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SEFORE TEE RAILZROAD COMZIISSION OF

Decision No.

In the Matter of tho Application of

SOUDEERN CALIFORNIA FREZICGET LINES to

lease to C. T. ROBERTS an automobile Application No. 21324
frolight linc operated botween Zemet

and Idylwild, Callfornia, and Inter-

meliate points.

CEQr?, for Soutzern Californla
Lines.

ERTS, Iin propris porsona.
ZY TEE COMMISSION:

2y thals applicatioz Southern Callfornia Freight Lines, a
corporation, seciztc authority to lecace to C.T. Roborts, an Individusl,
for a perlod of threoe yoars that portion of Lts operating »ight as
2 highway common carrler of property vetween Zemet and Idylwild and
intermediate points via Keon Camp; and C. T. Roborts has petitioned

for authority to enter into sald lease and to hereafter operate

thereundor in accordance with an agreoment, a copy of wkich,

marked Exhibit "A" Ls attached to the application horelin and made
a paxrt thereof.

A public hearing In this matter was conducted by Examiner
McCaffrey in Los Angelez on October S, 1937, at which time the
mattor was submitted and Lz now roady for docislion.

The operating right involved nerelin was originally granted
R. 3. Cregor by Decizlion No. 10733, dated July 22, 1922, and sud-
sequently transferred to liotor Traonsit Company by Decisions Nosz.
13371 and 17377, on Application No. 9730. lictor Transit Company
transferred sald right to liotor Sorvice Zxpresc by Decislior No.

23867, dated July 3, 193l.




Py . ®

In the opinion preceding its order in the oforementioned
Doclzion No. 23867, the Commission made the followling statoment:
"Por the purpose of ¢larifying tke many orders Lssued Irom
Ltime %o time by the Comuission affecting this territory, 1t
would seem advisable, et this time, to delinitely fix tho
routes £0 e traversed undor authority of the op rating rignts
herein proposed to ve transferred. Therefore, 1t Lsxneredy
declared that the operating rights aerelin moposed Lo be tras-
ferred authorize a scrvice for the transportation of freight,
"Botween Riverside and Idvlilwlild and all intermeliate
points, via Merch Fleld, Val Verde, Perris, Romoland,
and Hexet and via Armada, Moreno, Eden, Giiman's Zot
Spricgs, Soboba Zot Springs (the latter by diversion)
and Sa Jacinto, Hemet and Xoex Camp.®
Subzequontly, by Deciszions Nos, 26138 and 28506, datod
July 10, 1833, and Januery 2, 1936, Coast Truck Lime waich later,
through change of corporate name to Southern Californis Freight
Lines, acquired all the operating rigats of lovor Service Expross.
It 4s the pwrpose of applicant Southern Californiz Frelght
2 P
Tincz to leace %o zapplicamt C. 7. Hoberts that portlion of the above
deseribod operating risht between Hemet and Idylwild and inter-
medlate points via Xeen Camp. Under the lease agreement C. T.
Roborts, the lessee, will pay an amnual rextal of $100 per year
payable quarterly, in advance, for 2 perlod of three years with tho
further consideration for the period of the lease trhat lessor,
Southern C4 ifornia Freight Lines, gramte;to the sald lessee zn
option to acquire the operating rigat in cuestion for the sum of
£$500. Mr. Roberts further agrees to maintain the same scheduled
service 23 that now being rendered by Southern Cd Lfornia Frelght

Lines. No equipmernt Ls to bo leased.

¥r. Z. J. Bischoff, president of Southern California
Frolight Lines, testiflied that, in his opinfion, the limited number
of persons to be served at Idylwild and Xeen Camp would recelive
better service from an Lndividual operator, such as C. T. Roberts,
than from Southern California Freight Linmes, particularly, in view

of tho fact that l». Roberts, a resident of the particular locallty,

/




would be irn cleoser contact and effect a clozer reclationship with the
conditions and necessities developing in this territory and that
the tonneages avd lavle nad never exceeded the capacity of a S-toxz
track such as was mroposed to be operated by Roberts.

Mr. Roverts testificd that ke kas been operating irn this
torritory as a radial highwsy common carrier for fowr years; tho

he possesses o RadZal Eighway Common Carriler's permit; that he owns

a 1933 truck, fully insured as required by statute; that he is thoroughly

familiar with local conditions and is willing, able and prepared to
render the 36rvico as proposed.

Tae territory directly involveld in thls proceeling Iis
waat 4s lmown as "resort territory" with limited Gemands for sorvice.
It appears that a local recident fully conversant with and in direct
contact with the needs of the district could render a more effective
sexvice and that coertain operating economies avallable T such a
local operator can be effected in the public interest.

Waile tke “splitting of rights” and the sale, transfer,
or lease of a part of a right 1c zot gernerally approved by the
Commission, there are occasions, suek as the pesent one, whon it
appears that public convenlence ané necessity would bo cubserved by
a departure from such & pollcey.

We axre, thereforc, of the opinion that this application
should be zranted, provided that 4Lt iz strictly uncerstood trat
applicant C. T. Roberts shall maintalin 4hc same sCTVLCe NOW being
rendered by Southerﬁ California FreZght Lines and that Southern
California Freight Lines zkall in no way diminicsh or change Iits
preosent cervice In conjunction with the cervice proposed to e ron-
dered by C. T. Roberts except upon agreeoment of the sald mritles and
with approvel of this Comxission.

C. T. Roberts is nereby placed upon notico that "operative

rights” do not constitute a class of » operty wkhich should Do




capitalized or used as an élement of value in determining reasonable

rates. Aside from their purely permissive aspect they extend to
the nolder a full or partial monopoly of a class of businesc over
a particular route. Thlis xonopoly feature may be changed or
destroyed at any time by the state whickh Ls not In :y respeet

limited to the znunmber of rights walch may be glvexn.

QRDER

IT IS HEREEY OFDERED that the above entitled application
be, and tke came Lz hereby granteld, subject to the following conditions:

1. The consideration to be pald for the property herein
authorized to be leased shall never be urged bvefore

thls Commission, or any other rate Lixing body, ac a
measure of valuwe of szaid property for rafe Lixing, or

for any purpose other tran the leuse zerein authkorized.

2. Applicant Southern California Frelight Lines shall
within twenty (20) dsys alter the effective date of the
order herein unite witkh applicant C. <. Roborts irn cormon
supplement to the tariffs on file with tho Comxfission,
covering service givoen under the certiflicate aeroin auth-
orized to be loased, applicant Southern Callilfornia Frelght
Lines withérawing =nd applicant C. I. Roberts accopting
ané estobliching such taxiflc and zll effcetive supplemonts
theroto.

3. Applicant Soutrern California Froight Limes shall
withir twonty (20) dayz afitoer the offcctive date of the
order nerein withdraw all time schedules flled in its
name with thae RafZlroad Cemmission and applicant C, T.
Roberts shell withir twenty (20) Cays after the eoffective
date of the order nerein file, in duplicate, In his ow
name time scnedules covering sorvice terctoforc given Dy
applicant Soutnern Califormia Freight Lines which time
schedules shall be Ldentical with the time schedule s now
on Iflle with the Railroad Yommizsion, in the name of
applicant Southorn California Freight Lines or time schedules
satisfactory to the R lroad Commission.

4. The rights and m ivileges herein authorized may not

ve zold, leased, transferrced nor ascigned, nor sorvice
troreunder Giscontinued, unless the written consent of the
Rallroad “ormission to zuch sale, lease, transfer, azssignment
or discontirmance has Lfirst been obtalined.

5. No wvehicle may dbe operatoed by applicant C. T. Roberts
unless sueh venicle 1s owned by zald aspplicant or Lis leased
by him wndor a contract or agreement on a dbasis satisfactory
4o the Rallroad Cormission.




6. The authority herein grarted to lease the right
and/or property saall lapso md be void Lif the partles
nereto =hall not have complied witz all the coaditions
within the periods of time fixed herein unless, for
good ¢ause shown, the time skhall Yo extended by Iurtaer
order of the Commission.

7. Applicamt szall, prior to tae commencement of zervice

avthorized zerein and continuously taerecalter, comply wita

all the rrovisions of this Cormission's CGeneral Order XNo. 91.
The effective é ate of thls order zhall be the d ate horeof.
Dated at San Francilaco, California, thls _/ FZ Gay of

Qetober, 1937.
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