botween Sanm Fraeisco and)  Appllicabtion No. 21491
Oaklend and Zast Bay airoorts, vetweon )
San Francisco and MLlls Fleld, boiween )
Los Bngeles and outlying afrports, )
California, and (b) suthorize applicant)
JOE FERRANT to use San Francisco-0ak- )
land Bay Bridge as an alternative route)
between San Francisco and Zast Bay )
Alrports. )]

ZY TEE COMVISSION:

QRPINIQX

Alrdrome Transport, Ltd., a corporation, hes petitioned
the Railroad Commission for an oxder approving the sale and transler
by It to Joe Ferrant, an Zndividual, of oporating rights for the
antoxotive transportation of alr line paczsorgers and thelir bsggage
botween San Francisco and Oakland, on the onoe hand, and East Day

alrports, on the othor hoand; Dotween San Francisco and Mills FidE,

San Natoo County, Californias; and between Loz Angoles and certain

outlying slrports; and Joe Ferrant has petitionod for authority %o
purchase and acquire sald operating rights and to nereafter operate
therounder, the sale and transfer to be in accordance with an
agreemont, a copy of which merked ZExhibit "A", 4s attached to tho
application herein and made a part thoreol.

The consideration to e palid for the property herain

proposed to ve transferred i1z the nomiznal sum of one dollar.




The operating rignts herelin proposed to be transferred
wore creatcd by Decislon No. 26912, dated April 2, 1934, oa
Appllcatloa No. 19372, and Declsion No. 27782, dated lMarch 4, 1935,
on Application No. 19809. Those rights croeated by Decislon No.
26912 had been originally granted Yo Joe Ferrant, one of the
applicants herein, and by s d decision applicamt Joe Ferrant was
autorized to tra sfer such rights +o a newly formed cc;rpora‘cion,
AZrdrome Trarsport, Lté. The right created by Doclsien No. 27732
was a direct grant to Alrdrome Tramsport, Lid.

Applicants allege that L1t has beon found that the
handling of the affalirc of the corporation hac not been successful
and it I1s now proposed to re-cstavlish the business on a sole
ownership Yasls, It L= alleged trat no stoclk of the corporation
has been sold.

Applicant Joe Ferrant also requests auwtiority to use the
San Prancisco-Qakland Zay Eridge, 5.1:§ approaches and extensions,
between San Francisco and East Bay alrports as an aliernative route
to the common carrier ferrlies operating betwoon sald points.

It appears to0 bo In the public interest to grant the
authoritioc requosted and a public hearing does not appear necessary.
The application will e granted.

Joe Ferrant L:s herevy placed upon notice that “operative
rights” do not comstitute a ¢lass of @ operty walch should be
capltalized or used as an element of value in determining reasonsble

ratos., Aslide from thelr purely permissive mspect, they extend +o

tae holder a full or partlal monopoly of 4 class of business over
a particular route. This monopoly feature may be changed or destroyed
t any time by the state which 12 not in any respect limited to the

number of rights walch may be given.




CEDE

IT IS IEREBY ORDERED that tae above entitled application
be, and the same I1s hereby granted, sudbject to the following

conditions:

le- The consideration to be paid for the property herein
avtaorized to be transferred shall never be wrged before
this Commission, or any other rate Lixing body, as 2
measuroe of value of said property for rate fixing, or for
any purpose other than the transfer herein anthorized.

2. JApplicant sirdrome Transport, Ltd. shall withixn

twonty (20) days after the effective date of the ordor
herein unite with applicarnt Joe Ferrant Iin common supple-
mont to the tariffs on file with the Commlssion, covering
service givexn under the certificate herein muthorized to

be translerred, applicant Airdrome Trm sport, Ltd. withe
drawing sné applicant Joe Ferrant accepting and establishing
such tariffs and all effective supplements thereto.

5. Applicant Afrdrome Tramcpors, Ltd. shall within
twenty (20) days after the offective date of the order -

herelin withdraw all time scnedules filed in its name with
the Ralilroad Commission and applicant Joe Feorrant shall
witain twenty (20) days after the effeoctive &ate of the
order herein Tlle, in Guplicate, in his own name time
schedules covering service heretofore given by applicant
Alxérome Transport, Ltd. which time scaedules shall be
identical with the time schedules now on file with the
Ralilroad Commission, in the name of applicant Alrdrome
Transport, Ltd. or time schedules satisfactory to the
Ralilr oad Commiszsion.

4o The rights and privileges hereln authorized may not
be zold, leased, transferred nor assigned, nor zervice
thoreunder dlscontinued, utnless the written consent of the
Rallroad Commission to such sale, » ase, trmsfer, assizn-
zont or Qiscomtinuance has first been obtalned.

5. No venhilcle may be operated by applicant. Joc Ferrant
unless such vekicle Ls owned by =2aid applicamt or is leased
by him under a contract or agreement on a basis satisfactory
to the Railroad Commission.

6. The authority herein granted to sell and transfer +the

rights and/or property shaell lapse and Do void 4Z£ the

partiec hereto shall not have complied with all the con-

ditions within the perliods of time fixed herein unles:z,

for good cause skhown, tho time shall be extended by Lfurther order
of the Cormission

IT IS ZEREBY FURTHER ORDERID that Joe Ferrant 4is authorized

to operate hls passenger vehlcles vetwoen San Franeisco a=d Qakland

Se




via the San Francisco-Oakland Bey Bridge, it spproaches and
oxtensions, as an altornative route In addition to the use of

the common carrier ferries botweern sald points, provided that such
authority may not ve construed as in any manmer enlarging applicant's
oexisting operating rights, and that such operations remain sudbject

to all conditions and limltatlions attached to applicant’s existing

rights oxcept as to tre deviation in route herein authorized.

IT IS EZREZY FURTEER ORDERED that Doclsion No. 29296,
&ated November 23, 1936, as amenéod by Decision No. 29240, dated

December 28, 1936, both In 4Application No. 20849, 1z hereby rovoked
and annulled.

Dated at San Francisco, California, tais _// "  day of
October, 1937.

Ll SSLIONERS /




